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The Audit Committee Report to the Ordinary

General Assembly No.#(21) For the Financial
Year Ending on December 31%, 2024

Dear United Mining Industries Shareholders,

The Audit Committee of United Mining Industries
Company (the "Company") is one of the committees
formed by the Board of Directors (the "Board") and was
established pursuant to the resolution of the
Extraordinary General Assembly in its meeting No.
(10) dated 15/06/2017. The current composition of the
Committee is as follows:

Chairman
(Independent, Non-Board Member)
Member (Non-Executive)

Mr. Haytham Aboutaleb

Dr. Abdullah Ibrahim Al-Mojel

Mr. Abdulrahman Al-Bluwe Member (Independent)

The Committee has been entrusted with supervisory and
oversight responsibilities within the Company,
following the Audit Committee Charter approved by the
Extraordinary General Assembly in its meeting No. (10)
dated 15/06/2017 and its amendments approved by the
Extraordinary General Assembly on 21/05/2024.

These responsibilities include, but are not limited to,
ensuring the independence and effectiveness of both
internal and external audit functions, reviewing reports,
submitting recommendations, and reporting on its
activities periodically to the Board.

The Audit Committee is pleased to submit its report to
your esteemed Assembly, Meeting No. (21), regarding
the fiscal year ended 31/12/2024. The internal control
system within the Company functions to enhance
efficiency, reduce the risk of losses, and help ensure the
reliability of the financial statements as of 31/12/2024. It
also supports compliance with laws and regulations
through ongoing evaluation, monitoring, performance
correction, and detection of any deviations, if present.
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Key Activities Within the Audit Committee Scope:

During the fiscal year ended 31/12/2024, the Committee
carried out various activities within the time allocated
for its meetings.

These included audit-related tasks, reviewing audit
observations, monitoring the implementation of the
audit plan, reviewing the annual financial statements,
and submitting recommendations to the Board for their
approval.

The Committee also reviewed proposals from external
auditors and recommended to select auditor from the
shortlisted firms to audit the company’s financials for
the year 2025.

The Audit Committee Meetings for the Fiscal Year 2024:

Meeting No. Date
Audit Committee Meeting No. 1 14 March 2024
Audit Committee Meeting No. 2 27 May 2024
Audit Committee Meeting No. 3 26 August 2024
Audit Committee Meeting No. 4 27 November 2024

Audit Committee Meeting No. 5 23 March 2025

First: Financial Statements

e The Company’s financial statements as of
31/12/2024 were prepared following the
International Financial Reporting Standards (IFRS)
as adopted in the Kingdom of Saudi Arabia, along
with other pronouncements endorsed by the Saudi
Organization for Chartered and Professional
Accountants (SOCPA).

e Reviewing the company’s annual financial
statements prior to their submission to the BOD and
providing its opinion thereon.

e providing a technical opinion on whether the BOD
report and the company’s financial statements are
fair, balanced, and understandable, and whether
they include the information necessary for
shareholders and investors to assess the Company’s
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financial position, performance, business model,
and strategy.

The Committee recommended reviewing and
developing the company’s policies and procedures,
including those related to financial and accounting
policies and standards.

Second: External Audit

Reviewing proposals for the appointment of the
external auditor and selecting the most suitable
firm.

Reviewing the external auditor’s audit plan and
scope of work, ensuring that no non-audit services
falling outside the scope of the audit were provided.
Ensure the external auditor's independence,
objectivity, and fairness, and assess the
effectiveness of the audit work, considering
applicable rules and relevant standards.

Respond to the external auditor's inquiries.
Reviewing the external auditor’s report and
observations on the financial statements, and
followed up on the actions taken in response.

Third: Internal Audit

Oversee the performance and activities of the
Internal Audit Department to ensure adequate
resources and effective performance are in place in
executing assigned duties and responsibilities.
Review internal audit reports, monitoring the
corrective actions in response to the observations
reported, and escalate any significant observations
to the BOD.

Evaluate the Company’s internal control systems.
Review and approve the annual internal audit plan.
Ensure the Internal Audit Department's
independence and assess the effectiveness of its
work in accordance with relevant standards.
Evaluate the Company management’s
responsiveness to  the observations and
recommendations issued by the Internal Audit
Department.
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Fourth: Audit Committee Opinion

Based on the scope of work outlined above, and
drawing upon the periodic reports submitted by the
Internal Audit Department, the external auditor (Baker
Tilly), including their observations as well as the
Executive Management’s confirmations regarding the
adequacy of the Company’s control system as stated in
its annual report,

The Audit Committee submitted a set of
recommendations to Executive Management, the
most important of which are as follows:

e Appropriate measures must be taken to strengthen
compliance with applicable laws and regulations to
avoid regulatory or governmental violations.

e Emphasizing the establishment of a comprehensive
credit policy, including credit customer evaluation,
and ensuring that such evaluations are conducted
on a regular basis.

e Department heads annual evaluations should be
conducted considering their adherence to
corrective action deadlines.

e Executive management to formally develop a clear
and flexible pricing mechanism to be approved by
the Sales and Pricing Committee.

e Executive management to search for the optimal
legal options for managing relations with company
personnel abroad.

Audit Committee Chairman
(Independent, Non-Board Member)
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T:+966 126774164
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Secondary No : 3889

E-mail : jeddahsales@ugc.com.sa
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WWW.ugc.com.sa

Head office:

Jeddah - Al Madinah Al
Munawarah St - Salamah District
Salamah Tower

Floor No. 4 - Office No. 403
T:+4966 126774164

Zip.code: 23525

Secondary No : 3889

E-mail : jeddahsales@ugc.com.sa

T: +966 14 3968777
Zip.code : 46459
Secondary No : 4907

Plant Management:
Yanbu, Al - Sinaiyah, Saudi Arabia
Al - Razi St. Light Industrial City,

E- mail : yanbusales@ugc.com.sa
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www.ugc.com.sa

Head office:
Jeddah - Al Madinah Al

Munawarah St - Salamah District

Salamah Tower

Floor No. 4 - Office No. 403
T:+966 126774164
Zip.code : 23525
Secondary No : 3889

E-mail : jeddahsales@ugc.com.sa

oMY pudana (pud
pepaall b ) G A1)

&

gl 8)la]

£l — dyclial - gy
dgponll alelinll @dnio gjll
+a7 £l FNAVVY ; wilm ]l
€609 g3y 4l joyl

€AV : gLl pdyl

Plant Management:
Yanbu, Al - Sinaiyah, Saudi Arabia
Al - Razi St. Light Industrial City,
T: +966 14 3968777

Zip.code : 46459

Secondary No : 4907

E- mail : yanbusales@ugc.com.sa
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