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SAUDI PAPER MANUFACTURING CO.

(Items of the Ordinary General Assembly Meeting) The first and second meetings will be held in an hour

1- Review and discuss the Board of Directors' report for the fiscal year ending December 31, 2024.

2- Vote on the company's auditors' report for the fiscal year ending December 31, 2024, after discussing it.

3- Review and discuss the financial statements for the fiscal year ending December 31, 2024.

4- Voting on the appointment of the company’s auditor from among the candidates based on the recommendation of
the Audit Committee; to examine, review and audit the financial statements for the second, third and fourth quarters
and the audited annual financial statements for the fiscal year 2025 and the first quarter of the fiscal year 2026 and
determine his fees.

5- Voting on the disbursement of SAR 1,552,000 as remuneration to the Board of Directors for the fiscal year ending
December 31, 2024.

6- Voting on the business and contracts concluded between the Company and East Gas Company, in which Board
Member Abdulaziz bin Raed Al-Mishaal has an indirect interest. This contract is a gas services contract in the amount of
SAR 10,073,419 for the year 2024, on prevailing commercial terms and without any preferential conditions.

7-Voting on authorizing the Board of Directors to exercise the authority of the Ordinary General Assembly to authorize
the Company under Paragraph (1) of Article (27) of the Companies Law for a period of one year from the date of
approval by the General Assembly or until the end of the term of the authorized Board of Directors, whichever comes
first, in accordance with the conditions stipulated in the Executive Regulations of the Companies Law for listed joint-
stock companies.

8- Voting on authorizing the Board of Directors to distribute interim dividends on a semi-annual or quarterly basis for

the fiscal year ending on: 12/31/2025 AD.
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SAUDI PAPER MANUFACTURING CO.

Dear Shareholders of the Saudi Paper Manufacturing Company

Greetings,

This report covers the work carried out by the Audit Committee for the fiscal year 2024, in accordance with the
tasks assigned to it and stipulated in the Audit Committee Regulations of the Saudi Paper Manufacturing
Group. It was prepared in accordance with the requirements of the Companies Law issued by the Ministry of

Commerce and the Corporate Governance Regulations issued by the Capital Market Authority.

First: The Audit Commiittee's responsibilities and meetings:

The Audit Committee is responsible for monitoring the company's operations and verifying the integrity and
accuracy of its financial reports, statements, and internal control systems. The committee's duties include
examining the preliminary and annual financial statements, reviewing important issues that may affect the
preparation of financial reports, ensuring the implementation of approved accounting policies, examining those
policies, and providing opinions and recommendations regarding them, Its duties also include studying and
implementing internal control and risk management systems, supervising internal audit activities, studying its
reports, following up on corrective actions for its observations, nominating auditors and verifying their
independence, and reviewing the auditor’s plan and work, the auditor’s report and his observations on the
financial statements and the necessary actions in this regard «.Verifying the company's compliance with relevant
rules and regulations and ensuring the importance of having procedures for submitting complaints related to
internal control procedures and financial reporting.

The committee held (6) meetings during 2024.

Second: Audit Committee Conflicts:

We would like to note first that there were no conflicts between the Audit Committee's recommendations and

the Board of Directors' decisions during the period.
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Third: The work of the Audit Committee:

The Committee performs the tasks and responsibilities assigned to it to help obtain the necessary assurances
regarding the integrity and efficiency of the company’s internal control systems, taking into account the annual
risk-based audit plan that aims to objectively evaluate the internal control system and internal controls .The
Internal Audit Department shall submit periodic reports to the Committee on the operational, administrative
and financial audits it carries out on an ongoing basis, which aim to ensure, to a reasonable degree, the
achievement of the Company’s objectives, which are represented in protecting its assets, the accuracy and
completeness of accounting records, and adherence to the systems and policies adopted by management to
achieve the Company’s objectives, which are continuously monitored by the Committee. The committee also
discussed and presented recommendations and decisions regarding the development and support of the Audit
Committee's management and functions, in accordance with the best standards, principles, and practices for the
work of the Audit Committee. The following are the most prominent actions and recommendations undertaken

by the committee:

*Review the company's first, second, and third quarter financial statements to ensure they comply with and
adhere to generally accepted accounting principles in the Kingdom, and recommend them to the Board of

Directors for approval.
*Review the company's annual financial statements to ensure they comply with and adhere to generally
accepted accounting principles in the Kingdom, and recommend them to the Board of Directors for approval
*Reviewing bids submitted by audit firms to audit and evaluate the company's financial statements and
accounts, and recommending candidates to the general assembly after verifying the independence of the bids
submitted and the scope of work.

