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Arabian Shield Cooperative Insurance Company Announces Its Interim Condensed Consolidated Financial Results For

The Three-Month and Nine-Month Periods Ended 30 September 2023
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0 0,
ELEMENT CHANGE% CHANGE% FOR QUARTER ELEMENT

e PREVIOUS
YEAR

Insurance revenue 274,672 237,575 290,664 Rl il
Insurance service expense (235,186) (206,470) (275,015) el Slons- iylas

Net expenses from reinsurance contracts held (12,487) (27,943) (22,519) g Lakioall ol Bole] agie Js-o duwe
Insurance service results 26,999 3,162 (6,870) EWINTE T B gl
Net investment Income 13,423 9,453 13,355 bl g5 Juo
Profit (loss) before zakat 28,312 7,601 9,157 B3 U (Bl ) ol dbo
Total comprehensive income 28,959 (384) 7,409 Jolidl it ezt

Total shareholders' equity (after deducting B> dladial das ) aedluned! Ggi> Jloz)
1,221,120 1,189,749 1,228,529 (a3

minority equity)

Profit (loss) per share 0.36 0.05 0.06 ! (B)lws) Ay
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SIMILAR PERIOD FOR
o
ELEMENT CHANGE% PREVIOUS YEAR CURRENT PERIOD ELEMENT

Insurance revenue 666,979 825,875 el Silolyy)
Insurance service expense (586,081) (738,860) et Oless iylas
Net expenses from reinsurance contracts held (92,989) (66,798) & Laiiseall cpolidl Bale] 3gdc J5o dbe
Insurance service results (12,091) 20,217 Al cpellt B gl
Net investment Income 61% 24,543 39,401 ahleliwd! g5 Jue

Profit (loss) before zakat 49670% 89 44,295 B3I Jed (Bl ) zall GUo

Total comprehensive income / (expenses) (7,599) 41,939 Jaladt Yot Jlor!

§gd> dladiuwl dau ) credluell Boi Lo
Total shareholders' equity (after deducting minority equity) 1,189,748 1,228,529 Osa= S 2) o 63»(9«19311

Profit (loss) per share (0.22) 0.45 ! (B)lws) Ay




Element
Increase (decrease) in net
profit for current quarter
compared to the equivalent
quarter of the previous year

Explanation
The Company has adopted IFRS17
(Insurance Contracts) and IFRS9
(Financial Instruments), as endorsed in
Saudi Arabia starting 01 January 2023,
with retrospective application, which has
materially changed the presentation of
the financial results for periods
beginning on Q1 2023 onwards with the
comparative periods restated under the
new standards. As a result, the Company
has only reflected the relevant financial
information under the new standards in
the above announcement. Items that are
reported as "0" are no longer presented
in the new financial statements under
IFRS 17 and IFRS 9.
'The increase in profits before zakat and
income tax for the current quarter of SR
1,556, an increase of 20% compared
with equivalent quarter of previous year
was due to the following main reasons:
Decline in insurance service results to
SAR (6,870) compared with SR 3,162 in
the equivalent quarter of the previous
year. This was driven by an increase in
insurance revenue of SAR 53,089
compared with the equivalent quarter of
the previous year, an increase of 22%,
met with an increase in insurance service
expense of SAR 68,545 compared with
the equivalent quarter of the previous
year, an increase of 33% and a decrease
in net expenses from reinsurance
contracts of SAR 5,424 compared with
the equivalent quarter of the previous
year, a decrease of 19%.
Increase in net investment income of
SAR 3,902 compared with the equivalent
quarter of the previous year, an increase
of 41%.
Achieving other operating income of SAR
2,759 compared to other operating
expenses of SAR (3,621) Moreover,
Gross Written Premiums (GWP)
increased by SAR 26,291 compared with
the equivalent quarter of the previous
year, an increase of 12%.
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Increase (Decrease) in Net
Profit during Current
Quarter Compared to the
Previous Quarter of the
Current Year is Attributed to

The Company has adopted IFRS17
(Insurance Contracts) and IFRS9
(Financial Instruments), as endorsed in
Saudi Arabia starting 01 January 2023,
with retrospective application, which has
materially changed the presentation of
the financial results for periods starting
on Q1 2023 onwards with the
comparative periods restated under the
new standards. As a result, the Company
has only reflected the relevant financial
information under the new standards in
the above announcement. Items that are
reported as "0" are no longer presented
in the new financial statements under
IFRS 17and IFRS 9.
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The decrease in profits before zakat and
income tax for the current quarter of SR
19,155, a decrease of 68% compared
with the previous quarter of the current
year was due to the following main
reasons:

Decline in insurance service results to
SAR (6,870) compared with SR 26,999 in
the previous quarter of the current year.
This was driven by an increase in
insurance revenue of SAR 15,992
compared with the previous quarter of
the current year, an increase of 6%, met
with an increase in insurance service
expense of SAR 39,829 compared with
the previous quarter of the current year,
an increase of 17% and an increase in
net expenses from reinsurance contracts
of SAR 10,032 compared with the
previous quarter of the current year, an
increase of 80%.

