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The Board of Directors of (First Milling Company) is pleased
to invite the shareholders to participate and vote in the
Ordinary General Assembly meeting (the first meeting),
which is scheduled to be held at 7:00 PM on Thursday
15/11/1445H corresponding to 23/05/2024G, by means of
modern technology.

City & Location of the General Assembly's Meeting:

KSA — Jeddah — Al-Baghdadiyah District — Madina Road
“Remotely via modern technology”.

Link to Attend the Meeting:

http://www.tadawulaty.com.sa

Date of the General Assembly's Meeting:

15/11/1445H corresponding to 23/05/2024G

Time of the General Assembly's Meeting:

7:00 PM

Attendance Eligibility, Registration Eligibility, and Voting
End:

Shareholders who are registered in the Company’s
shareholders record at the Depositary Center by the end
of the trade session prior to the general assembly meeting
and in accordance with the laws and regulations. The
shareholder has the right to discuss the General Assembly
Meeting’s agenda and ask questions.

Eligibility for Registering the Attendance of the General
Assembly's Meeting Ends upon the Convenience of the
General Assembly's Meeting. Eligibility for Voting on the
Business of the Meeting Agenda Ends upon the Counting
Committee Concludes Counting the Votes.
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Quorum for Convening the General Assembly's Meeting:

The Ordinary General Meeting shall be valid only if
attended by shareholders representing at least 25% of the
Share Capital with voting rights.

In case of non-completion of the quorum at this meeting,
the Ordinary General Meeting shall convene at the
invitation for a second meeting to be held one hour after
the expiration time of the first meeting. In any case, the
second meeting shall be considered valid, irrespective of
the number of shares represented therein.

The Shareholder Right in Discussing the Assembly Agenda
Topics, Asking Questions, and Exercising the Voting Right:

Shareholders have the right to discuss matters listed in the
agenda of the General Assembly and raise relevant
guestions and vote on the General Assembly Meeting's
agenda via (E-voting service), through Tadawulaty by
visiting the website: www.tadawulaty.com.sa

Electronic voting Details of AGM Agenda Items:

Shareholders registered in Tadawulaty services have the
right to vote electronically on the items of the assembly,
starting at 1:00 am (morning) on Sunday 19/05/2024G,
until the time of the assembly. Registration and voting in
Tadawulaty services will be available and free for all
shareholders using the following link:
www.tadawulaty.com.sa

Method of Communication in Case of Any Enquiries:

We would like to inform all of our shareholders that there
will be a live broadcast of the meeting through the link
available on Tadawulaty.

If you have any inquiries, please directly contact our
Investor Relations Department via a call on: 920010375 or
via an email at: IR@firstmills.com
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Voting on External Auditor Report for the Fiscal Year Ended on 31
December 2023 after Discussing it (Attached)
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Independent Auditors Report

To the Shareholders of The First Miling Company

We have audited the financial statements of The First Milling Company (“the Company™), which
comprise the statement of financial position as at 31 December 2023, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2023, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS) Accounting
Standards as issued by the Intemational Accounting Standards Board (“IFRS Accounting Standards”) that
are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (SOCPA).

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Intemational Code of Ethics for Professional Accountants (including
International Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibiliies in accordance
with the Code’s requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the cumrent year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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ndependent Auditor's Report

To the Shareholders of The First Milling Company (continued)

Refer Note 4.10 for the accounting policy relating to revenue recognition and MNote 28 for the relevant

disclosure.
Key audit matter How the matter was addressed in our audit
Dwring the year ended 31 December 2023, the Our audit procedures performed included, among

Company recognized fotal net revenue of SR 964 other audit procedures, the following:
millicn {2022: SR 914 million).
- Assessed the appropriateness of the Company’s

Revenue from sales is recognised at point in time accounting policies for revenue recognition in line

when control over the goods is transferred to the with the requirements of IFRS Accounting

customer on delivery of the goods in accordance Standards that are endorsed in Kingdom of

with "IFRS 15 - Revenue from contracts with Saudi Arabia;

customers”. - Ewaluated key contractual and retums
amangements by considering relevant

Revenue iz a key indicator for measuring documentation and agreements with the

performance, and this implies the presence of customers;

inherent risks to overstate revenue recognition to - Assessed the design and implementation, of the

increase profitability and eamings. Therefore, Company's controls, including anti-fraud confrols,

revenue recognition was considered a key audit ower the recognition of revenue;

matter. - Performed variance analysis by comparing the

current year's revenue with the historical trend,
and discussed material variances, if any;

- Selected a sample of sales transactions taking
place: during the year and inspected the
supporting documents to ensure they were
recognized at the comect amounts;

- Recalculated and inspected discounts and
rebates for a sample of customers according to
their agreements;

- Inspected a sample of sales transactions taking
place before and after the year-end to assess
whether revenue was recognized in the comect
accounting period; and

- Assessed the adequacy of the relevant
disclosures in accordance with the requirements
of IFRS 15 included in the financial statements.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditor's report thereon.
The annual report is expected to be made available to us after the date of this auditor's report.