« Approving the appointment of a specialized external consultant to empower and support the internal audit

management team.



@ygll Aclind Asage wll AS il

SAUDI PAPER MANUFACTURING CO.

*Approving the internal audit plan for the next three years, its scope of work, and the independence of
management in performing its work, monitoring the progress in implementing the approved plan, examining

the most prominent observations, and providing the necessary guidance to address shortcomings.
*The most important recommendations of the committee for the year 2024 are summarized as follows:

1- A study of the economically valuable dead stock and how to maximize its use, either through the

production process or by disposing of it.

2- Develop a policy for disposing of spare parts in stock.

3- Notrenewing the contract with the external audit consultant and replacing it with another consultant

to ensure improved quality of audit services.

4- Urge executive management to recruit the necessary personnel to carry out internal audit work.

5- Prepare areport on the plan to utilize unused assets and inform the Executive Committee of the follow-

up on the issue of unused assets, in accordance with its mandate.

The committee also periodically reviews the reports prepared by the external auditor in accordance with the
approved plan. These reports include an assessment of the adequacy and effectiveness of internal control. In
fiscal year 2024, work was done to address the observations that emerged from the internal audit work with the
aim of strengthening the internal system. All necessary observations and corrective plans were addressed, and

controls were put in place to ensure they do not recur in the future.

Fourth: The results of the annual review of the effectiveness of internal control procedures and the Audit

Committee’s opinion on the adequacy of the internal control system:

Control procedures and their effectiveness are extremely important and play a pivotal role in achieving the
company's objectives. The company's management is responsible for designing, preparing, and implementing a
comprehensive and effective internal control system. The internal control system is based on the company's
management's vision and assessment to establish a control system that is commensurate with the relative

importance of financial, operational, and other risks inherent in the company's activitiesThe internal control

3
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system is also prepared on sound foundations, ensuring continuous evaluation of the internal control system

and its effectiveness.

Accordingly, and based on the executive management’s statements and the external auditor’s
confirmations, the committee confirms that it has not found any fundamental shortcomings in the
internal control systems in the company’s operations. The committee also stresses the importance of
continuing the management’s efforts to develop and enhance the effectiveness and efficiency of the
internal control systems, and to update policies and procedures .Considering that any internal control
system may not provide absolute guarantees regarding the integrity, effectiveness and efficiency of the

design and implementation of internal control systems.

Executive Management's declarations:

a) That the accounting records were properly prepared.

b) That the internal control system was established on sound foundations and implemented effectively.
c) That there is no significant doubt about the company's ability to continue its operations.

Best Regards,
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY) (1/5)

DAMMAM, KINGDOM OF SAUDI ARABIA

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

OPINION

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2024, its consolidated financial performance and
its consolidated cash flows for the year then ended, in accordance with International Financial Reporting Standards
(“IFRSs”) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi
Organization for Chartered and Professional Accountants (“SOCPA”).

We have audited the consolidated financial statements of Saudi Paper Manufacturing Company (a Saudi Joint Stock
Company) (“the Company’) and its subsidiaries (collectively referred to as “the Group™), which comprise:

The consolidated statement of financial position as at December 31, 2024;

The consolidated statements of profit or loss and other comprehensive income for the year then ended;

The consolidated statement of changes in equity for the year then ended;

The consolidated statement of cash flows for the year then ended, and;

The notes to the consolidated financial statements, comprising material accounting policies and other
explanatory information

- = w o u ow

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) as endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the “Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements” section of our report. We are independent of the Group in
accordance with International Code of Ethics for Professional Accountants as endorsed in the Kingdom of Saudi
Avrabia that are relevant to our audit of the consolidated financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

RIYADH JEDDAH AL KHOBAR

Tol. +966 11206 5333 | .0 Box 69658 Tel, 1966 12 652 5333 | P.O Hox 15651 Tel. +066 13893 3378 | P.0Box 4636

Fax +966 11 2065444 Riyadh 11557 Fax +966 12 652 2894 | Jacdah 21454 Fax +966 13893 3349 | Al Khobar 31952
[PKF Al Bassam chartered accountants] C.R. 1010385804 is a member of PKF Global, the network of member firms of PKF international Limited, each of which is a separate and independent legal entity and does not
accept any respensibility or liability for the actions or inactions of any individual member or correspondent firm. Emaik:_info.sa@pld.com Web: www.pldalbassam.com
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INDEPENDENT AUDITOR’S REPORT (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY

(A SAUDI JOINT STOCK COMPANY)
DAMMAM, KINGDOM OF SAUDI ARABIA

(2/5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

KEY AUDIT MATTER (Continued)

Key audit matter

Impairment allowance for trade recei

How the matter was addressed in our audit
per requirements of IFRS 9

As at December 31, 2024, the gross carrying amount of
trade receivables amounted to SR 255.12 million (2023:
SR 210.35 million) against which the Group has
recognized “Expected Credit Loss” ECL allowance
amounting to SR 22.57 million (2023: SR 17.43 million)
in accordance with the requirements of IFRS 9,
“Financial Instruments”.

IFRS 9 requires ECL model for the calculations of
allowance for impairment of financial instruments
including trade receivables. Management has applied a
simplified expected credit loss (“ECL”) model to
determine the allowance for impairment of trade
receivables.

We considered this to be a key audit matter due to the
level of significant judgments, estimates and
assumptions used by the management in calculations of
allowance for impairment of trade receivables.

Refer note 9 to the consolidated financial statements for
the disclosure related to impairment allowance for trade
receivables.

We have performed the following procedures for assessing
the impact on the impairment allowance of financial assets
as per requirements of IFRS 9:

+ Evaluated the appropriateness of the application of
expected credit loss model prepared by the Management
of the Group for trade receivables by understanding the
nature of the financial assets and comparing the
application to the requirements of the standard,;

+ Verified the data inputs in assessing the reasonableness
of the probability of defaults (PDs) and Loss given
defaults (LGDs) against source documents and
information;

+ Tested key assumptions by comparing to the historical
data;

+ Performed our independent assessment of impairment of
trade receivables based on simplified approach and
engaged our expert to provide further reliance on the
assessment performed by us; and

+ Reviewed the adequacy of the Group’s disclosures as
presented in the accompanying consolidated financial
statements in accordance with the applicable accounting
standard.

Tel. +966 11206 5333 P.O Box 69658

RIYADH JEDDAH
Fax +966 11 206 5444 Riyadh 11557

Tel. 1966 12 652 5333 | P.0 Box 15651
Fax +066 12652 2894 | Jackdah 21454

Tel. +966 138933378 | P.OBx 4636

AL KHOBAR
Fax +066 13893 3349 | Al Khobar 31952

[PKF Al Bassam chartered accountants] C.R. 1010385804 is a member of PKF Global, the network of member firms of PKF international Limited, each of which is a separate and independent legal entity and does not
accept any responsibility or liability for the actions or inactions of any individual member or correspendent firm. Emaik_info.sa(@pkf.com Web: www.pkfalbassam.com
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INDEPENDENT AUDITOR’S (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY)

DAMMAM, KINGDOM OF SAUDI ARABIA
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

3/5)

OTHER INFORMATION

Management is responsible for the other information. The other information comprises the information included in
the Group’s annual report but does not include the consolidated financial statements and our auditor’s report thereon.
The annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

When we read the annual report, and we conclude that there is material misstatement therein, we are required to
communicate the matter to those charged with governance.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with IFRSs as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by SOCPA, applicable requirements of the Regulation for Companies, the Company’s By-laws and for such internal
controls as management determines are necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance, i.e. the Board of Directors of the Company are responsible for overseeing the
Group’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as endorsed in the Kingdom of Saudi Arabia, will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial

statements.
RIYADH JEDDAH AL KHOBAR
Tol, +966 11 206 5333 | P,0 B 69658 Tol. 1066 12 652 5333 | P.O Box 16651 Tel. +066 138093 3378 | P.OBox 4636
Fax +966 11 206 5444 Riyadh 11557 [Fan +966 12652 2894 | Jaddah 21454 Fax +066 13803 3349 | Al Khobar 31052

[PKF Al Bassam chartered accountants] CR. 1010385804 is a member of PKF Global, the network of member firms of PKF international Limited, each of which is a separate and independent legal entity and does not
accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm. Email_info.sa@pkf.com Web:_vrunv.pkfalbassam.com
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INDEPENDENT AUDITOR’S REPORT (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY) 4/5)

DAMMAM, KINGDOM OF SAUDI ARABIA
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with the International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

RIYADH JEDDAH AL KHOBAR
Tol. +966 11 206 5333 P.O Box 69658 Tel. 1966 12 652 5333 | P.0 Bx 15651 Tel. +066 13893 3378 | P.0 Box 4636
Fax 4966 11 2065444 Riyach 11557 Fax +966 12652 2894 | Jarkdah 21454 Fax +966 13893 3340 | Al Khobar 31952

