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ndependent Auditors Report

To the Shareholders of Riyadh Cables Group Company
{a Saudi Joint Stock Company)

Opinion

We have audited the consclidaled financial statements of Riyadh Cables Group Company, (the
"Company"t and its subsidiares (“the Group™. which comprise the consolidated statement of financial
position as at 31 December 2025, the consolidated statements of profit or loss, other comprehensive
income, changes in equity and cash fMlows for the year then ended, and notes to the conscolidated linancial
statements, comprising material accounting policies and other explanatory information,

In aur opinien, the accompanying consolidated financial statements prasent fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2025, and its consalidated financial
perfarmance and its consolidated cash flows for the year then ended in accordance with [ntermational
Financial Reporting Standards {IFRS) that are endorsed in the Kingdom of Saudi Arahia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
{SOCPA).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arahia. Our responsibilities under those standards are further deseribed in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Stalements section of our report. We are
independant of the Group in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards), thal is endorsed in the Kingdom of Saudi Arabia. as
applicable to audits of the financial statements of public interest antities. We have also fulfilled our other
ethical responsibiliies in accordance with the Code’s requiremeants. We believe that the audit evidence we
have chtained is sufficient and appropriate to provide a basis far our apinion,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in cur audit
of the consolidated financial statements of the curment period. These matters were addressed in the context
of our audit of the consclidated financial slatements as a whole, and in forming our opinion therean, and we
do not provide a separate apinion on these matters.
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ndependent Auditors Report

To the Sharehalders of Rivadh Cables Group Company

{a Saudi Joint Stock Company) (continuad)

Key audit matters

Revenue recognition

Refer to Note 7 for the accounting policy related to revenue recagnition and Note 33 for the related
disciosures to the consolidated financial statements

Key audit matter

How the matter was addressed in our audit

The Group apples IFRS 15 'Revenue from

contracts with cuslomers'.

The group recognized revenue amounting o SR
10.7 billion far the year endead 31 December 2025

Revenue mainly resulted from the sale of goods
after the transfer of contrel to customers, while
revenue fram other long term installation contracts
are recorded owver time using percentage of
completion.

Revenue is considerad one of the significant
indicatars for maasuring the perdormance of the
Group and involves nsk of fraud, resulting in
significant inherent risks related 1o the possibility of
recognizing revenus which might not meet revenue
recogniion critena and recording the revenue
during the incorect accounting pericd and might
have a maternal impact on the consolidated
financial statements ol the Graup.

Among other procedures, we performed the
following:

* Evaluated the Group's accounting policias
relaling to revenue recognition in light of the
applicable financial reporting framewark.,

*  Assessed the design and implementation and
tested the operational effectivenass of intarnal
coentrol related to revenue recognition.

* Inguired from the management representatives
regarding fraud awareness and the existence
ol any actual fraud cases.

* Performed analytical procedures, including
margin analysis for sales compared with the
prior year, and obtained explanations for any
significant changes.

* Testad a sample of joumal entries relating to
revenue accounts by inspecting related
supparling documents.

* Tested a sample of revenue transactions
before and after the reporting date through
tracing the invoices back to the relevant
customers’ acceptance documents to assess
whether the revenue is properly recorded in
the corract accounting perod

* Evaluated the adequacy of respective
disclosures presented by the management in
the consolidated financial statements
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naependent Auditors Report

To the Sharehalders of Riyadh Cables Group Company
(a Saudi Joint Stock Company) (continued)

Key audit matters (continued)

Impairment of trade receivables

efer to Mote 7 for the accounting policy related to financial assets and Mote 16 far the related disclosure to
the consclidated financial statemeants

Key audit matter How the matter was addressed in our audit

As at 31 December 2025, the gross trade Among other procedures. we have performead the

receivables amounted to SR 2.7 billion, against following:
which a provision for impairment of SR 0.26
billian was maintained. * Ewvaluated the Group's accounting policies

relating to trade receivablas in lighl of the

In accordance with the requirements of IFRS & 3 piaabie Tnancial reporing iramaviork,

'Financial Instruments’, the group has applied

: *  Assessed the design and implementation and
lhe: expecled credil loss model to account far Jn = 3 3 .

tested the operational effectivenass of the internal

the impairment of trade receivables. contrals related to trade receivables, which also
includes estimation of expected credit lossas with

