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Audit Committee Report

For AL Babtain power and Telecommunication Company

For year fiscal year ended 31-12-2023

Dear Shareholders:

Greetings,

Itis my pleasure to present the annual report of the audit committee based on article no. 88 of
corporate governance issued by Capital Market Authority (CMA). The forming of the audit
committee for board as perthe approval of the Board Meeting on 29-07-2024 for the new audit
committee until the end of the term on 26/07/2027 G. the committee members formed as the
following:

1- Dr. Ahmad Abdullah Ali Almoneef (Non-Board- Committee Chairman)

2- Mr. Essam Abdulaziz Al Saqeer (Independent Director - Member)

3- Mr. Abdulkareem Hamad Abdullah AL Babtain (Non-executive Director - Member)

4- Mr. Khaled Mohammed Abdullah ABabtain (Non-executive Director - Member)

This after the period end of the previous audit committee which end on 26/07/2024

The audit committee specialist for auditing the company business, insure the conformity, trust
of financial reports, financial statements, and internal audit system. The following is the
summary of the committee’s duties and its business through the fiscal year ended 31-12-2024.

(A) Financial Reports

1- The committee reviewed the company's operational results and financial
position as presented in the financial statements and the quarterly and annual
audit reports. These were discussed with the financial management and the
external auditor, comparisons were examined, and the adequacy of disclosures
was assessed. Additionally, the committee obtained a statement from the
external auditor regarding the cooperation of the company's management in
providing all required documents and responding to inquiries. After discussions
and the external auditor’s confirmation that there were no material observations
affecting the fairness of the financial statements, the committee submitted its
opinion and recommendations to the Board of Directors.

2-  The company's financial statements were fair, balanced, and understandable,
containing information that enables shareholders and investors to assess the

company's financial position, performance, business model, and strategy.

(B) Internal Audit and Risk Management.

1- The Committee recommended to the Board to appoint Dr. Mohammed
Abdulaziz Hegazy to be internal Auditor and risk checking by the specialist team
in the auditing services and risks.

2-  The committee reviewed the risk register that included the factors that may be
faced by the company and internal audit plan that made by internal auditor based
on the risk registers and approved it for year 2025- 2026 at the end of the year
2024.

3-  Based on the results of internal audit reports and external audit report as shown
in the reports raised to company’s management and audit committee from the
internal auditor Dr. Mohammed Hegazy office in addition to the information
introduced by executive management that related to the internal audit systems
for the financial year 2024 clear that there is not any essential defects in these
systems that effect on the company continuity or lead company to face any legal
issues with the related parties that need to disclosure it.

4-  Supervision and control on the internal auditor activities and internal audit
activities in the company to ensure its effectiveness and availability of tools to aid
it for doing its activities and duties.

5- The committee allows all company employees to introduce their notices or any
overrun regarding financial reports or any other through the whistleblowing
policy and by very secret procedures with high security and safe way for

employees.
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6- Review the notice and following it continues overcome which raised by internal
auditor through his report that disclose to shareholders through the annual
report as the following:

®  Following up theimplementation of Oracle ERP for all outside company
entities.

®  Update the Risk Register which the internal audit process based on it on
its process.

(B) Financial Auditor

1-  The committee recommended to the board to select one from the two external
auditors who are authorized from the KSA authority and define their fees after
confirming their independence. The selected external auditors to introduce to
assembly meeting are RSM Allied Accountants for professional
Services, and the BDO Office the committee would like to present two
auditor’s office after satisfying the below specifications for any auditor should
introduce the proposal.

®  The auditor should be registered and approved by CMA.
®  Should have wide experience in KSA and in many fields.
® Have good experiences and big team have the updating in the IFRS .
®  Should have experience with different clints in different fields that will
increase the experiences of the auditing office.
The assembly approves the selection of Dr. Mohamed Al Amri & Co. (BDO) Office in its
meeting held on 30-05-2024 to perform the auditing services for financial statements for Q2,

Q3, Q4 of fiscal year 2024 and the Q1 of fiscal year 2025 as per the IFRS.

(C) Ensure the Compliance:

1-  The audit committee reviewed the regulators’ reports and verification that the
company took the necessary action toward that.

2-  The audit committee verification that the company compliance with policies,
regulations, and rules pertaining to.

3- The audit committee confirmed that the company obey the regulation and
comply with the procedures of the contracts between the company and the
relatives ‘parties.

(D) Committee meetings.

The audit committee conducted (4) meetings in the fiscal year 2024 and these
meetings included meetings with internal and external auditors to study the internal

audits reports and financial statements.

(A) The committee’s opinion.

Based on internal audit reports, external auditor reports, the management letter provided by
the external auditor, and the reports and disclosures submitted by the executive management,
a reasonable basis has been established for the committee to provide its opinion on the
company's internal control system and the effectiveness of internal and financial controls in
mitigating and managing risks faced by the company. This is particularly important considering
the ongoing regional and global changes and challenges and their impact on the operational
and economic environment.

Additionally, internal audit and risk management procedures are considered reasonably
effective and acceptable in ensuring the performance of business operations and tasks across
the company’s various units. This has been evident in the continuity of operations under these
changing conditions. It should be noted that no internal control system, regardless of how well
itis designed and implemented, can provide absolute assurance.

Chairman of Audit Committee

Dr. Ahmad Abdullah AL Monueef
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