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The agenda of the Ordinary General
Assembly Meeting of Al Kathiri Holding
Company

1-Review and discuss the Board of Directors Annual Report for the
fiscal year ended on 31-12-2024.

2 - Review and discuss the Company’s Financial Statements for the
fiscal year ended on 31-12-2024.

3- Voting on the External Auditors Report for the fiscal year ended
31-12-2024, after discussing it.

4 - Voting on appointing an external auditor for the Company
among the nominees based on the recommendation of the Audit
Committee, to review and audit the Company's quarterly and
annual financial statements for the second, third and annual
periods of financial year 2025. In addition, the first quarter of
financial year 2026, and determine their fees.

5- Voting on the transactions and contracts between Msandh
Al-Emdad Limited Company (100% owned by Alkathiri Holding
Company) and Alian Industry Company (99% owned by Alkathiri
Holding Company), in which Board Member Mr. Meshal Mohamed
Nasser Alkathiri has an indirect interest as a Board Member in
both companies. The total value of the transactions during the
fiscal year ended December 31, 2024, amounted to SAR 41,411,966.
These included purchases and mutual dealings conducted in the
ordinary course of business and under prevailing commercial
terms without any preferential conditions.

6- Voting on the transactions and contracts between The Luxury
Yacht Industrial Company (100% owned by Alkathiri Holding
Company) and Alian Industry Company, in which Board Member
Mr. Meshal Mohamed Nasser Alkathiri has an indirect interest as a
Board Member in both companies. The total value of the transac-
tions during the fiscal year ended December 31, 2024, amounted
to SAR 19,483, conducted in the ordinary course of business and
under prevailing commercial terms without any preferential
conditions.

7 - Voting on the transactions and contracts between Alkathiri
Holding Company and Alian Industry Company, in which Board
Member Mr. Meshal Mohamed Nasser Alkathiri has an indirect
interest as a Board Member in both companies. The total value of
the transactions during the fiscal year ended December 31, 2024,
amounted to SAR 11,453,151, which are regular business transac-
tions carried out in accordance with the Company’s policies and
without any preferential terms.

8 - Voting on authorize the Board of Directors with the Sharehold-
ers General Assembly authority with the rights mentioned in
paragraph (1) of Article (27) of the Companies Law for one year
from the date of approval of the Shareholders General Assembly
or until the end of the session of the authorized the Board of
Directors, whichever is earlier, in accordance with the conditions
mentioned in the executive regulation of the Companies Law for
Listed Joint Stock Companies.
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591 2390
Power of Attorney
Form

Power of Attorney Form

(Not Available)

Dear shareholders,

Greetings

The Proxy Form is not available as the Ordinary
General Assembly meeting will be conducted by
means of modern technology

Only shareholders registered in the Tadawulaty
(http//www.tadawulaty.com) can electronically
vote the agenda items of the ordinary General
Assembly Meeting

Registration in the Tadawulaty is available to all
shareholders

For more information, please contact Shareholders
Affairs during the working timing on
920004192/011-4167900. Fax no. 011-4167909 EXT
106, or through email: ir@alkathiriholding.com
Please accept the most salutations and appreciation,
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The Annual report of the Audit Committee to

the General Assembly for the fiscal year
ended on 31 December 2024G
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Audit Committee Report On the Adequacy of
Internal Control Financial, and Risk Management
Systems for the Fiscal Year Ended 31-12-2024

Introduction

The Audit Committee ensures the soundness of the procedures followed
within the company. Its responsibilities include overseeing internal control
systems, supervising internal and external audits, financial reports, and
ensuring professional and ethical compliance.

Audit Committee Performance and Activities in 2024

During the fiscal year 2024, the committee reviewed the company's overall
operations and verified the integrity and transparency of financial reports,
internal control systems, risk management, and professional and ethical
compliance. The committee also examined key accounting estimates included
in the financial reports.

