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Standards of Competing Businesses
with the Bank

il A dliall JLast s

Clause (1): Definitions:

Bank: AlJazira Bank.

Standards: Standards on  Engaging in
Competing Businesses with the Bank.

Board or Board of Directors: Board of
Directors of ajb.

Board Member: Member of the Board or any
of its committees.
Board Committees: The Bank's committees
emanating from the Board.

General Assembly: An assembly consisiing
of the shareholders in the Bank formed in
accordance with the provisions of Companies
Law and the Bank’s bylaws
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Clause (2): Introduction:

The purpose of these Standards is to estahlish
an  integrated governance  framework
regulating Bank Allazira's approach to
activities that may be deemed Compefing
Businesses, in order to protect the interests of
the Bank and its shareholders, uphold the
highest levels of transparency, and ensure
compliance with Companies Law, the Capital
Market Authority regulations, and the
recognized govermnance principles. The
Standards also aim to outline the regulatory
controls govemning the paricipation of the
Board Members and its Commitiees in any
activities that compete with the Bank and to
define the responsibiliies, controls and
disclosures required from Board members and
Committees regarding any activity that may
constitute compedition with the Bank
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Clause (3): Standards Purpose/Goal:
These Standards aim to:
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*  |dentify the activities deemed
Competing Businesses with the Bank.

« Estahlish clear controls requlating the
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adaly

participation of Board members inf . e aal e
competing activities. e el e e J”;J !

+ Enhance disclosure, transparency, and
compliance among Board members and
committees.

» Ensure alignment with regulatory and
governance reguirements.

Clause (4): Standards Scope: el Fdad 3 il

These Standards apply to:
* Members of the Board of the Bank.
* Members of the Board Committees.
« Any individual nominated for Board
membership.
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Clause (5): Competing Activities:
The following businesses or activities are
considered Competing Businesses with the
Bank:
+ Banks operating in the Kingdom of
Saudi Arabia.
+ Financial institutions licensed by the
Capital Market Authority.
+« Any activiies andfor businesses that
the Board or its delegates determine to
be competitive with the Bank's
businesses, acfivities, or products.
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Clause (6): Competitiveness Business
Concept:
Participation in any activity that may compete
with the Bank, or competing with any of its
husiness lines, includes the following:
+« The Board Member establishing a
company or a sole proprietorship or the
ownership of a confrolling percentage of
shares or stakes in a company or any
other entity engages in  business
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acfivities that are similar to the activities
of the Bank or its group.

+ Accepting membership in the Board of a
company, an entity that is competing
with the Bank or its group or managing
the affairs of a compeiing sole
proprigtorship  or  any competing
company of any form, except the Bank’s
affiliates.

+ The Board Member's acting as an overt
or covert commercial agent for another
company or entity competing with the
Bank or its group.

dpfa L i et Sy do gl fpaa w
EICEPREREL B P L Qg PR P LS
e yana f Sull

Clause (7): Bank Competition Controls:
Without prejudice to Article (27) of Companies
Law and other relevant provisions, if a member
of the Board, or a member of one of its
Commitiees, desires to engage in a business
that may compete with the Bank or any of its
activities, the following shall be considered:

+ Motifying the Board of the competing
businesses hefshe desires to engage in
and record such notification in the
minutes of the Board mesting.

» The conflicted Member shall abstain
from voting on the related decision in
the Board meeting, the meeting of its
committees, and General Assemblies.

+ The Board informing the Ordinary
General Assembly, once convened, of
the competing businesses that the
Member of the Board, or a Member of
one of its Committees, is engaged in,
after the Board assesses the Board
Member's competition with the Bank's
business or if he/she is in competition
with one of the branch activities that it
conducts in  accordance with this
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Standards, provided that such
businesses are assessed on annual
basis.

+ Obtaining an authorization of the
Ordinary General Assembly of the
Bank, or of the Board through a
delegation of the Ordinary General
Assembly, for the Board Member to
engage in the competing business.

* Board Members are prohibited from
voting on the items related to granting or
revoking the delegation of the Ordinary
General Assembly's powers to the
Board at the Ordinary General
Assembly.