Al Bassam chartered accountants] CR. 1010385804 is a member of PKF Global, the network of member firms of PKF interational Limited, each of which is a separate and independent legal entity and does not
accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm. Emaik_info.sa@olf.com Web: www.okfalbassam.com
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INDEPENDENT AUDITOR’S REPORT (Continued)

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY) (5/5)

DAMMAM, KINGDOM OF SAUDI ARABIA

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

For PKF Al-Bassam
Chartered Accountants

E ﬁwilﬂww
“""“‘Wmm

C. R. 1010385804

Ibrahim Ahmed Al Bassam
Certified Public Accountant
License No. 337

Khobar: 1 Shawwal 1446H
Corresponding to: March 30, 2025

Tel, +966 11206 5333  P.O Box 69658 Tel. 1966 12652 5333 | 1.0 Box 15651 Tel. +066 13893 3378 | P.OBax 4636

RIYADH JEDDAH AL KHOBAR
Fax +966 11 206 5444 Riyadh 11557 Fax +966 12 652 2894 | Jaddah 21454 Fax +966 13893 3340 | Al Khobar 31952

[PKF Al Bassam chartered accountants] CR. 1010385804 is a member of PKF Global, the network of member firms of PKF international Limited, each of which is a separate and independent legal entity and dees not
acc info.
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INDEPENDENT LIMITED ASSURANCE REPORT

TO THE SHAREHOLDERS OF SAUDI PAPER MANUFACTURING COMPANY
(A SAUDI JOINT STOCK COMPANY) (1/3)
DAMMAM, KINGDOM OF SAUDI ARABIA

INTRODUCTION

According to the request of the management of Saudi Paper Manufacturing Company and its subsidiaries
("the Group"), we have been engaged to perform a limited assurance engagement in order to state whether
anything has come to our attention that causes us to believe that the subject matter detailed below (“Subject
Matter”), has not been reported and presented fairly, in all material respects, in accordance with the

applicable criteria mentioned below.“applicable criteria”.

SUBJECT MATTER

The scope of the engagement relates to the limited assurance engagement for the information submitted by
the Chairman of the Board of Directors attached in Appendix No. (1) (“The Notification”) which is prepared
by the Group management in accordance with the requirements of Article (71) of the Regulation of
Companies and presented by the Chairman of the Board of Directors of the Company. It consists of the
transactions that were carried out by the Group during the year ended 31 December 2024 in which any of
the members of the Board of Directors had a personal interest in it, whether directly or indirectly.

APPLICABLE CRITERIA
Article (71) of the Regulation of Companies issued by the Ministry of Commerce and Investment (1443 H
-2022 G).

MANAGEMENT RESPONSIBILITY

The management and the chairman of the Company’s board of directors are responsible for preparing the
subject matter of assurance and presenting it as appropriate in accordance with applicable criteria. The
Group’s management is also responsible for establishing and maintaining an adequate internal control
system for the preparation and presentation of the subject matter of assurance that are free of material
misstatements, whether arising from fraud or error, choosing and applying appropriate controls,
maintaining adequate records, and making reasonable estimates according to the circumstances.

OUR RESPONSIBILITY

It is our responsibility to express the conclusion of a limited assurance on the subject matter of assurance
based on the limited assurance engagement that we have performed in accordance with the International
Standard for Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” that is endorsed in the Kingdom of Saudi Arabia and the terms
and conditions of this engagement as agreed with the Company's management.

Our procedures were designed to obtain a limited level of assurance on which to base our conclusion, and
as such do not provide all of the evidence that would require to provide a reasonable assurance. The
procedures performed depend on our professional judgment, including the risk of material misstatement of
the subject matter, whether due to fraud or error. While, we considered the effectiveness of management's
internal control when determining the nature and extent of our procedure, our engagement was not
designed to provide assurance on the effectiveness of internal control system.
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INDEPENDENCE AND QUALITY CONTROL

We have complied with the independence requirements in accordance with the Code of Professional
Conduct and Ethics for Professional Accountants, issued by the International Ethics Standard Board for
Accountants, that is endorsed in the Kingdom of Saudi Arabia by the Saudi Organization for Chartered and
Professional Accountants (“SOCPA”).