Cur opinicn on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or cur knowledge obtained in the audit, or ctherwise
appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with govermnance.
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ndependent Auditor's Report

To the Shareholders of The First Milling Company {continued)

Responsibilities of Management and Those Charped with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA, the applicable requirements of the Regulations for
Companies and Company’s By-Jaws and for such intemal controls as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or ermor.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concemn, disdosing, as applicable, matters related to going concem and using the going
concemn basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic altemative but to do so.

Those charged with governance, the Board of directors, are responsible for overseeing the Company's
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or emor, and to issue an auditor's report that includes
our opinicn. 'Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Intermnational Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are congidered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken an the basis of these financial statements.

As part of an audit in accordance with Intemational Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional sceplicism throughout the
audit. We also:

+ |dentify and assess the rizks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to these risks, and obtain audit evidence that
iz sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from ermor, as fraud may involve
collusicn, forgery, intentional omissions, misrepresentations or the overide of intermal control.

+  (Obtain an understanding of intermal control relevant to the audit in order to design audit procedures that
are appropriate in the circumsatances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s intemal control.

+ Evaluate the appropriatensss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concemn basis of accounting and,
basad on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, then we are required to draw attenticn in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Cur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
CONCEMm.

+ Evaluate the overall presentation, sfructure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underying transactions and events ina
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit of The First Milling Company (“the Company™).
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Independent Auditor'S Report

To the Shareholders of The First Milling Company (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationghips and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with govermance, we determine those matters that
were of most significance in the audit of the financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

KPMG Professional Services /'f;\ ATy "\‘N =
/ A e 2
H_"‘:‘"“< \‘: P S
' \ l\‘l.l }.\)E\m. KPMG” VT ~’/‘
\ by
Ebrahim Oboud Baeshen NIC Py -er@‘f}'
License No. 382 = Ofessional S

Jeddah, 12 March 2024
Cormresponding to 2 Ramadan 1445H

www.firstmills.com.sa 3758 gyl agyl 22312 63216165 L. p 9224 Jolg 920010375 angall gsyll

info@firstmills.com.sa| Additional Number 3758 | POBox 16165 Jedah 22312 | Wasel 9224 Tel. : 920010375



gaLhall
nlgill

FIRST MILLS

¥

Item Number (2) a2 )

Lgiddlia g 42023 samusd 31 (4 agiiall 4y gicd) Allal) adl &) Jo £3UaY)
(32)

Review and Discuss the Financial Statements for the Fiscal Year
Ended on 31 December 2023 (Attached)
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Financial Statements for the Fiscal Year Ended on 31 December 2023

To view and read the Annual Board of ¢l aladl o= @U{‘ a8l Bel 8y g3
Director’s Report for the Year of 2023, Jsl¥i 4ada gl 4S,dll 4ada 50 (22 #2023
please visit the Company’s website or rolia) Jayl g ) JNA (e
Tadawul page on the following links:

https://www.saudiexchange.sa/Reso https://www.saudiexchange.sa/Resourc
urces/fsPdf/4606_0 2024-03-14 16- es/fsPdf/4606 0 2024-03-14 16-13-

13-00 En.pdf 00_Ar.pdf
or Ji

https://www.firstmills.com/en/repor https://www.firstmills.com/reports-
?ts-presentations-annual.php presentations-annual.php
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https://www.firstmills.com/reports-presentations-annual.php
https://www.saudiexchange.sa/Resources/fsPdf/4606_0_2024-03-14_16-13-00_En.pdf
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https://www.saudiexchange.sa/Resources/fsPdf/4606_0_2024-03-14_16-13-00_En.pdf
https://www.firstmills.com/en/reports-presentations-annual.php
https://www.firstmills.com/en/reports-presentations-annual.php
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Review and Discuss the Board of Directors Report for the Fiscal
Year Ended on 31 December 2023 (Attached)
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Board of Director’s Report for the Fiscal Year Ending on 31-12-2023G