Application of the expected cradit loss madel to respect to trade receivables,

trade  recewvables  involves  significant

management judgerment and estimation. This | ® Assessed the completeness and accuracy of the

includes consideration of  macroeconomic aging report of trade receivables

factors and an analysis of historical trends in

the Group's trade receivable collection | °  IMvolved ourinternal FRM specialists lo assist us in

experience lo assess the approprialeness of evaluating the modeling rresmewqu and assessing
R ; ? - the reascnablensss of key judgements and
we: npig: uged 40 Mg cacliglen, in assumptions applied in estimating impairment
accordance with the requirements of IFRS 8 lpsses on trade receivables,
These judgements and estimates may have a
material impact on the Group's consolidated | * Evaluated the adequacy of disclosures in the |
financial statements. consolidated financial statements relating to credit
risk and expected credit lossas.

]
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ndependent auditors report

Ta the Shareholdars of Riyadh Cables Group Company
[a Saudi Joint Stock Company) (continued)

Other Information

Management 15 responsible for the olher infarmation. The other information comprises the information
included in the annual report but does not include the consolidated financial statements and our auditors
report thereon. The annual report is expected to be made available to us after the date of this auditor's
report.

Cwr apinion an the consolidated financial slalements does nal cover the other information and we will not
express any form of assurance conclusion therean

In connection with our audit of the consolidated financial statements, our responsibility is 1o read Lhe other
information identified above when it becomes available and, in doing so. consider whether the other
information is matarially inconsistent with the consolidated financial stalemeants or our knowledge abtained
in the audit, or ctherwise appears to be materially misstated

When we read the annual report, whan made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by SOCPA, the applicable reguirements of the Regulations for Companies
Company's By-Laws and for such internal control as managemeanl determines is necessary to anable the
preparation of consolidated financial statements that are free from material misstatement, whethar dus to
fraud or error.

In prepanng the consolidated financial statements, management is responsible for assessing the Group's
ability to eanlinue as a going concearn, disclosing, as applicable, matters related Lo going concern and using
the going concern basis of accounting unless managament either intends to liquidate the Group or to cease
operations, ar has no realistic alternative but to do so.

Those charged with govarnance, Board of Direclors, are respoansible for overseeing the Group's financial
reparting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Cur objectives are to abtain reasonable assurance about whether the consolidated financial statements as
a whole are free fram materal misstatermeanl, whether due to fraud or error, and to issue an auditar's report
thal includes our opinion. Reasonable assurance is a high level of assurance. but is nol a guarantee thal an
audit conducted in accordance with International Standards on Auditing (*1SAs") that are endarsed in the
Kingdom of Saudi Arabia, will always detect a material misstalement when it exists. Misstatements can arise
fraom fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consclidated financial
statements,

As part of an audit in accordance with International Standards an Auditing that are andorsed in the Kingdom
of Saudi Arabia, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

+ |dentify and assess the risks of material misstatement of the consaolidated financial statements, whether
dueto fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
avidence that is sufficient and appropriate to provide a basis for our opinion. The nsk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion. forgery, intentional omissions, misreprasentations, or the override of internal control,
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ndependent auditors report

To the Shareholders of Riyadh Cables Group Company
ta Saudi Joint Stock Company) (continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)

= Obtain an understanding of internal contral relevant to the audil in order to design audit procedures
that are appropriate in the cireumstances, but not for the purpese of expressing an opinion on the
affectiveness of the Group's internal contral,

=  Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concemn basis of accounting and,
based on the audit evidence obtained, whether a matarial uncertainty exisls related lo events or
conditions that may cast significant doubt on the Group's ability to continue as a geing concern. If we
conclude that a material uncertainty exisls, then we are required lo draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or. if such disclosures are
inadequate, to modify our opinion. Gur conclusions are based on the audit evidence obtained up to
the date of our auditor's reporl. However, future events or conditions may cause the Group to cease
o continue as a going concern.

= Evaluate the overall presentation. structure and content of the consolidated financial statements,
including the disclosures, and whether Lhe consalidated financial stalemenls represent the underlying
fransaclions and events in a manner that achieves fair presentation

= Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the
group financial statements. We are responsible for the direction. supervision and revew of the audit
work performed for purposes of the group audit, We remain salely responsible for our audit opinion.

