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BASIC CHEMICAL INDUSTRIES

Agenda of the Ordinary General
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Assembly of the Basic
Chemical Industries Company
Wednesday 20/05/2026.
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1. To review and discuss the Board of
Directors Report for the year ended 31
December 2025.
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2. To vote on the Company’s external
auditor report for the year ended 31-12-
2025 after discussing it.
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3. To review and discuss the Company's
consolidated financial statements for the
year ended 31-12- 2025.
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4. To vote on discharge of the members of
the Board of Directors for the year ended
31-12-2025.
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5. Vote on the distribution of SAR
2,294,000 (Saudi Riyals two million two
hundred ninety-four thousand only) as
Board Remuneration for the year ending

31/12/2025.
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6. Vote on authorizing the Board of
Directors to distribute interim dividends
to shareholders on semi-annual or
quarterly basis for the fiscal year 2026.
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7. To vote on appoint an auditor for the
company among those nominees based on
the recommendation of the Audit
committee to review and audit (the
second, third, annual financial statements
of fiscal year 2026 and the first quarters
for fiscal year 2027) and determine its
remuneration.
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Audit Committee Report 2025

A. Committee formation:

The Audit Committee was formed of three members,

and its tasks and work controls were determined.
They are as follows:
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Jassem Al-Rumaihi Head — Independent
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Abdul Aziz Alnaim Member — non-executive
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Abdullah Albuainain Member —Independent

B. The Committee’s Duties and Responsibilities:
The Audit Committee carries out its duties — in
accordance with its charter and the applicable regulatory
requirements — including: review of interim and annual
financial  statements and making  necessary
recommendations, review of assessments of the internal
control system, cversight over the Company’s Internal
Audit Dept. and review of its reports, and oversight over
the Company’s external auditors and making
recommendations on its appointment.

The Committee performs its duties based on its review
of reports of the Executive Management, the External
Auditor, and the Internal Audit Function on the
assessment of the internal control systems effectiveness
and how to enhance them.

C. The Committee’s Activities;

1. The Committee has, within the limits of its
competencies as per the Audit Committee Charter,
held regular meetings, reviewed the quarterly
interim and annual audited financial statements and
audit reports (internal and external).

2. The Internal Audit department carried out the planned
internal audit as per the schedule to evaluate objectively
and independently the adequacy and effectiveness of the
internal control systems. Audit Committee reviewed the
Internal Audit Reports which were issued regularly as
well as updates on controls and systems, progress of
implementation of audit recommendations.

3. Further, PKF confirmed their independence as an
external auditor, and was invited to the Committee’s
meeting to explain the external audit, scope and
coverage, findings, and their unqualified audit
opinion. Based on the review with PKF, the audited
financial statements were recommended to the
Board for their review and final approval by General
Assembly.
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D.

Based on the reports of the Executive Management and
the external auditor, as well as the Internal Audit’s
plan-based periodic reports; and considering the
matters discussed with the external auditor and the
Executive Management in relation to the adequacy and
effectiveness of the intemal control systems; the
Committee has not identified any matters of significant
impact to be stated in this report.
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Conclusion:
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Jassem Al-Rumaihi
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Head of Audit Committee
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Date: 20 April 2026

Audit Commiittee Resolution No.: 1/2026

Subject: Audit Committee Recommendation to the
Board of Directors on the Appointment of External
Auditors

The Audit Committee reviewed the technical and financial
proposals submitted by external audit firms for the review
and audit of the standalone and consolidated financial
statements of Basic Chemical Industries Company (BCI)
and its subsidiaries for Q2, Q3, and the annual financial
statements of FY 2026, and Q1 of FY 2027, in
accordance with the International Financial Reporting
Standards (IFRS) as endorsed in the Kingdom of Saudi
Arabia, and other standards issued by the Saudi
Organization for Chartered and Professional Accountants
(SOCPA).

Following detailed review and discussion, and after
evaluating the proposals in terms of scope of work,
relevant  experience, professional  competence,
independence, and proposed fees, the Audit Committee
resolved to recommend to the Board of Directors as
follows:

1. Approve the evaluation results of the submitted
proposals.

2. Recommend the appointment of PKF as the
Company’s external auditor as the first nominee,
with annual fees of SAR 725,000.

3. Recommend the appointment of RSM as the
Company’'s external auditor as the second
nominee, with annual fees of SAR 695,000.

4. The scope of appointment shall cover the review
and audit of the standalone and consolidated
financial statements of the Company and its
subsidiaries for the periods stated above.

5. Submit this recommendation to the upcoming
General Assembly to vote on the appointment of
one external auditor from among the nominees
recommended by the Committee, and to
determine the auditor's fees, in accordance with
the applicable laws and regulations.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF BASIC CHEMICAL INDUSTRIES COMPANY (173)

(A LISTED JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

OPINION

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Basic Chemical Industries Company, A LISTED
JOINT STOCK COMPANY, (the “Company”), and its subsidiaries (collectively referred to as “the
Group”) as at 31 December 2025, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards that are
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi
Organization for Chartered and Professional Accountants (SOCPA).

