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Audit Committee Report



The Audit Committee report for the fiscal year 2023

The Audit Committee is responsible for monitoring the business of the company and verifying the
integrity of the financial reports and the internal control system of the company, in addition to the
risk management practices. the duties of the committee included overseeing the following:

Internal Audit Activities

The Internal Audit Department is tasked with assessing the effectiveness of the internal control
procedures of the company and monitoring its application, as well as verifying compliance of the
company and its personnel with the prevailing regulations and directives , in addition to compliance
with the company’s policies and procedures which are stipulated to address the financial,
operational, legal, and other risks.

The Internal Audit Department submits its report on a quarterly basis to the Audit Committee of the
Board of Directors which is approved by the General Assembly. the Audit Committee then oversee
and evaluate the activities of the Internal Audit Department , and review the implementation of the
department’s annual plan, in addition to the corrective actions taken by executive management to
address the internal audit observations included therein its audit report, to ensure that they do not
recur, and to reinforce the opinion of the Audit Committee . and then the committee discusses the
significant issues and observations of high materiality, if any, in the board of directors’ meeting.

The scope of Internal Audit Department includes the following:

1- Preparing the annual audit plan and approving it by the Audit Committee.

2- Preparing a written general report and submitting it to the Board of Directors and the Audit
Committee regarding the audit engagements conducted during the fiscal year, and
comparing them with the approved plan, and clarifying the reasons for any deviation from
the plan, if any, in addition to the effectiveness of the executive management towards it,
during the next quarter to the end of the fiscal year.

3- Evaluating the development of risk factors faced by the company and the existing risk
mitigation practices to tackle radical or unexpected changes in the financial market.

4- Evaluating workflow procedures and submitting proposals to verify and ensure the adequacy
of those procedures, and to ensure the effectiveness of internal control procedures.

5- Verifying that the internal control system conforms with the company's corporate governance
regulation, and that those internal control procedures are safequarding the company's assets
and properties.

6- The Permanent and continuous interaction with all departments to verify the level of full
compliance with the approved policies, procedures, and laws governing the activity.

7- Submitting proposals regarding the development of the internal control practices and
increasing awareness of its importance, and its improvement.

8- Preparing the audit reports and their results, along with their recommendations, following up
on their implementation, and submitting them to the Board of Directors and the Audit
Committee.
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External Auditor’s Activities

The Audit Committee is responsible for verifying the external auditor's independence, objectivity,
the effectiveness of his audit work and reviewing his work plan, as well as studying the Interim and
Annual financial statements of the company before submitting it to the Board of Directors and
expressing its opinion and recommendation in this regard to ensure its integrity, fairness and
transparency.

Compliance

The Audit Committee shall study the legislation of the regulatory authorities, verify that the company
has taken the necessary procedures in its regard, verify the company's commitment to laws,
regulations and policies, and raise whatever issues it deems necessary to take action in their regard
to the Board of Directors, and make its recommendations of the actions to be taken.

It is worth mentioning that the Audit Committee by practicing its functions and continued work with
the Internal Audit Department, the External Auditor, and executive management, the Audit
Committee thereon assures:

e That the internal control practices are effectively applied based on an assessment of workflow
procedures and a general assessment of the risks facing the company, and that there were no
matters of material impact during the year 2023 that required disclosure regarding the
applications of financial systems and special reports thereon, as well as the level of compliance
with the company's corporate governance rules.

e That the financial statements and the Board of Director's report as of December 31°% 2023, include
information that allows shareholders and investors to assess the company's financial position,
performance, business model and strategy.

Chairman of the Audit Committee

Dr. Mohammad Al Twaijri
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Gentlemen/ Shareholders of Mouwasat Medical Services Company

Peace be upon you and god's mercy and blessings,

ject: Notificati
cts in which the Board members and relat

con

by the Member: e Board of Di

s to the Ordina
rties have a direct or indi
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General Assembly of the busin n
interest

Pursuant to the requirements of Article 71 of Law Of Companies, and Paragraph 16 of Article 21 of the Corporate Governance
Regulations pertaining to the contracts that are made to the company and Board members have a direct or indirect interest in
it, we explain to the shareholders through this notification all the transactions made with the parties involved during the fiscal
year 2023 and licensed from Prior to the General Assembly at its meeting held on 07/05/2023, the company intends to renew
these business and contracts in accordance with the company's procurement system without preferential terms and request
your esteemed assembly to license it for the next year, and the following are the transaction data between the company
and the companies related to some members of the Board of Directors:

The relevant
party

Mouwasat
International
Co.

Mouwasat
International
Co.

Mouwasat
International
Co.

Mouwasat
International
Co.

Mouwasat
[nternational
Co.

Advision for
trading Est.

Nature of the relationship

Mr. Mohammed Sultan Al Subaie has a direct
interest in it.