A person who desires to nominate
himselfiherself for the membership of the
Board shall disclose to the Board or the
General Assembly —pursuant to regulatory
procedures—any engagement in business that
may compete with the Bank or any of its
activities.
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Clause (8): Conditions and Controls for
Board Authorization Based on a
Delegation from the General Assembly:

Subhject to the Companies Law, its
Implementing Regulations for Listed Joint
Stock Companies, and the updated Corporate
Governance Regulations, and the relevant
principles and guidelines, if a Board Member
wants to participate in an activity that is
deemed competitive to the Bank, or compete
with the Bank in any of its business lines, the
following must be observed:

« The General Assembly resolution shall
specify the competitive activities and
businesses in which the Board may
grant authorization during the
delegation period.

+ The delegation period shall not excesd
one year from the date of approval by

Bl S 3 e e p By pay bl g el
sl Aol | i g A
il pnl) Tl A vl At g il il ol 1Sl #le) e s
lS il B gm BaSY g dajrall Aasalaadl S n dialadl
gl ey 1Y dalall enld Jad pall p podlsall At
¥ Ly PEWCLYR (% RUEVIC S YOV P I R |
ol Lo el il calgl o o) Salol]
Al dlam¥l g Jue Yl dadall damasll J poms i e
il s s led e pll ol 5 pas ~___1.'.|
F1 s o saad y A0 I‘__._...;.L'J- Zan g paa gl m;,,ﬁa;,l .
LptenThia | omrgit o dadlall dalall doneall 438 pa
81001 Lelaa 5 g0 dder | Pl s A (ubaa M
e Lagdl o g
sacls ol gfaasy ffoallane jlen Laadainadl a5l »
odaa gm0 D e jle ks sl
Al by ATy s drgne 8 il 5
e jall 308 gl At ) gl g ol ol 480 0

23




qJb

ajJleloy
aljazira bank

the Ondinary General Assembly to
delegate its powers to the Board of
Directors, or until the end of the term of
the delegated Board, whichever comes
first.

+ The competition shall not be of a type
prohibited by any law, regulation, or
hinding regulatory rule, including, for
example, a Board Memher's
participation in the Board membership
of another bank in viclation of the
Banking Control Law and the Key
Principles of Govemance in Financial
Institutions issued by the Saudi Central
Bank, and similar provisions.

« The competition must not be material
in a manner that negatively affects the
Bank or renders the management of
the resulting conflict of interest difficult
or impossible, as determined by the
Board of Directors.

« Any additicnal standards or conditions
the Board deems appropriate to add,
provided they serve the interests of the
Bank, its investors, and stakeholders,
and do not conflict with the applicable
statutory rules or the regulatory
requirements issued by the competent
supervisory authorities.

+ The Board may add or remave any of
these rules or conditions if amended
statutory or regulatory requirements
are issued or allow for such
amendments, provided that they are
presented to the General Assembly for
approval at its first upcoming meeting.
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Clause (9): Rejection of Authorization:

If the Board or the General Assembly rejects
granting authorization, the member shall
submit their resignation within the period
specified by the Board or the General
Assembly. If the member fails to do so, their
membership shall be deemed fterminated
unless they withdraaw the competitive activity
ar amend their position in accordance with the
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Companies Law and its implementing
regulations before the expiration of the perod
determined by the Board or the General
Assembly.

Clause (10): General Provisions:

+» These Standards shall be reviewed on
an ongoing basis to ensure their
compliance with applicable laws and
with best governance praciices. They
must also be wupdated upon the
issuance or amendment of any related
laws, regulations, or instructions by the
competent regulatory authorities, with
all amendments documented and
submitted for the necessary approvals.
And the Standards shall be published
on the Bank's website.

« These Standards shall be adopied in
both Arabic and English. In case of any
discrepancy between the two versions,
the Arabic text shall prevail.

« Any matter not specifically addressed
herein shall be governed by the relevant
laws and regulations. In the event of any
inconsistency or conflict between these
Standards and the prevailing laws, the
prevailing laws shall apply.
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