We have audited the consolidated financial statements of the Group, which comprise the following:

The consolidated statement of financial position as at 31 December 2025;

The consolidated statements of profit or loss and other comprehensive income for the year then
ended;

The consolidated statement of changes in equity for the year then ended;

The consolidated statement of cash flows for the year then ended, and;

The notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

e oo

BASIS FOR OPINION

We conducted our audit in accordance with the International Standards on Auditing that are endorsed
in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent from the Group in accordance with the International Code of Ethics for
Professional Accountants as endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of
the consolidated financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter How our audit addressed the key audit matter
Impairment assessment of property, plant and equipment

€ Asat31 December 2025, the Group’s property, plant | Our audit procedures included the following:
and equipment (“PPE”) amounted to Saudi Riyals © Reviewed and assessed management’s process for
780.50 million, after recognizing impairment losses identifying and defining the Group’s CGUs.
of Saudi Riyals 3.6 million during the year (2024:
Saudi Riyals 2.7 million).
2
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INDEPENDENT AUDITOR’S REPORT

(2/5)

TO THE SHAREHOLDERS OF BASIC CHEMICAL INDUSTRIES COMPANY
(A LISTED JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

KEY AUDIT MATTER (Continued)

Key Audit Matter

&

4]

£

4

How our audit addressed the key audit matter

Impairment assessment of property, plant and equipment

The Group is required to assess, at each reporting
date, whether events or changes in circumstances
indicate that the carrying amount of PPE may not
be recoverable, or whether previously recorded
impairment losses should be reversed. Where such
indicators exist, management performs an
impairment assessment at the level of the relevant
Cash-Generating Units (CGUs) by comparing the
carrying amount of the assets with their recoverable
amount.

In determining recoverable amounts, management
estimates both value-in-use and fair value for the
non-current assets of the identified CGUs. These
estimates are derived from Board-approved business
plans and incorporate management’s views on
expected market conditions, forecast operating
performance, long-term growth expectations, and
discount rates considered appropriate for the
respective CGUs.

We considered this area a key audit matter due to
the high level of estimation and judgment involved
in the impairment assessment. Key assumptions—
such as forecast pricing, market outlook, long-term
growth rates, and discount rates—are inherently
subjective and have a significant impact on the
determination of recoverable amounts.

Refer to Note 3.9 to the accompanying consolidated
financial statements for the accounting policy
relating to the impairment of property, plant and
equipment, Note 4 to the accompanying
consolidated financial statements for the disclosure
of critical estimates and judgments and Note 7 to the
accompanying consolidated financial statements for
the property, plant and equipment.

€ Obtained the understanding of the design and
implementation of key controls relating to the
Group’s  impairment
including controls over the identification of
impairment indicators, indicators of potential
reversal and the estimation of recoverable
amounts.

€ Evaluated the appropriateness of management’s
assumptions and estimates used in calculating
value-in-use for the CGUs subject to impairment
analysis. Our procedures included:

assessment process,

i. Assessing the appropriateness of valuation
methodology and verifying the accuracy and
consistency of the underlying data used by
management in its discounted cash flow models
to determine value-in-use.

ii. Testing the reasonableness of key
assumptions, including discount rates and
long-term growth rates, used in the discounted
cash flow models. We also engaged our internal
valuation specialists to assist in evaluating the
appropriateness of these rates; and

iii. Performing sensitivity analyses on significant
assumptions to evaluate the impact of possible
changes on the recoverable amounts.

€  Assessed the adequacy and appropriateness of
the related disclosures in the accompanying
consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT (3/5)

TO THE SHAREHOLDERS OF BASIC CHEMICAL INDUSTRIES COMPANY
(A LISTED JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

OTHER MATTER
The consolidated financial statements of the Group for the year ended December 31, 2024 were audited
by another auditor whose audit report dated March 5, 2025 expressed an un-modified opinion.

OTHER INFORMATION

Other information consists of the information included in the Group’s 2025 annual report, other than
the consolidated financial statements and our auditor’s report thereon. Management is responsible for
the other information in its annual report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact.

When we read the Annual Report of the Group, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the SOCPA, Regulations
for Companies, the Company’s Bylaws and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Group’s
financial reporting process.
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INDEPENDENT AUDITOR’S REPORT (4/5)

TO THE SHAREHOLDERS OF BASIC CHEMICAL INDUSTRIES COMPANY
(A LISTED JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing that are endorsed in
the Kingdom of Saudi Arabia will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the International Standards on Auditing that are endorsed in
the Kingdom of Saudi Arabia, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

% Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

@ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

€ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

% Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

€ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

€ Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming
an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT (5/5)

TO THE SHAREHOLDERS OF BASIC CHEMICAL INDUSTRIES COMPANY

(A LISTED JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matter. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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