We communicate with those charged with govarnance regarding. amaong other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal contral
that we identify during our audil of Riyadh Cables Group Company and its subsidiaries.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independance, and communicate with them all relationships and other matters that
may reasonably he thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied,

From the matters communicated with those chargad with governance, we determing those mattars that were
of most significance in the audit of the consalidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determing thal a
maltler should not be communicated in our report because the adverse consequences of doing so would
reasonably be expectad to cubweigh the public interest benafils of such communication,

KPMG Professional Services Company
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RIYADH CABLES GROUP COMPANY

(A Saudi Toint Stock Company)

Consolidated Statement of Financial Position
As at 31 December 2025

(Al amounts are expressed in Saudi Rivals unless olheswise stated)

ASSETS

Property, plant and equipment, net
Intangibie assew, amd poodwill

Investments at fair value through other comprehensive

income

Equity-accounted investess
Right of usc pasets
Investment properties -Land
Dreferred fax assct
Non-current assels

Inventory

Trade receivables

Contract asscts

Advances and other current assels
Drerivative financial instrumenls
{’ash and cash equivalents
Current assets

Total assets

EQUITY

Share capital

(ieneral reserve

Treasury shares

Retsined eurnings

(iher reserves

Equity attributable to the shareholders of the
Company

Mon-controlling interests

Total equity

LIABILITIES

Borrowings

Employees' benefits obligations
Lease liahilines

Deferred tax liability
MNan-current liabilities

[slamic finance facilities and Borrowings
Mecrued expenses and other liahilities
Trade and other payablas

[rerivative financial instruments
Provisions

Contract liabilities

Provision for zakat and income tax
Lease liabilities

Current liabilities

Total liabititics

Total equity and liabilities

Chairman of Board of Directars

Chiel Finangial 0 eer
M, Khaled A, Al-Guwaiz hlr_ Baba Eissa

Notes IS 2024

u 1,491,863,120 1,336,038,944
10 137,921,104 57,163,451
11 10,369,799 26347118
12 31,851,877 31,409,377
13 68,978,523 7,073,017
14 10,030,841 10,030,841
3 - 9,673,252
1,751,015,264 LAT7, 736,000

15 2,411,049 305 2,126,036,688
16 2,495,315,29] 2,022,901 423
17 £1,913,9% 15,207,654
14 175,447,826 73,989,450
26 170,797,004 5,040,118
19 236,043,011 90,672,725
5,530,566, 431 4,313,848.098

7,281,581 ,695 5,811,584,008

20 1,500,000,000 1, 500,000,000
2| 288,326,294 288,326,294
24 (21,097 836) (21,087 836)
1,293,240,619 814,601,950

185,667 838 42,523,242
3,246,136,935 2,624,353 /50
46 62,737,156 [476,754)
3,308,874,001 ,623,876,896

24 24,601,242 i
21 134,809,948 125,290, 543
13 0,306,988 £,206,317
31 251,585 6,526,171
162,059,763 138,722,031

24 585,175,559 431,053,112
24 537,652,337 181,082,442
2 1,564,160,094 1,598,433 401
26 35,068,228 83,413,600
28 888,786,247 423,303,127
17 68,655,062 61,191,218
32 99,107,886 B1.410,011
13 2042428 1,066,170
3,803,647,841 3,048,983,171
3,972,707,604 3,187,707,202
7,281,581,69% 5,811,584,008

r

these consalidated fnar

Chief iy
Mr, Burjan Schovae

it statements,

Oifficer



RIYADH CABLES GROUFP COMPANY

(A Saudi Joint Stock Company)

Consolidated Statement of Profif or Loss

For the vear ended 31 Becember 2025

[All amounts are expressed in Saudi Riyals unless otherwise stated)

