






 

 

To: Esteemed Shareholders 

Subject: Disclosure of Transactions with Interested Parties 

With reference to Article 27 of the Companies Regulation, which states that "No manager or member of the board 
of directors of a company shall have any direct or indirect interest in the transactions and contracts Concluded for the 
company account, except with the permission of the partners, the general assembly, the shareholders, or their delegate." 

In compliance with the requirements of Article 71 of the Companies Regulation, the Board of Directors hereby notifies the 
General Assembly, upon its convening, of the transactions and contracts in which a member of the board has a direct or 
indirect interest. A special report from the company's external auditors is attached to the notification. 

The transactions and contracts during 2023 with company from the Board of Directors were as follows: 

1st : Transactions and contracts between Southern Cement Company and Saudi Chemical Company Limited, which is 
owned by Saudi Chemical Holding Group, in which Board Member Mr. Thamer bin Mohammed bin Muqhim Al-Muhaid has 
an indirect interest as the Group CEO. The transactions involved the supply of civil explosives from February 7, 2022 to 
February 6, 2025. The value of the transactions during 2023 was SR 13,188,055. 

2nd: Transactions and contracts between Southern Cement Company and the Cooperative Insurance Company, in which 
Board Member Mr. Jassim bin Abdullah Al-Jasser has an indirect interest as a member of the Board of Directors. The 
transactions involved health insurance for the company's employees for one year starting from September 30, 2022. The 
value of the transactions during 2023 was SR 4,757,572. 

We would also like to inform you about the Board Members with interests (indirect related parties) who have transactions 
or contracts with the company for 2024. We hope from you the following: 

Accordingly, we would like to inform you, through this letter, about the members of the board of directors with an interest 
(related parties) who have transactions or contracts with the company. We kindly request the following: 

1st , to vote on the transactions and contracts that will be concluded between Southern Region Cement Company and 
Saudi Chemical Company Limited, which is owned by Saudi Chemical Group Holding Company, in which Mr. Thamer bin 
Mohammed bin Muqhim Al-Meheid, a member of the board of directors, has an indirect interest in his capacity as CEO of 
the group. These transactions involve the supply of civilian explosives starting from 02/07/2022 and ending on 02/06/2025. 
The estimated annual value of transactions for 2024 is approximately (14 million) Saudi Riyals based on the actual 
quantities transferred and delivered to the buyer without any preferential terms. 

2nd , to vote on the transactions and contracts that will be concluded between Southern Region Cement Company and 
Advanced Maraj Consulting and Mining for Geological Surveys, in which Mr. Yahya bin Mohammed Al-Shanqeeti, a 
member of the board of directors, has a direct interest as he owns a (25%) stake in the company. These transactions 
involve a service contract to complete the procedures for extracting mining licenses (exploitation) for gypsum and iron ore 
licenses, where the scope of work includes the necessary studies for each site in terms of drilling, sampling, analysis, and 
submitting studies and reports to the relevant authorities until the license is issued." The contract value is (933,166) Saudi 
Riyals without any preferential terms. 

 المɺندس/ ثامر المɺيد

 

 

 المɺندس/أحمد الغامدي الأستاذ/منصور الصغ؈ف الأستاذ / محمد النابت

 المɺندس/ فɺد الɺلال

 

 المɺندس/يحۛܢ الشنقيطي الأستاذ/عبداللطيف السيف الأستاذ/ خالد الرȋيعة

 

 

 الأستاذ / سعد الكرود

 

 رئʋس مجلس الإدارة 

 شركة أسمنت المنطقة الجنوبیة 
 مجــلــس الإدارة

SOUTHERN PROVINCE CEMENT CO. 
BOARD OF DIRECTORS 
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