To view and read the Annual Board of al syl u-“-‘fd G sl Rl B 89 &3
Director’s Report for the Year of 2023, Js 4ada gl 4,4 dada 50k > #2023
please visit the Company’s website or rolia) Jagl g 1) JSIA (e
Tadawul page on the following links:

https://www.saudiexchange.sa/Reso https://www.saudiexchange.sa/Resourc
urces/fsPdf/4606 0 2024-03-31 13- es/fsPdf/4606 0 2024-03-31 13-15-

15-26 En.pdf 26 Ar.pdf
or Ji

https://www.firstmills.com/en/repor  https://www.firstmills.com/reports-
ts-annual.php annual.php
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Voting on the Discharge of the Board of Directors Members for
the Fiscal Year Ended 31 December 2023
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B alaa pliae Y B (53 90w Sy 1,945,000 s s Ao guatl]
22023 sasud 31 A dugiiall Al Al e

Voting on the Payment of SAR 1,945,000 as a Remuneration to
Members of the Board of Directors for the Fiscal Year Ending
December 31, 2023
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Item Number (6) aé, il

dpagi Ao sl Cpadipall G (e AS Al Slilba gl ja Gl e @y gl

Sl g AU @Jﬂ@w\ ad) g8l BB g daa) ja g asdl dlld g cdna pal) diad

33T 9 <2025 (Alall aladl (e J9¥) 2l 9 42024 (Al alad) (ra g giudl g
4l

Voting on Appointing the Company's Auditors from Among the
Candidates Based on the Audit Committee's Recommendation, to
Review, and Audit the Financial Statements for the Second, Third
Quarters and the Annual Financial Statements for the Fiscal Year
2024, as well as the First Quarter for the Fiscal Year 2025, and to
Determine their Fees

www.firstmills.com.sa 3758 gyl agyl | 22312 62216165 L. o 9224 Jpolg 920010375 angall gsyll

info@firstmills.com.sa | Additional Number 3758 ‘ P.OBox 16165 Jedah 22312 | Wasel 9224 Tel. : 920010375




gaLhall
nlgill

FIRST MILLS

A Al clbua aa) e L) e daal jal) Al Lua gl

Audit Committee Recommendation on the Selection of the Company’s External Auditor

galball
wnligill
FIRST MILLS

Audit Committes Recomm endotion

Date: 1503 f 2024 2024/ 03 /19 fu el

Cﬂlﬂ!nll[s Jlurlis lrn Drlg (nm‘lu‘lu.t h;e Dth: Aud il Sy sl Sl bl jul e i"-""_.l""" il a :E_.lﬂd-l-'il
PR - — ; o Al PO oot ] ot 15 ey ] o) ot Al el ) 0 iy Sty
ddadl asaaay A0S el aladl o JglY

ommith o Rey nd Audit nang

Statements for the Secon hird Quarters and Annual Financial
Statements for the Fiscal Year 2024, as well as the First Quarter for the
Fizcal Year 2025, and to Determine their Fees

Audit Committee Members: o _:u-.-'-;d: Ll el |
Dr. Abdulrahman Sulaiman Hammoud Al-Turaigi iRl apaa J"’“‘;"“J‘" -'JJ:L'_'I
e g5 gl mns ady fadd
il gl s e ana frpd)

S 3 PR T

Mr. Bassem Muhammad Bandari Hussein
Mr. Muhammad Abdullah Saleh Al-Wabel
Mr. Murad Ahmed AlKhatib

Tl pall R i e
Audit Committee Secretary iall Gl |
Mr. Nawaf Al Hasani

Audit Committee resohed as follows: el ot el il iy B

After going through the subject of appointing an External Auditor and | 328l sy 8 000 Sllad | s ) ol ol funy il gl Lo 2 s
after the discussion, the Audit Committee of the First Milling Company | 5, 2,00 Cllal o Ja Tl pal 65 [KPMG) e (e Ll il 1l Cuay
herby recommended to the BoD the appeintment of KPME a3 the | o8 Jodl o0y 22024 dall je q il y DUy 00 g JUEAA o0 11 30y el
external financial auditor for the Company's accounts to examine, | 50500 gedaal o 1,029,000 b 42y il e Jdia 22025 Al [0
review and audit the Financial Statements for the Second, Third Quarters L A pall Laa dpmstnll | M| A 2l 31 galli
and the Annual Financial Statements for the Fiscal Year 2024, a5 well as
the First Quarter for the Fiscal Year 2025 for a total amount of SAR
1,029,000 wo also be recommended to the general Assembly for
approval.