Additionally, the committee monitored the implementation of corrective
actions, reviewed the findings of regulatory bodies and internal audit
reports, and supervised the performance and activities of the internal audit
department. It ensured the independence of its activities and the availability
of the necessary resources for effective performance.

Furthermore, the committee conducted an annual assessment of the external
auditor’s performance and recommended their reappointment or termination
to the Board of Directors. It also determined their fees after ensuring their
independence, adherence to professional ethics, and the appropriateness of
their scope of work and contractual terms. The committee reviewed the audit
plan, ensured that the auditor did not provide administrative or technical
services beyond the audit scope, and monitored their observations on the
financial statements and corrective actions taken.

The committee also examined reports from regulatory bodies to ensure the
company's compliance with relevant laws, regulations, policies, and guidelines
and took the necessary actions accordingly.

Audit Committee Opinion on the Adequacy of Internal Control, Financial,
and Risk Management Systems:

Based on the information provided by the company’s management, the inter-
nal auditor, the external auditor, the risk Management, and various regulatory
bodies, the Audit Committee concluded that the control and compliance
processes did not indicate any material weaknesses in the internal control,
financial, and risk management systems. The committee also confirmed that
the Board of Directors’ report and the financial statements were prepared in
accordance with regulatory requirements.

Chairman of the Audit Committee
Mr. Ahmed Nasser Ahmed Al-Sayegh
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ltem #1:
The Board of Directors' report for the fiscal
year ending on 31 December 2024G
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https://www.saudiexchange.sa/Resources/fsPdf/1441_0_2025-03-31_22-14-10_Ar.pdf
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https://www.saudiexchange.sa/Resources/fsPdf/1441_0_2025-04-10_16-05-11_Ar.pdf
https://www.saudiexchange.sa/Resources/fsPdf/1441_0_2025-04-10_16-05-11_En.pdf
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Item #3
The external Auditors report for the fiscal
year ending on 31 December 2024G
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Alkathiri Holding Company
(A Saudi Joint Stock Company)

Opinion:

We have audited the consolidated financial statements of AL KATHIRI Holding Company (A Saudi Joint
Stock Company) (the Company) and its subsidiaries referred to together as the "Group", which comprise the
Consolidated statement of financial position as at December 31, 2024, and the Consolidated statement of
profit or loss and other comprehensive income, Consolidated statement of changes in equity and
Consolidated statement of cash flows for the year then ended, and notes to the Consolidated financial
statements, including material accounting policy information and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2024, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by Saudi Organization for Chartered and Professional Accountants (SOCPA).

Basis for Opinion:

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the professional code of conduct and ethics that are endorsed in
the Kingdom of Saudi Arabia that are relevant to our audit of the consolidated financial statements and we
have fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Consolidated financial statements of the current year. These matters were addressed in the context of
our audit of the Consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each key audit matter, a description of how our audit
addressed the matter is set out below:

Key audit matters How the matter was addressed in our audit

Revenue recognition: We have performed the following procedures
During the fiscal year ending on December 31, regarding revenue recognition:

2024, the group’s revenue amounted to - Evaluating the appropriateness of the accounting
approximately 184 million Saudi Riyals (2023: policies related to the revenue recognition of the
approximately 129 million Saudi Riyals). Group by taking into consideration the requirements
Revenue is considered a key indicator for of IFRS 15 "Revenue from Contracts with
measuring performance, and as a result, there are Customers".

inherent risks of recording revenue higher than its | - Evaluating the design, implementation and testing
actual value to increase profitability. Therefore, of the operational effectiveness of the Group's
the revenue recognition process was considered a control procedures, including the control procedures
key audit matter. to prevent fraud when recognizing revenue in
accordance with the Group's policy.