Natey 225 2024
Revenue 33 10,673,604,262 0.7 360,867
Cost of revenue 34 (8,940,274 ,407) (7,720,838,516)
Grross profit 1,733,329,455 1,286,522,351
Selling and distribution expenses 35 (138,379,688) (127,902,473}
General and administrative expenses 36 (169,347,372) (156,466,439
Impairment loss on trade receivables 6 (150,810,027) (23,425,991}
Impairment loss on investment propertiss L4 - (1,480,145)
Other income 37 2,142,161 11,045,285
Other expenses W (10,297,485) (19.853,434)
(rperating profit 1,266,636,844 968,439,154
Finance income 39 1,199,082 2315929
Finance costs 39 {75,353.077) {39,982,628)
MNet finance costs (74,153.995) (B7.666,609)
Profit before zakat and income tax 1,192,482 849 BRO, 772,455
Fakat and income tax 32 (104,534,707 {71,854 60
Dreferred tax (3,147,081} 703,392
Profit fur the year 1.084,801.061 El16,881,157
Profit attributable to:
Shareholders of the Company 1,080,396 042 BI6 680852
Non-controlling interests 46 4,405,019 191,305
Profit for the year 1,084,801 061 B16, 881,157
Earnings per share
Basic and diluted earnings per share 4] 7.22 545
The secmnpapgg ol b8 form an intezeal port of these consalidated finan ial statements,
Chairman of Board o irectors = Chief Financral Officer
Wir, Bhaled A, Al-Giwaiz Wir. Haha Eissa




RIYADH CABLES GROUP COMPANY

(A Saudi Toint Stock Compary)

Consclidated Statement of Other Comprehensive Income

Fur the year ended 31 December 2025

(All amounts are expressed in Saudi Rivals unless otherwise stated)

MNeves 2025 2024

Profit for the year 1,084,801 061 Blo 881,157
Other comprehensive income:
ltems that are or may he reclassified
subsequently to profit or loss:
Foreign currency translation differences {1,020,808) {126,047)
Cash flow hedge effective portion of changes in fair
vilue 26 144,442,987 (5,691,961

that will not be reclassified rofit or
Investments at fair value through other
comprehensive income, net change in fair value (15,977,319 9,053,554
Re-measurement of post-employment benefic
ohligations 23 (2,887,373)  (1,163,589)
Other comprohensive income for the year 124557487 2071957
Total comprehensive income 1,209.358,548 RI1R953.114
Total comprehensive income attribotahle to:
Sharcholders of the Company 1.204,053 529 B1E. 761,509
MNon-controlling interests 4,405,019 191,305
Total comprehensive income for the vear 1,209,358 548 BIR953,114

I'he acoquse el 48 Torm an integeal part of these comsolidated finangfal starements
__._.___,..-- [ -
_ e
Ve

; ~ Chief Financial Officer * Chiel Executi
Mre Khaled A. Al-Gwalz Mr, Baha Eissa Me, sz(vr_jnn Sehovae
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RIYADH CABLES GROUP COMPANY
(A Saudi Joint Stock Company)

Consolidated Statement of Cash Flows {continued)

For the year ended 31 December 2025

(AL amounts are expressed in Saudi Rivals unless otherwise stated)

Holex 225 2324

CASH FLOWS FROM OFERATING ACTIVITIES
Frofit for the year before Zakar and income tax 1192482 R49 HAN, 772 4355
Adjustmenis for:
Depreciation of property, plan and equipment 9 Th G 16,111 a1,957.017
Armertization of intangible asses U] 5,603,548 5,603,544
Sleare of profit mn equity accounted investee 12 {442,501 {806,877}
Deprecintion af Bight-of-use of assets 13 3175978 1,083,300
[nterest in lense liabilitiss 13 356,275 175024
Adjustments of inventory sxpectsd net realizable valus 15 {71, 303.476) 4% 7o, Tel
Provision for Inpaimment loss on made receivables 1 150 810,027 27,475,591
Prowvisions % 465,481,128 226,139, THO
Poat-cmployment henefits n 17,517,643 17,139,455
Tnapairimeent losses on invesiment pragreries 14 . 1,480, 145
leewaluation of finarcial derivatives {56,037 351) ®2 38R 025
Lassses on disposal of property, plant and exuipment 1 T.X56,001 324,519
Share-bused payment expenses 0 5,097 836 &, 0
et Finance costs 39 67636 16 84,378,537