& Number of quotstions have been received as follows based on the
inwitation sent to 3 number of externzl awdit offices to examine, review | A0 G5y daal pay paad] da Ja0 o)l olSe [ 22] dga pill gl <l

and audit the initizl financial statements: G iyl 1Shs g 4 A
) 4 gl st

_ _ EEn| i _:ul T ol pada -

Fees [SAR) Service Provider MNo. (Ul
I3
1,029,000 KPMG Professional Services 1 1.025,000 il 1
821,500 Mazars H 821,500 Sl 2
- T R
650,000 PRF lbrahim Ahmed Al-Bassam & Co CPA_| 3 680,000 Gpad sif 2 smlald Gl g | 4
N e VY ¥ ot )

Reasons for the selection are as follows:

e L Al y s e Sl
1) The Externzl Auditors staff experience and expertise N 44 It

il aal e b Sl pa 1

2) External auditor independence G50 palall R (2
3] Previous experience in the sector il Adidaigs (3
4) Ewxperience in international standards such as [IFR51-17) {IFRS-17) £ L0l g f5l 4] ol J.i..‘:’..!l Sl (s
Best Regards, ol p Lasll Mg o] s | ghizaisy
k--n..-‘ \
= Taat pa s sty ____j o
Dr- Andulrahman Altursigi Chainman of Amlit‘i-:ommilt:e &

: A jall Aol 32 s N T

Meat Alnazard Audit Committes Secretary -"_]\-w'

N o o

Page 1 of1
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Voting on the Business and Contracts that have been Conducted
between the Company and the Related Parties for the Year of
2023
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Item Number (7) a2, i)

Glhal) dlae (e g Uh Y 3 1Y) ulaa gand Al g o ) jLaiiudl gllaal) 4S g AS HAl G ol A A gladl g JlasY) o Cuy guail)
A clalal) o3 (s alall 2 < Jly (2,078,278) s Baa) g Ldle A Bal Cile g pdia Lkl ) L) 08 B (A g (L B ydlia & daliaa
(38 0) bl L) a9 9 Baibaall A il Jag il s g

Voting on the business and contracts that have been conducted between the Company and Almutlaq Real Estate
Investment Company, in which Mr. Tariq Mutlaq Abdullah AlMutlaq has an indirect interest in it, which is a project
implementation consultancy, the contract amount is SAR 2,078,278 annually, these transactions are based on
commercial bases, and there are no special conditions associated with them (Attached).

Item Number (8) a2, i)

2 dalan g pdl) Glalu daa) dlae LY B0 Galaa guand Al g ¢ gild Alall AS pdi g AS Hdll G ol A 3 giadl g JasY) o cu gual)
Bailaal) 4 jlal) Jag il Tad g a5 cdlalatl) o2 (s alad) aa Jl) (3,303,825) deas baal g Apadise A Baad ANAS ¢ i 08 ke (A g g 5 ydlua
(88 4) Aalialli Wi 3a (1909

Voting on the business and contracts that have been conducted between the Company and Al Safi Danone Company, in
which Mr. Abdullah Ahmed Sultan AlShehri has an indirect interest in it, which is sales of bran, the contract amount is
SAR 3,303,825 annually, these transactions are based on commercial bases, and there are no special conditions
associated with them (Attached).

Item Number (9) a8, i)

2 Aol Gl gl 2 dlue ClSI) a5 1Y) Galaa gand Al g Adlal) Aalaf AS pd g AS H& G o 1) 358 g Jlee ) ey guall
4l Jag il Tah g i cdlalall oda (b alal) 2a ¢y (163,000) floas Ban) g Adloa Ains Baal Alle &l L) (8 3L (A g g B dilsa
(38 4) Adeali L) 3y 929 Bl

Voting on the business and contracts that have been conducted between the Company and Ehata Financial Company, in
which Mr. Rakan Abdullah Rashid Abunayyan has an indirect interest in it, which is financial advisory, the contract
amount is SAR 163,000 annually, these transactions are based on commercial bases, and there are no special conditions
associated with them (Attached).
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Notification & Declaration of Related Party Transactions to the General Assembly

galhall
«nligill

FIRST MILLS

Date:14/10/1445
Corresponding: 23/04/2024

Dear respected First Milling Company’s Shareholders
Greetings,

Subject: Notification from the Board of Directors to the General Assembly
Meeting (AGM) regarding the transactions with Related Parries

With reference ta article (71) of the Company’s law, stating that the Chairman of the
Board of Directors has ta notify the General Assembly once held of all entered business
transactions and contracts in which some of the Board members have an incerest whecher
direct or indirect as per the amached report, such contracts and wansactions were

exccuted in accordance 1o the relevant regulanons and with no preference conditions

The said contraas and transactions were abso disclosed in the annual Financal
Statements for the year 2023 as per legal requirements, nating that the Company in such
wansactions follows the same terms and commercial principles followed with third

parties, without any preferences.