Mr. Nasser Sultan Al Subaie has a direct interest in it
Mr. Mohammed Sulaiman Al Saleem has an indirect
interestin it

Mr. Mohammed Sultan Al Subaie has a direct
interest in it.

Mr. Nasser Sultan Al Subaie has a direct interest in it
Mr. Mohammed Sulaiman Al Saleem has an indirect
interestin it

Mr. Mohammed Sultan Al Subaie has a direct
interest in it.

Mr. Nasser Sultan Al Subaie has a direct interest in it
Mr. Mohammed Sulaiman Al Saleem has an indirect
interestin it

Mr. Mohammed Sultan Al Subaie has a direct
interest in it.

Mr. Nasser Sultan Al Subaie has a direct interest in it
Mr. Mohammed Sulaiman Al Saleem has an indirect
interestin it

Mr. Mohammed Sultan Al Subaie has a direct
interest in it.

Mr. Nasser Sultan Al Subaie has a direct interest in it
Mr. Mohammed Sulaiman Al Saleem has an indirect
interestin it

Mr. Khaled Sulaiman Al Saleem has an indirect
interestin it

The nature of
business and
contracts

Rental contract of
aresidential for
the company's
employees in
Dammam and
Jubail

Medical and
pharmaceutical
supplies

Tickets, tourism,
and travel
services

Logistics &
Others

stainless-steel
works

advertising and
marketing
related

1 Value of
[Scontract } tr:-:msactlons
0 i during the year
2023
SR

Conditions

No
preferential
terms.

One year 2,676,000

No
preferential
terms.

One year 18,704,097

No
preferential
terms.

One year 12,497,752

No
preferential
terms.

One year 655,327

No
preferential
terms.

One year 1,666,565

No
preferential
terms.

29,996,015

One year

i

an Al Subaie

C.R. 2050032029 - Tel.: +966 13 8200016 - Fax.: +966 13 8200014

+ATT AT AY e =U_SL'97+\'\"\ AP AY « a7 sl ‘-o--\'\"Y‘-.Q.uu



KPMG)

KPMG Professional Services Aaigall Q) JLEEL] s a) (2 S
16" Floor, Al Barghash Tower g il e S Bkl
6189 Prince Turki Road, Al Corniche i 3 oSl 0 S 5 i) (Ba ke VY AS
P.O. Box 4803 EAY oo
Al Khobar, 34412 - 3146 TYET - TEEYY a4l
Kingdom of Saudi Arabia A emaa) iy ) ASLL
Commercial Registration No 20510682328 YooV ANTYA S, 0 has Jas
Headquarters in Riyadh b 11 B aid I 38 paldl

ndependent Lmited Assurance: Report [0 Mouwasal Medcd Services
Company on the Charmans Decaration on the Regurements of Artce /1 of
(e Companes Law

To the Shareholders of Mouwasat Medical Services Company (A Saudi Joint Stock Company)

We were engaged by the management of Mouwasat Medical Services Company (the “Company”) to report
on the Chairman’s declaration prepared by the Managementin accordance with the requirements of Article 71

of the Companies Law, which comprises the transactions carried outby the Companyduringthe year ended 31

December 2023 in which any of the members of Board of Directors of the Company had direct or indirect
personal interest as detailed below (“Subject Matter’) and the accompanying management's statement thereon
as set out in Appendix 1, in the form of an independent limited assurance con clusion that based on our work
performedand evidence obtained, nothing has cometo our attention that causes us to believe thatthe Subject
Matter is not properly prepared, in all material respects, based on the applicable criteria (“Applicable Criteria”)
below.

Subject Matter

The SubjectMatter for our limited assurance engagementis related to the Chairman’s declaration enclosed in
the attached Appendix 1 (the “Declaration”) prepared by the Managementin accordance with the requirements
of Article 71 of the Companies Law, presented by the Chairman of Mouwasat Medical Services Company
(the “Company”), which comprises the transactions carried out by the Company during the year ended 31
December 2023 in which any of the members of Board of Directors of the Company had direct or indirect
personal interest.

Applicable Criteria

We have used the following as the Applicable Criteria:

1. Article 71 of the Companies Lawissued by Ministry of Commerce (“MOC”).

Mouwasat Medical Services Company Responsibility

The managementofthe Companyisresponsible for preparing the Subject Matter information thatis free from
material misstatementin accordance with the Applicable Criteria and for the information contained therein. The
management of the Company is also responsible for preparingthe Subject Matter information (i.e. Appendix 1).