Our firm applies International Standard on Quality Management (ISQM )), “Quality Management for
firms that perform audits or reviews of financial statements, or other assurance or related services
engagements, that is endorsed in the Kingdom of Saudi Arabia. Accordingly, ISQM 1 maintains a
comprehensive system of quality management including policies or procedures regarding compliance with
ethical requirements, professional standards and applicable legal and regulatory requirements.

SUMMARY OF PROCEDURES PERFORMED

Our procedures regarding systems and controls relating to the preparation of the Notification in accordance
with the requirements of Article 71 of the Regulation of Companies, are subject to inherent limitations
and, accordingly, errors or irregularities may occur and not be detected. Furthermore, such procedures may
not be relied upon as evidence of the effectiveness of the systems and controls against fraudulent collusion,
especially on the part of those holding positions of authority or trust.

The procedures performed in the limited assurance engagement differ in nature and timing and are less in
scope than the reasonable assurance engagement. Consequently, the level of assurance obtained in the
limited assurance engagement is much less than the assurance that would have been obtained had we
performed the reasonable assurance engagement. As part of this engagement, we have not performed any
procedures of reviewing, examining, or verifying the subject matter of assurance, nor of the records or
other sources from which the subject in question was extracted. Accordingly, we will not express
reasonable assurance opinion.

Our assurance procedure are as follows:

e Obtained a statement that includes a notification from the Chairman of the Board of Directors
specifying all transactions and contracts executed during the year ended 31 December 2024 by any
member of the company’s Board of Directors, whether directly or indirectly, for the benefit of the
company during the year, Appendix No. (1)

e Reviewed the minutes of the Board meetings that indicates that the concerned Board member notified
the Board on the transactions and contracts entered into by that Board member and further that the

concerned board member did not vote on the resolution issued in this regard at the meetings of the
Board.
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SUMMARY OF PROCEDURES PERFORMED (Continued)

e Obtained confirmation from a member of the Board of Directors of the transactions and contracts
executed by the member during the year.

e Ensured that the transactions executed during the year ended 31 December 2024 are included in the
statement prepared by the Chairman of the Board of Directors and are matching with the transactions
included in Note No. (29) of the audited consolidated financial statements.

CONCLUSION

Based on the procedures performed and evidence obtained, nothing has come to our attention that causes
us to believe that the Chairman’s notification has not complied, in all material respects, with the Article
(71) requirement of the Saudi Regulation of Companies.

RESTRICTIONS ON THE USE OF OUR REPORT

Our report has been solely prepared upon the request of the Company’s management to be presented to
the shareholders in their meeting in the Ordinary General Assembly in accordance with the requirements
of Article (71) of the Saudi Regulation of Companies, and it should not be used for any other purpose.

For PKF Al Bassam Chartered Accountans
Khobar, Kingdom of Saudi Arabia
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[C. R. 1010385804 |

PIF Al Bassam
chartered accountants

Ibrahim Ahmed Al Bassam
Certified Public Accountant
License No. 337

Khobar: Shawwal 24, 1446H
Corresponding to: April 22, 2025
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SAUDI PAPER MANUFACTURING CO.

the Honorable Shareholders of the Saudi Paper Manufacturing Company,

Subject: Notification of the Board of Directors Regarding Transactions and Contracts in Which Board Members

Have a Direct or Indirect Interest for the Financial Year Ending 31/12/2024

In reference to the requirements of Article (71) of the Companies Law and its executive regulations, which stipulate that
the Board of Directors must inform the General Assembly at its meeting about the transactions and contracts in which a

Board member has a direct or indirect interest and attach a special report from the company's auditor.

Accordingly, the Board of Directors of the Saudi Paper Manufacturing Company wishes to inform the esteemed General
Assembly about the transactions and contracts in which the Board members have a direct or indirect interest, for which

the company seeks authorization from the General Assembly. These are detailed in the following table:

Member of the Nature of .
Party Name BOD Transaction Contract During Value (SAR)
East Gas Company| Abdul Aziz bin Purchase 2024 10,073,419
Raed Al-Mishaal

The transactions mentioned above were approved by a decision of the General Assembly in its meeting held on
25/04/2024, empowering the Board of Directors with the authority granted to the General Assembly under paragraph
(1) of Article (27) of the Companies Law, for a duration of one year or until the end of the authorized Board term,
whichever comes first, in accordance with the terms and regulations stated in the executive regulations for listed joint-

stock companies. These will be presented at the upcoming General Assembly for approval.

Thank you for your attention and appreciation.

Chairman of the Board

Abdul Rahman bin Raed Al-Mashal
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