In this regard, the Board recommends to the General Assembly approving the
continuation of these transactions as per the details included in the agenda items of the

meeting,

In addition, and as per the relevant regulations, we have requested the Company’s
External Auditor to isswe a report of those transactions to be presented as part of the
Shareholder General Assembly

Bedow are the details of these ransactions and contracs:

Firat: The business and contracts that have been condwcted between the Cempany and

Company, in which Mr. Tariq Mutlag Abdullah

Almutlaq Real Esrare I
AlMutlaq has an Indirect interest in ie, which is a project implementation consultancy,
the conwract started 12/06/2023G and amounted SAR 2,078,278 annually, these
wansactions are based an commercial bases, and there are no special condons

associated with them

AT445/10 /18 fll
2024/04/ 23 : 341 o1

J581 oLl 36,00 2y slall Ralad] Rgnased! sliac! Salad

NS RILE PRSPPT APSTIN |

whalad Joo cnasbical] Roladl Runazet! I 3,01 pulma 04 Aekd 35 aen sl
el 13 LY

onlaa ey pady of (ullars Ay SIGAD Al e (71) 3Ll dle cias WL Lady

¥

heare] @i @ spdads sl Lastiall e fnealill Soaes gulidy 30031
Bpilia 42 31 Basiles Nickias B! ek dloazi g pastill st afig a5, 410
2023 JW alall 30 L

oy G lpas Jolazll @3 Jlly @841 oanll L2dg olls;

Aleinid Jagt ol Oatus AaMall 13 AaladY)

> 1p2023 plall LugluN AL aitgdll § dlalazll ada s pleaith @1 LS
dogptdl ek peli chetadll ads Jia § 36580 ol Lele dpaliaall cdlaatl
Alieands f3e & Gy gad aa agall Blatll iy

|

oo Luoyall sl Aalall Agaaz)l Jlast Jyos paaas @ 4id o ogeatdl Ly
Bole? Silaglact! iy sadally mhlalazll sia Jlhateel Ao RadpLL 3,05Y ulans

Lasy 4

Ll kit Slbnd! azloe Jub e Lols Toya5 alaal T2y Lyl uily
s S &0 [ 2, >
Sonasd  anpal Suball s Jyo 38,20,

dlabac ol gl Lo Lo ds

gLl LA gllal| RS g 5,01 cay caat Q1 agdally easd) gl
A A il Aagd ol Lk 35,200 gy e LS STl g sy

AL A3 Vise A Bl 0 12/06/2023 dusliy diadi Ty Liptas JU; 2,078,278 il
Gl dylle S8 51 elaa ety d 3l al Ascleas Jiad @y il

Ao 50 939 3L glouall oy, By allald alilige

Location

|eddah

Transaction Nature

Project Consulting

“Transaction Duration

One Year (Renewak

Transaction Total Value

2078278

B gkt

e gyne dgals Sy lazal Aitan)] Aagds

apeanil] Al e Jalazl fudall 5aa

=== 2078.278 adall Ragh Jlaz
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Second: The business and contracts that have been conducted berween the Company
“

and Ehara Financial Company, in which Mr. Rakan Abdullah Abunayyan has an indirect |

interest in in, which is financial advisary, the contract started In 01/05/2023G and
amounted SAR 163,300 annually, these transacoons are based on commercial bases,

and there are no special conditions assocated with them.

Locarion Jeddah

g i1y AL Rlaln} 58 e 86,21 Gty aad 3 20Zaly JlasHl At
163,300 fler 2 Allendl dall 2ash o Lale 36,00 Al SlLAATal Gloss
G0 shprmil! LS 2oMea L 5k p01/05/2023 fuslis adad lassy Lo b,
Jag eIl ol ol e 81 S B00Y1 alone padial 3 Slis a2 Andiae Jiad

Eglawndi bl e (g Slidl A Lot

Transaction Nature

Fnanclal Advisary

Transaction Duration One Year (Renewable)

Transaction Total Value 163,300

Third: The business and cancracts that have been conducted between the Company and
Al Safl Danone Company. in which Mr. Abdullah Ahmed Sultan AlShehri has an indirect

interest in it, which is sales of bran, the contract started in 01/07/2023 and amounted

i | )
PRy | adlatl] eyl
= S ETITE WS Jalaall fadall 3ia
j =— : 163300 i)l kel JL..,!

