






 

 

Date: 08/04/2026 

Audit Committee Report on the Adequacy of Internal Controls for the Year 2025 

 

Dear Esteemed Shareholders,  

In accordance with regulatory guidelines in the Kingdom of Saudi Arabia, the Board of Directors has 
established an Audit Committee comprising three members, all are independent. The chairman is an 
independent Board member of the Company. The Audit Committee held six meetings in the year 2025, 
including the annual meeting with the Board of Directors on December 14, 2025. The primary mandate 
of the Committee involves overseeing the company's financial reporting processes and assessing the 
sufficiency and efficacy of both internal and external audits. 

 

The Audit Committee key activities during the year ending on December 31, 2025, included:  

1. Review and recommend the interim and annual financial results of the company to the Board 
2. Evaluate and recommend the appointment of external auditors 
3. Assess the efficiency and effectiveness of the work conducted by 

• External Auditors  
• Internal Auditors 
• Compliance department 
• Anti-Money Laundering 

4. Review and evaluate Appointed Actuary reports, including the Reserve report, and make 
recommendations thereon to the Board of Directors. 

5. Review and approve the Internal Audit and Compliance Annual plans. 
6. Review management policies such as whistleblowing, Write-off policies. 
7. Review regulatory bodies' observations, monitor corrective actions, and recommend them for 

the Board review. 
8. Ensure the soundness of the internal control system of Walaa. 
9. Review related party contracts & transactions and ensure declaration of those transactions in 

the board reports and financial statements 
10. Review outstanding legal cases by or against the company 

 

 



Conclusion: 

The Audit Committee thoroughly assessed the internal control framework and audit protocols within 
the scope of its responsibilities, aligning with approved plans. Following thorough discussions with 
external auditors and executive management regarding quarterly and annual business outcomes, the 
Committee acknowledges the inherent limitations of audit reviews, which are conducted on a sample 
and periodic basis, thus necessitating continuous improvement efforts to strengthen the internal 
controls system.  

The Committee did not identify any significant deficiencies or fundamental flaws in the internal control 
system and policies. Furthermore, the Committee confirms the absence of conflicts between its 
decisions and those of the Board. 

Mr.  Bashar Abalkhail 

Audit Committee Chairman 

___________________________ 

        Dr. Yasir Al Shalan                Mr.  Khalid Al Eid 

  Audit Committee Member  Audit Committee Member 

 ___________________________   ____________________________ 
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