1,864, 7330,377 L4611 078
Changesin:
Tnwentory (137650,232) 12854,690,00%)
Trade receivables (530,495, TR} {T41.223,085)
Contract assets (36,7046, 302) 00, T35
Confract libilities T 463,844 16,213,949
Advances and other cament asaets (78,033,759) 14,4490, 144
Acerued sxpenses and other lLiabiities 122116014 104,564,159
Trade and other payables (89,20, (i24) 403 423 065
Met fmance costs paid (6T, 992.5%1) (B4 651 661)
Post-emplovment benelits poid I (11 4%4,0611) (9,659% M)
Tnkat and income tnx paid 1 {73, 30} 355} = (A6 421 ELS)
Met cash generuted from speratiog activities 169,016,581 271,723 016
lnvesting activities
Payments for the purchase of property, plants and equipoment 9 (158, E7H,043) (1394 985 837)
Payment of the RO 11 (60,136,601} H
Acquigition af Subsiduany, Med of Cash Acquired o2 1,7 50 7) -
Proceeds From sabe of property, plant and aquipment 1,422 512 L AanEn
Net cash used in investing activities 4 356,009,689) (191,661 005)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of [damic financing facilitics during the year 4 (3, 36T,690,108) (4010,530,338)
Proceeds from Islamic Gnoncing fcilities during the year M 31.500,407,249 3,721.,460,272
Lense linbilities (1,329,547) (1,F,172)
Dividends paid 22 (598.092,147) (448,274,676)
Cash nyed im financing activities _ [467.H04.558) (T30 440,9014)
Mt change in cash amd cash equivalemts during the year 145,112,339 (59, 378.903)
Cash sl cosh equivalents at the beginning of the year 19 90,672,725 150,051,628
Effect of exchange rate changes on cash and cosh equivalents o _IFTME =
Cash and cash equivalents ot the end of the year 19 13,3009 90,672,725
CASH FLOWS FROM NON-CASH TRANSACTIONS
Tnvestinsents al Car value through other comprehensive dcome
—net change in fir value {15897731%) 5.033,554
Re=mtasureneits of post=crmployment bencfit obligations 2% (2487 373) {1, L63,589)
Changes in the furr value of the hedging insdtruments necognized
i L] 144,442 987 (5,691 361)

The accompanying notes

augh 48 orm an integral part of these consalidaied f'mmu,p{ﬂ statements,
' A

<

ixeciitive Officer
M Borpan Sehovac

Chairman of Board ofdirectors
Mr. Khaled A, Al-Gwaiz

Chiel Financial (Officer
Mr. Raha Eissa



RIYADH CABLES GROTIP CGMPANY

A Sandi Jodunt Stock Compaay)

NGTES TO ITNE CONSOLIDATED FINANCIAL STATEMENL'S
Far lhe year ended 3 December 2025

(A1l aleunts are expressed J'!'_l Saudi Rivalz ynless nthorgise stacd)

REPORTING ENTITY

Rivadh Cables Groap Company (ithe Company™y was fortied ax a Saodi Toing Stock Company in
gecovdance with ¢he Regulauons for Compatics in the Kingdom of Saudi Arabia (“ESA™. The
Company vperites under the updated Commercial Kegislration Nao, 1810852927, (the vaified muniber
ia TOI3S2TRG 1), which was last updated on 24 Jutnuda’ 10 1435H (corresponding 1o 24 April 20143, The
Company opuralus under Industiial Ticense Mo 396HR dated 12 Jumuda™ 1T £416H (eorresponding o
25 November 1995) amendsd by Indositial Licetse Mo, 36/R dated 5 Muhartam 141 83 {corresponding
o 12 May 1997} ametided by Industrial License No. 2372 dated 16 Rajab 1434H {corresponding to 26
Mlay 2013} Tho Company's registered nffice is located at Sveond Mdustrial Area, PLO, Liox 26862
Rivedh F1496, Kingdom of Saudi Arubis.

The principal activities of the Group includs the production of izolated and non-igolaled eablos made
from copper a3 well gs wluominwm.

The comsalidated financial staements inelude the Hnancial statemenis of the company and it
subaidintios sk bolow {eollectively referved tr as the “Croup™).