SAR 3,303,825 annually, these rransactions are based on commercial bases, and there
|

are no specil conditlons associated with them,

alpd cllia i Sgila Jlaadl 38528 (g 4620 S Cad @1 3gdally Jiaed] A
3303825 Al 2 Ladel Rllasyl Shassdl dagd O il 35,20 (e NI
13 cogeinil) kD 3yahee R 31l p01/01/2023 sty skl fiss iginn By ‘
e el

G llas ol i g 3

Aebainis Uh3a Ogtg 50kl Aol ag il

Location

Al Ahsa

| Transaction Nature

Sales of Bran

| Transaction Duration

One Year (Renewab'e)

[ Transaction Total Value
| MY AR TR Y

Best Regards,

3303825

[ ROy any) |
ARk Shaga adlaa)) Ragls
s A | Jebaah fudatl e
3303825 | kel degd Jlea)

coppditly Rgaall A g Jguds |gtindiy
-

Tarig Almutlag Chairman of the Board
Sl i B el ety el
Abdullah Alshehri Vice Chairman [ )
| s TN i s il ) 1
Essa Al Ghurair | BOD member
2N g ‘ 50 eima gons . m
Rakan Abunayyan BOD member )
CA‘:‘)!LOE‘J ‘ 550 et goinc r‘;J/“/ g
Yazeed Alothman Independent Member e
olatall ajy S 3] e | : ‘;{\..‘i P2
Massimo Ambrosio Independent Member ;
oot ral pagala Jilaa 53] abtna gons [ /13‘%/1/‘“"‘-\1
Murad Al-Katib Independent Member |
gl e i 53] aloa sn H““f Aw
Nawaf Alhasani BOD Secretary
Pl g Bl e e 1! ( ,"_;‘
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Limited Assurance Report on the Declaration of Related Party Transactions for the Year Ended 31 December
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naependent Limited Assurance Report 1o The First Miing Comparny onthe
Chaiman's Declaration on tne Reaurements of Articie 710 the Companies Law

Tothe Shareholders of The First Milling Company

We were engaged by the management of The First Milling Company (the "Company”) to report on the the
Chaiman’s declaration prepared by the Management in accordance with the requirements of Article 71 of
the Companies Law , which comprises the transactions camied cut by the Company during the year ended
31 December 2023 in which any of the members of Board of Directors of the Company had direct or indirect
personal interest as detailed below ("Subject Matier™) and the accompanying management’s statement
thereon as set out in Appendix 1, in the form of an independent limited assurance conclusion that based on
our work performed and evidence obtained, nothing has come to our attention that causes us to believe that
the Subject Matter is not properly prepared, in all material respects, based on the applicable criteria
("Applicable Criteria”) below.

Subject Matter

The Subject Matter for cur limited assurance emgagement is related to the Chairman's declaration enclosed
in the attached Appendix 1 (the "Declaration”) prepared by the Management in accordance with the
requirements of Article 71 of the Companies Law, presented by the Chaimnan of The First Milling
Company (the “Company”), which comprises the transactions camied out by the Company during the year
ended 31 December 2023 in which any of the members of Board of Directors of the Company had direct or
indirect personal interest.

Applicable Criteria

We have used the following as the Applicable Criteria:

1. Article 71 of the Companies Law issued by Ministry of Commerce ["MOCT).

The First Milling Company’s Responsibility

The management of the Company is responsible for preparing the Subject Matter information that is free
from material misstatement in accordance with the Applicable Criteria and for the information contained
therein. The management the Company is also responsible for preparing the Subject Matter information (il.e.
Appendix 1)

This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and presentation of the Subject Matter that information is free from materal misstatement,
whether due to fraud or emor. it also includes selecting the Applicable Criteria and ensuring that the
Company complies with the Companies Law ; designing. implementing and effectively cperating controls to
achieve the stated control objectives; selecting and applying policies; making judgments and estimates that
are reasonable in the circumstances; and maintaining adequate records in relation to the Subject Matier
information.
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The First Milling Company’s Responsibility (continued)

The management of the Company is also responsible for preventing and detecting fraud and for identifying
and ensuring that the Company complies with laws and regulations applicable to its activities. The
management of the Company is responsible for ensuring that staff involved with the preparation of the
Subject Matter information are properly frained. systems are propery updated and that any changes in
reparting encompass all significant business units.

Dur Responsibility

Owr responsibility is to examine the Subject Matter information prepared by the Company and to report
therecn in the form of an independent limited assurance conclusion based on the evidence obtained. We
conducted our engagement in accordance with the Intemational Standard on Assurance Engagements (ISAE)
3000, “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information™ endorsed
in the Kingdom of Saudi Arabia and the terms and conditions for this engagement as agreed with the
Company's management. That standard requires that we plan and perform our procedures to obtain a
meaningful level of assurance about whether the Subject Matter information is propery prepared, in all
material respects, as the basis for our limited assurance conclusion.