Decrease in net investment income of
SAR 68 compared with the previous
quarter of the current year, a decrease
of 1%

Achieving other operating income of SAR
2,759 compared to other operating
expenses of SAR (9,821).

Moreover, Gross Written Premiums
(GWP) increased by SAR 34,773
compared with the previous quarter of
the current year, an increase of 16%.
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Increase (Decrease) in Net
Profit for Current Period
Compared to the Equivalent
Period of the Previous Year is
Attributed to

The Company has adopted IFRS17
(Insurance Contracts) and IFRS9
(Financial Instruments), as endorsed in
Saudi Arabia starting 01 January 2023,
with retrospective application, which has
materially changed the presentation of
the financial results for periods
beginning on Q1 2023 onwards with the
comparative periods restated under the
new standards. As a result, the Company
has only reflected the relevant financial
information under the new standards in
the above announcement. Items that are
reported as "0" are no longer presented
in the new financial statements under
IFRS 17 and IFRS 9.

The profit before zakat and income tax
for the period of SR 44,295 compared
with SR 89 for the equivalent period of
previous year. This is mainly attributed
to the following reasons:

Increase in insurance service results to
SAR 20,217 compared with SR (12,091)
in the equivalent period of the previous
year. This was driven by an increase in
insurance revenue of SAR 158,896
compared with the equivalent period of
the previous year, an increase of 24%,
met with an increase in insurance service
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expense of SAR 152,779 compared with
the equivalent period of the previous
year, an increase of 26% and a decrease
in net expenses from reinsurance
contracts of SAR 26,191 compared with
the equivalent period of the previous
year, a decrease of 28%.

Increase in net investment income of
SAR 14,858 compared with the
equivalent period of the previous year,
an increase of 61%.

Increase in other operating expenses of
SAR 2,250 compared with the equivalent
period of the previous year, an increase
of 21%.

Moreover, Gross Written Premiums
(GWP) increased by SAR 113,309
compared with the equivalent period of
the previous year, an increase of 14%.
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Basis of the External

Auditor's Opinion

Unmodified

External auditor's
containing reservation

report

NONE
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Reclassifications in quarter
financial result

The Company has reclassified and
restated comparative information to
meet the requirements of the newly
implemented standards IFRS17 and IFRS
9.
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Additional Information

The Company has adopted IFRS17
(Insurance Contracts) and IFRS9
(Financial Instruments), as endorsed in
Saudi Arabia starting 01 January 2023,
with retrospective application, which has
materially changed the presentation of
the financial results for periods starting
on Q1 2023 onwards with the
comparative periods restated under the
new standards. As a result, the Company
has only reflected the relevant financial
information under the new standards in
the above announcement. Items that are
reported as "0" are no longer presented
in the new financial statements under
IFRS 17and IFRS 9.

The Financial Statements have been
prepared in accordance with
International Accounting Standard 34
endorsed in the Kingdom of Saudi Arabia
and other standards and
pronouncements issued by the Saudi
Organization for Chartered and
Professional Accountants (“SOCPA”),
consistent with the Company’s
accounting policies. Comparatives have
been restated.

The profits after Zakat and Income Tax
for the current quarter reached SR 3,790
thousand compared to SR 3,141
thousand for the equivalent quarter of
last year, an increase of 21%.
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The profits after Zakat and Income Tax
for the current period reached SR 28,878
thousand compared to SR (14,046)
thousand for the equivalent period of
last year, an increase of 306%.

The earnings per share (EPS) for the
current quarter is SAR 0.06 per share
versus SAR 0.05 per share for the
equivalent quarter last year.

The earnings per share (EPS) for the
current period is SAR 0.45 per share
versus SAR (0.22) per share for the
equivalent period last year.

Total comprehensive income for the
current quarter is SAR 7,409 thousand
compared to SR (384) thousand for the
equivalent quarter of the previous year.
Total comprehensive income for the
current period is SAR 41,939 thousand
compared to SR (7,599) thousand for the
equivalent period of the previous year.
Total Shareholders’ Equity at the end of
the current period is SAR 1,228,529
thousand compared to SAR 1,189,748
thousand for the equivalent period of
the previous year, an increase of 3%.(No
minority interest).

The authorized, issued and fully paid
share capital of the Company is SAR
638,524,620 consisting of 63,852,462
shares each with a nominal value of 10

Saudi Riyals.
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