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Sirs/ Shareholders Assembly
Greetings,

The Audit Committee of Nofeth Foed Products is an independent
committee aiming to assist the Board of Directors in fulfilling its
mandated responsibilities to obtain adequate assurances on the
efficiency and effectiveness of the internal audit system and its
constructive implementation in the company to achieve the company’s
targets and the interests of the Shareholders. The committee shall submit
its reports to the esteemed Shareholders Assembly as well as its
recommendations to the Board of Directors, which in turn shall activate

and improve the internal audit system.
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As per the Committee’s work regulations, which stipulated that the
Committee shall prepare an annual reportincluding its
professional opinion on the adequacy of the company's internal
audit system and all other performed tasks that fall within the
scope of its competence and submit the said report to the
Shareholders Assembly; lam pleased, on behalf of myself and my
fellow members of the Audit Committee, to present the
Committee’s report for the Financial year 2022 to the esteemed
Shareholders Assembly including the main activities and works it
performed during the past year (2022), in addition to its

professional opinion on the internal audit system.
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The Committee’s activities and main works of the year 2022:

The Committee held five meetings during the Financial year 2022

as follows:
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| 1st Meeting 2nd Meeting ! 3rd Meeting f 4th Meeting 5th Meeting
Member's name | Member's title |

éDE)/O?_,"ZOZZ 20/04/2022 ‘ 18/08/2022 18/10/2022 ‘ 17/11/2022

Mr. Abdulrahman Chairman of the

1 Present Present Present Present Present
Ibrahim Al-Hadlaq Committee
Mr. Sultan Ahmed Al-

2 Member Present Present Present Present Present
Shubaily
Mr. Rayan Omar Al-

3 Member Present Present Present Present Present
Mofadda
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The committee’s works and Resolutions of 2022.

The Committee has performed the following Works: ik Loy o Lol i il
1- Appointing the Saleh Hamad Al-Muneef Firm as an internal oz Al Lol Ao U dagas pliall ol wes wllie caiSle (a3 -)
auditor per the following terms: Al sl
A) Identifying, analyzing, and assessing risks for the company's

departments. A8yl Shls] Sy o bl st dulosty by (
B) Evaluating the internal auditing systems. s 1 28 ) Belasl ggine et (o
C) Reviewing work policies, procedures, and powers. doadl Bliodlimy Slelyzrly Slasliw dazlye (z
D) Reviewing the reports issued by the company's different s tpted p ladidtin (s
departments. e Mty i dns e o

E) Reviewing contracts and agreements. Al ladl Aas ol Aole Slel iz ly Sliliso sl (s

F) Preparing the internal auditing policies and procedures.
o e 5101 a [l e Coglazlly 21l 2,0801 llas Aaz e -

2- Checking the internal audit system in collaboration with the il das
internal auditor, Saleh Hamad Al-Muneef Firm. AYYY alall e 3ds ol Aas U Alas slenel Y
3- Approved the internal audit plan for the year 2022. / r) 9
s (2"
4
\
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Financial Reports and External Audit

oyl Aa g UL o L

The Audit Committee has periodically followed up with the
financial departmentand the external auditor on the financial
policies and significant accounting estimates. Also, the Committee
has concluded meetings with the said parties to review the
financial statements and issued the fallowing resolutions:
1-Recommending the approval of 2021’s financial statements by
the BOD.

2- Recommending that the BOD shall nominate an external
auditor to review 2022's financial statements.

3- Recommending that the BOD shall nomination an external
auditor to review 2023's financial statements.

4- Ordering the external auditor to issue his letter to the company’s
management to discuss the company’s internal audit system for
the financial statements issued for the year 2021.

5- Discussing the financial statements that ended on June 30,
2022, and recommending the ratification thereof by the BOD.

6- Discussing the financial statements that ended on September

30, 2022, and recommending the ratification thereof by the BOD.
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The Committee’s Professional Opinion on the Internal

Audit System

A1 L8, alla, Zaslll o,

As per the reports provided to the Committee and the notes taken
on the internal audit system issued by the internal auditor,
included in the external auditor’s letter to the company's
management, or forms a part of the procedures examined by the
Committee concerning the applicable internal audit rules and
policies. Whereas the said rules and policies are subject to
continuous examination by the Committee, the internal auditor,
and the company’s administration. Therefore, the Committee
decided that the company's internal audit system requires

improvement.

In conclusion, the existence of effective internal audit systems is
one of the BOD's primary responsibilities. Assisting the BOD in

fulfilling such responsibility constitutes one of the committee’s

—
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main aims most important of which is to verify the existence and
the effectiveness of the internal audit system and duly execure it, ) . .
dazll duzl slincly sty aliams ol g liasy
and provide The BOD with recommendations to fortify and

develop the audit system to achieve the company’s purposes and

secure the shareholders” interests at a reasonable cost.

With Utmost respect to the Committee’s President and members.
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