The firm applies Intemational Standard on Quality Management 1 which requires the firm to design,
implement and operate a system of quality management including policies or pmcedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

We hawve complied with the independence and other ethical requirements of the Intemational Code of Ethics
for Professional Accountants (including International Independence Standards) that is endorsed in the
Kimgdom of Saudi Arabia, which is founded on fundamental principles of integrity, objectivity, professicnal
competence and due care, confidentiality and professional behavior.

The procedures selected depend on our understanding of the Subject Matter and other engagement
circumstances, and our consideration of areas where material misstatements are likely to arise.

In obtaining an understanding of the Subject Matter and other engagement circumnstances, we have
considered the process used to prepare the Subject Matter information in order to design assurance
procedures that are appropriate in the circumstances, but not for the purposes of expressing a conclusion as
to the effectiveness of the Company's process or intermal control over the preparation and presentation of the
Subject Matter information.

Owur engagement also included: assessing the appropriateness of the Subject Matter, the suitability of the
criteria used by the Company in preparing the Subject Matter information in the circumstances of the
engagement, evaluating the appropriateness of the procedures used in the preparation of the Subject Matter
information and the reasonableness of estimates made by the Company.

The procedures performed in a limited assurance engagement vary in nature and timing from, and are less in
extent than for, a reasonable assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance that would have been obtained had a
reasonable assurance engagement been performed. We did not perform procedures to identify additional
procedures that would have been performed if this were a reasonable assurance engagement.

As part of this engagement, we have not performed any procedures by way of audit, review or verification of
the Subject Matter information nor of the underlying records or other sources from which the Subject Matter
information was extracted.

Procedures Performed

Owr procedures performed are as follows:

»  Obtained the declaration that includes the transactions andfor contracts performed in which any of the
members of Board of Directors of the Company has either direct or indirect interest during the year
ended 31 December 2023,
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Procedures Performed [continued)

* Reviewed the minutes of meetings of the Board of Directors that indicate notifications to the Board of
Directors by certain directons) of actual or potential conflicts of direct or indirect interest in relation to
transactions andfor contracts imeolving the Board of Directors member;

# Chechked that the minutes of meetings of the Board of Direciors that the relevant director(s) who notified
the Board of Directors of actual or potential conflicts of direct or indirect interest did not vote on the
resglution to recommend the related transaction(s) andfor contract(s);

# On a zample basis, obtained the required approvals along with supporting documents in respect of the
fransactions and/or contracts included in the declaration; and

#  Checked the transaction amounts included in the Declaration agree, where applicable, to the
transaction amounts disclosed in note 38 to the audited financial statements of the Company for the
year ended 31 December 2023,

Conclusion

Our conclusion has been formed on the basis of, and is subject to, the matters outlined in this report.

We believe that the evidence we have obiained is sufficient and appropriate to provide a basis for our
conclusion.

Based on the procedures performed and evidence obtained, nothing has come to our attention that causes us

o believe that the Subject Matter information is not prepared, in all material respects, in accordance with the
Applicable Criteria.

Restriction of Use of Our report

Owr report should not be regarded as suitable to be used or relied on by any party wishing to acquire rights
against us other than the Company and MOC for any purpose or in any context. Any party other than the
Company and MOC who obtains access to our report or a copy thereof and chooses to rely on our report (or
any part thereof) will do so at its own risk. To the fullest extent permitted by law, we accept or assume no
responsibility and deny any liability to any party other than the Company and MOC for cur work, for this
independent limited assurance report, or for the conclusions we have reached.

Owr report is released to the Company and MOC on the basis that it shall not be copied, referred to or
disclosed, in whole (save for the Company's own intermal purposes) or in part, without cur prior written
consent.
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The Audit Committee Report to the General Assembly for the Financial Year 2023
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1. Introduction:
The Audit Committee in 2023 has overseen the efficiency and effectiveness of internal comtrol
at First Milling Company. To assess that, a number of meestings were hald during 2023 with
Senior Management and Extemal Auditor. This report briefly summarizes the Audit
Committee’s roles and responsibilities, composition of the Audit Commitiee, meetings
conducted, important cutcomes and decisions, and Audit Committee’s opinion on the internal

control system,

2. Audit Committee Roles and Responsibilities:

The Committee’s roles and responsibilities include Covernance Rules, the Companies Law, and
the responsibilities assigned to it by the Board of Directors.