Please refer to note 5-13 for the accounting Testing sales transactions, on a sample basis, and
policy and note 22 for the related disclosure of perform cut-off tests of revenue made at the
the consolidated financial statements. beginning and end of the year to assess whether the
revenue has been recognized in the correct period.
Testing revenue transactions, on a sample basis, and
verify supporting documents, which included
receipt notices signed by clients, to ensure the
accuracy and validity of revenue recognition.

ALKHARASHI & CO. CERTIFIED ACCOUNTANTS AND AUDITORS - PARTNERSHIP COMPANY - C.R : 1010327044
MEMBER OF FORVIS MAZARS
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Report on the Audit of the Consolidated financial statements (continued)

Key Audit Matters (continued)

Property, plant, equipment and Capital work
in progress

The balances of property, plant, equipment and
capital work in progress amounted to SAR 145
Million As of 31 december 2024 (2023: SAR
134 Million).

There are also matters that require management
to use some important estimates and
assumptions that affect its balances by
determining the useful life and periodically
reviewing those useful life and the subsequent

We have implemented the following procedures in
connection with the verification and evaluation of
property, plant and equipment and capital work in
progress:

Evaluate the design and effectiveness of internal control
procedures over the accounting cycle of property, plant,
equipment and capital work in progress. We also
assessed the adequacy of capitalization policies,
performed verification procedures on a sample basis,
and verified the depreciation policy for the year. We also
discussed with management their professional judgment
regarding the nature of items that have been capitalized

and the appropriateness of useful lives and related

assessment of depreciation periods and the - e dpp
policies in this regard.

impact of that on the result of the activity, and
the special procedures required to verify the
validity of contracts, evidence, timing and
conditions for converting them into property,
plant, and equipment. Therefore, we considered
property, plant, equipment, and capital work in
progress as a key audit matter.

Property, plant, equipment and capital work in
progress has been disclosed in Note No. (6.5) in
the financial statements, and the accounting
policy for the company's property, plant and
equipment and capital work in progress has
been disclosed in Note No. (7) in the financial
statements.

Other information

Other information consists of other information included in the Group's annual report for the year ended 31
December 2024, other than the consolidated financial statements and the auditor's report thereon. We obtained
the report of Board of Directors, prior to the date of our auditors’ report and we expect to obtain the remaining
section of the Annual Report after the date of this auditor's report. The Group's management is responsible for
the other information mentioned in its annual report .

Our opinion on the consolidated financial statements does not cover other information and we do not and will
not express any form of assurance conclusion thereon. In our audit of the Consolidated financial statements , it
is our responsibility to read the information described above. In doing so, we consider whether the other
information is not materially consistent with the consolidated financial statements or knowledge obtained in
the audit, or otherwise appears to be materially misstated .

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

ALKHARASHI & CO. CERTIFIED ACCOUNTANTS AND AUDITORS - PARTNERSHIP COMPANY - C.R : 1010327044
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Report on the Audit of the Consolidated financial statements (continued)

Responsibilities of Management and those charged with Governance for the Consolidated financial statements
Management is responsible for the preparation and fair presentation for the consolidated financial statements
in accordance with IFRSs, which is approved in Saudi Arabia and other standards and issues approved by
SOCPA. and for such internal control as management determines is necessary to enable the preparation of
Consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements , management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Consolidated
financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also :

e Identify and assess the risks of material misstatement of the consolidated financial statements , whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the consolidated financial statements , including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtaining sufficient appropriate audit evidence regarding the financial information of the entities or
commercial activities within the group, to express an opinion on the consolidated financial statements. We
are responsible for directing, supervising, and implementing the group review process. We remain solely
responsible for the audit opinion.