This responsibility includes: designing, implementing and maintaining intemal control relevantto the preparation
and presentation of the Subject Matter thatinformationis free from material misstatement, whether due to fraud
or error. It also includes selecting the Applicable Criteria and ensuring that the Company complies with the
Companies Law; designing, implementing and effectively operating controls to achieve the stated control
objectives; selecting and applying policies; making judgments and estimates that are reasonable in the
circumstances; and maintaining adequate records in relation to the Subject Matter information.
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Mouwasat Medical Services Company Responsibility (continued)

r

The managementof the Companyis also responsible for preventing and detecting fraud and foridentifyingand
ensuring thatthe Company complies with laws and regulations applicable to its activities. The manag ement of
the Company is responsible for ensuring that staffinvolved with the preparation of the Subject Matterinformation
are properly trained, systems are properly updated and thatany changes in reporting encompass all significant
business units.

Our Responsibility

Our responsibility is to examine the Subject Matter information prepared by the Company and to reportthereon
in the form of anindependentlimited assurance conclusionbased on the evidence obtained. We conducted our
engagement in accordance with the International Standard on Assurance Engagements (ISAE) 3000,
“Assurance Engagements Other Than Audits or Reviews of Historical Financial Information” endorsed in the
Kingdom of Saudi Arabia and the terms and conditions for this engagement as agreed with the Company’s
management. That standard requires thatwe plan and perform our procedures to obtain a meaningful level of
assurance about whether the Subject Matter information is properly prepared, in all material respects, as the
basis forour limited assurance conclusion.

The firm applies International Standard on Quality Management 1 which requires the firm to design, im plement
and operate a system of quality managementincluding policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

We have compliedwith the independence and other ethicalrequirements of the International Code of Ethics for
Professional Accountants (including International Independence Standards) thatis endorsed in the Kingdom of
Saudi Arabia, which is founded on fundamental principles of integrity, objectivity, professional competence and
due care, confidentiality and professional behavior.

The procedures selected depend on our understanding of the Subject Matter and other engagement
circumstances, and our consideration of areas where material misstatements are likely to arise.

In obtaining an understanding ofthe Subject Matter and other engagement circumstances, we have considered
the process used to prepare the Subject Matter information in order to design assurance procedures that are
appropriate in the circumstances, butnotforthe purposes of expressinga conclusion as to the effectiveness of
the Company’s process or internal control over the preparation and presentation of the Subject Matter
information.

Ourengagementalso included: assessingthe appropriateness of the Subject Matter, the suitability of the criteria
used by the Company in preparing the Subject Matter information in the circumstances of the engagement,
evaluating the appropriateness of the procedures used in the preparation of the Subject Matter informationand
the reasonableness of estimates made by the Company.

The procedures performed in alimited assurance engagementvary in nature and timing from,and are less in
extentthan for, a reasonable assurance engagement. Consequently, the level of assurance obtainedin a limited
assurance engagement is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed. We did not perform procedures to identify additional
procedures thatwould have been performed if this were a reasonable assuranceengagement.

As partof this engagement, we have not performedany procedures by way of audit, review or verification of the

Subject Matter information nor of the underlying records or other sources from which the Subject Matter
information was extracted.
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Procedures Performed

r

¢ Obtaining the BOD chairman’s declaration thatincludes the transactions and contracts performed in which
any of the BOD members of the Company has eitherdirect or indirect interestduring the year; (Appendix
1);

¢ Reviewingthe minutes of meetings of the BOD that indicate notifications to the BOD by certain director(s)
of actual or potential conflicts of directorindirectinterestin relation to transactions and/orcontracts involving
the BOD member;

e Checking that the minutes of meetings of the BOD that the relevant director(s) who notified the BOD of
actual or potential conflicts of direct or indirect interest did not vote on the resolution to recommend the
related transactions and contracts;

e Obtaining the required approvals along with supporting documents in respect of the transactions and
contractsincluded in the declaration; and

e Checking the transaction amounts included in the Declaration agree, where applicable, to the transaction
amounts disclosed in note 35 to the audited (consolidated) financial statements of the Company for the year
ended 31 December2023.

Conclusion

Our conclusion has been formed on the basis of, and is subjectto, the matters outlined in this report.
We believe thatthe evidencewe have obtainedis sufficientand appropriate to provide a basis for ourconclusion.
Based on the procedures performed and evidence obtained, nothing has come to our attention that causes us

to believe that the Subject Matter information is not prepared, in all material respects, in accordance with the
Applicable Criteria.

Restriction of Use of Our report

Our report should not be regarded as suitable to be used or relied on by any party wishing to acquire rights
against us other than the Company and MOC for any purpose or in any context. Any party other than the
Company and MOC who obtains access to our report or a copy thereof and chooses to rely on our report (or
any part thereof) will do so at its own risk. To the fullest extent permitted by law, we accept or assume no
responsibility and deny any liability to any party other than the Company and MOC for our work, for this
independentlimited assurance report, or for the conclusions we have reached.

Our reportisreleased to the Company and MOC on the basis thatitshall notbe copied, referred to or disclosed,
in whole (save forthe Company’s own internal purposes) orin part, without our prior written consent.

KPMG Professional Services
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