The Committee has carried out its functions through meestings and discussions with Executive

Management, External Auditors.

The main responsibilities for the Audit Committee are the following:

*  Assict the Board of Directors inits evaluation of the adequacy and efficiency of the internal
and financial control systems, accounting practices, information systems, and auditing

processes applied within the Company.

#+ Review and monitor the Company's management, Internal Auditors, External Auditors
and the Company's finance policies to reasonably assure the adeguacy of accounting
principles and financial practices applied.

* Review and discuss the accounting pelicies adopted, any changes in accounting policies,
submit recommendations and views to the Board of Directors.

* Review and analyze annual financial statements prior to presentationto the Board of
Directors, provide its opinion and recommendations thereon to ensure their integrity,
fairness and transparancy.

* Mominate and recommend the appointment and remuneration of External Auditors,
monitor their effectiveness and determine their equivalents.

* Reviewed the effectiveness of the system for monitoring compliance with applicable laws
and regulations including govermance regulations, the resulis of management's
investigation and any instances of non-compliance.

+ Approved the Internal Audit charter as well as Intermnal Audit policies and procedures.

3. Audit Committee Composition:

The Audit Committes composition is as follows:

Position

4 | Dr. Abdulrahman Al-Turaigi Chairman of the Audit Committee
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2 Mr. Murad Alkatib Audit Committee Member
3 Mr. Mohammed Alwakbil Audit Committee Member
4 | Mr.Bassem Bendary Audit Committes Member

4. Audit Committee Meeting:
The Audit Committee meets at least four times per annum, with the authority to
convene additional meetings as circumstances require.

There were 5 meetings held during 2023 and the following are the details of the AC

meetings held in 2023:

2023 Meetings
o ™
Mecting  Meeting “ﬂ:';::"‘e
aeyish Zzeagfyha
1 DT'AhdUIfaElm" Chairman | Independant W Y W W W Yoo
Turaigi
2z |Mr. Bassem Bendary| Member | Independent ¥ W ¥ ¥ v Heio0
3 Mr. Huhanl'lmad Member | Indzpendent o W W v W oo
Alwabil
4 | Mr. Murad Al-Katib | Member | Independent W X b b b %E0

5. Important Decisions [ Outcomes:
The following are important outcomes for above-mentioned meetings:
* Committee reviewed and recommended the interim financial statements for 01, Oz &

(3 2023 for approval by the Board of Directors.

* Committee reviewed and recommended the year-end Financial Statements for zozz for

approval by the Board of Directors.

. Committee evalusted the proposals of Extermal Auditors and provided
recommendations to the Board of Directors to nmominate Extemnal Auditor to the

company for year 2023.

. Committee reviewed the management letter issued by the Extermal Auditor. Regular
follow up is established with management to close these points.

* Committee interviewed several candidates to fill the Internal Audit Manager position and
appointed PwC as Qutsourced Internal Auditor for 2023 to fulfill the rele of internal auditor
until the position is filled.

. Committee reviewed the Zakat Report of 2023,

. Committee reviewed the management compliance of finandial covenants of banking
arrangements.
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. Committee reviewed the Intermnal awdit governance documents submitted by Internal
Audtor,

. Committee reviewed the SAP Implementation process and the health assessment
performed by Deloltte,

6. The opinion of the Audit Committee:

During its meetings, the committes reviewed the periodic reparts of the mternal audit, and ako

miet with the external auditor and reviewed the reports Bsued by them, The committee periodically

followed up the action of the executive management to ensure that observations are addressed and
that controls are put in place 1o limat their mpact on the intemal control system, Based on that, no
substantial ssues affecting the soundness and fairness of the financial statements were observed,
with the understanding, however, that no mternal control system can provide absolute assertiorns
about the scundness and effectiveness of the internal contral system, but rather reascnable ones.

There i also no confict between the dedsions and recammendations of the Audat Committee and

those of the Board of Directors. Based on the above, and with reference to the assurances of the

execitive management, the inmernal and external auditars, the audt committee confrms the
fobowing:

e Noinherent material deficiences worthy of 10 be disclosed were detected regarding the
integrity of the financial and accounting systems and all related processes to the preparation
of fimandal reports.

e The control systems are efficlent and effective and allow for the Idemtification of any risks the
company may face, with no material system breaches during 2023 needs to be disdosed,

o Measures were ratified accordingly towards all the observations and recommendations
submitted by the Internal Audit Department to the Audit Comemittee,

Best Regards,

(@dlt Committes
P _______& >4

Dr. Abdulrahman Alturigi
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