ALKHARASHI & CO. CERTIFIED ACCOUNTANTS AND AUDITORS - PARTNERSHIP COMPANY - C.R : 1010327044
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Report on the Audit of the Consolidated financial statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

For Al-Khar?shi Co.
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Al KATHIRI HOLDING COMFARY

Notification Letter from the Board of Directors of Al
kathiri Holding Company

Dear Al Kathiri Holding Company Shareholders, .,

Notification of the business and contracts in which the members of the Board of
Directors have a direct or indirect interest with the company for the year ending
December 31, 2024,

In reference to article (71) of the Companies Law issued by the Ministry of
Ci which stipulared that “any ber of the Board of Directors should

not have any direct of indirect interest in the transaction and contracts that are

carried our for the company, except with the authorization from the Ordinary
General Assembly, according to the regulations enacted by the competent
authorities, and should notify the Board of Directors on any direct or indirect
interest in the transactions and contracts that are carried out for the company.”
Accordingly, we would like to inform you of the transactions and contracts in
which Board Member Mr. Meshal Mohamed Nasser Alkathiri has an indirect
interest, as follows:

1-Voting on the transactions and contracts between Msandh Al-Emdad Limited
Company (100% owned by Alkathiri Holding Company) and Alian Industry
Company (99% owned by Alkathiri Holding Company), in which Board Member
Mr. Meshal Moh | Nasser Alkathiri has an indirect interest as a Board
Member in both ¢ The total value of the transactions during the fiscal
year ended D ber 31, 2024, d to SAR 41,411,966, These included
purchases and mutual dealings conducted in the ordinary course of business and

under prevailing commercial terms without any preferential conditions.

2-Voting on the transactions and contracts between The Luxury Yacht Industrial
Company (100% owned by Alkathiri Holding Company) and Alian Industry
Company, in which Board Member Mr. Meshal Mohamed Nasser Alkathiri has an
indirect interest as a Board Member in both companies. The total value of the

transactions during the fiscal year ended D ber 31, 2024, d to SAR
19,483, conducted in the ordinary course of business and under prevailing

ial terms with any prefi ial conditi

3-Voting on the transactions and contracrs b

Alkathiri Holding C

and Alian Industry Company, in which Board Member Mr. Meshal Mok
Masser Alkathiri has an indirect i as a Board Member in both ¢

The total value of the ansactions during the fiscal year ended December 31,

2024, amounted to SAR 11,453,151, which are regular business transactions
carried out in accordance with the Company’s policies and without any
preferential terms.

Yours faithfully.

elanll ol
i S apa
Depury Chairman
Saud Al Shuraym

el B adiea gty gidydsnhl e JI
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Member Board of Directors
Meshal Alkathiri
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Independent Limited Assurance Report on Board of Directors’ personal
interests regarding business and contracts related to the Company in
accordance with provisions of Article (71) of Companies Law

To the Shareholders
Alkathiri Holding Company
Riyadh — KSA

Scope of work:

We have performed a limited review of attached notification submitted by His Excellency Chairman of Board of
Directors of Alkathiri Holding Company (the “Company”) to the Ordinary General Assembly on business and
contracts in which one of Board of Directors” member has a direct or indirect personal interest in it. The management
of Company is responsible for preparing this attached notification. We have performed our limited review in
accordance with International Standard on Auditing No. 3000 (assurance engagements other than audits or reviews of
historical financial information) approved by Saudi Organization for Chartered and Professional Accountants
(SOCPA).

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

Our review included procedures to obtain reasonable assurance that enable us to give a conclusion from the limited
review we performed.

The limited review is significantly lower in scope than the audit to express an opinion on attached notification
submitted by His Excellency Chairman of Board of Directors of the Company to the Ordinary General Assembly on
business and contracts in which one of Board of Directors” member has a direct or indirect interest in it. Accordingly,
we do not issue such an opinion.

Conclusion:

Based on procedures, we have performed and evidence obtained, and with exception of what is indicated and disclosed
in attached notification submitted by Chairman of Board of Directors, nothing has come to our attention that makes us
believe that any of Board of Directors” members of Alkathiri Holding Company has a personal interest in business and
contracts that was made for the Company’s account during the year ended December 31, 2024.

For Al-Kharashi & Co.
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Abdullah S. Al Msned
License No. (456)
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