Ownership interest leld by (he
Comtryof Group (direetly or indirecily)
Snbsidiary - Legalfurm Incarporatinn 2025 224

1. Saudi Modem Company for
Matals, Cahles and Plasiic
Industry and its subsidiaries listed A Cloged Joint  Kingdom of

boliow; Stock Company  Seudi Arabis 1005 10095
Timiled
1.F Qatar Clablzs Company Liabuiily
LI{kas Compatry Cular 1 0%
T.irmnited
1.2 Arabizn Gull Conpany ot Liubility
Electrical Cables 1100 ¥ Compay Kireenil 4974 40%,
I.imited
1.3 Gull Compuny Elecitioul T.iahility
Wnrks Computyy Omun 100 100,
|4 Egvptian Riyadk Cable Joine $tach
Company Tor Blecoizal Com ey
Warks # (ER.CH l.aypt 43%, g
2, SNaudi Modern Company Ll
Specialized Wires and Cables A Closed Joinl  Kingdom of
Tty Foock Company Saudi Arabls T00AG 10095
3. Bawdi Modemn Companyy T A Clased Jnint - Kinpgdom ol
Tlelephone Cables ladustry Stk Cuonmpany  Saudi Arahia LD 100%4
4. Rivadh Cables Company and A Closed Joinl  Eingdum of
its subsidiaries listed below:  Stock Company  Saudi Arobin 100%, 100%
& ginzle
shareholder
4.1 Mational Cables Indusiey limzitel Hebility
Cormpany A Py UAE 1% [£101%,
A gingle
4.2 Alrovwudd Cocnpany far sharehnlder
Procluciion of Elevlricu? limited liability
Cables Limited +* COm Ly Trug 1005 TiHI
. Limited
4.3 Ariloul Aziva Wahal 1100 Liability
hadd Clompany Lirkelistan S1% .
' Limited
A, Randi Modern Compeny Lor Liability Eingdom of
Cables T.imited Clam pany Saud? Arabia 1005 100055
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RI¥YADI CABLES GROITF COMPANY

fA Saudi Toint Stock Company)

NOTES TO THE COMSOLIDATED NINANCIAL STATEMENTS{CONTINULED)
For ike yeur ended 31 Decernber 20235

(Al smounts are expressed in Saudi Riyals unless otherwisc siled)

REPORTING ENTTYY {CONTENLED

Arahian {7l Company for Electrical Cables LEC and Egyptian Rivadh Cable Cempany for
Electrieal Worles

The Group owns 49% of the sharcholding of these subsidiaries, however owned a control, the Group
has the abilily 1o exercise conlrol over the investee tlhrough its ability 1o direct the related activities of
the investees. The Dirowp congiders all other relevant facts and circematancey it assessing whether it
has power over an investee, including any comttaciual and other such arrangements which may affect
the activities which impact investews' relym,

Alrowad Company for Production of Elecirical Cables Limited

On 31 Auguse 207, Nitivnal Cables Indusiry Company {a subsidiary o Bivadh Cables Company)
acquired 100% of imerest in Alrwouwd Company [or Production of Tlectrical Cables Limdted in Irag
awned by "Abdul Qadir Al Muhgidib & Sons Company™ {a Shareholder of the Coampany). The nat
agzets of Alrwead Company for Produetion of Flecirical Cables Limited at the acquisilion date was
higher than the cash congideration, and a reserve was recognized as a result of the aequizition process
mmaounting to SR 22,7 million inthe conselidated staremeni of changes in equity.

Oatar Caltles Company LLC

On 17 April 2025, the Group aequived the remgining 50% share in Qatar Cables Co, {11.C) through its
subsidiary, the Saudi Modein Company for Mol Cables and Plastic Manufacturing (4 wholly owned
subsidiary by Riyadh Cables Group Company), There was o Impact on the Group's confrol over the
subsidiary, as the Gronp continues to retain contral over the subsidiary, and the subsidiary has nol yel
commenced operations. The share capital for the non-conlrolling interest amounting to QAR 100,000
wits paid, und the ownership percentage in the subsidiary reached 1005,

Artilul Aziva Kabel LLC

LDuring the year 2025 the proup anncunced the sianed of an sgreement to purchase 51% of the shares
of “Arnikul Aziya Kabel Company™ in the Republic of Uxbekistan through one of i subsgidiarios
{Rivadh Cables Company) of SR 147,697,586 million. ANl the process as per asgreement to fulfillment
of scveryl condivions [or compledon, including obtain approvalz (e the merger and transfer of
oignership from e Compeliion Committes of the Republic of Tisbekislun, complets the legal
requiremcnis ol he sellers, und oblain regulalory approvals from the cucrend Rnuneing entities of Artikul
Aziva Kabel Company wre completed, The main activities of the subaidiary produces a wide range of
cable and wire prodoets nsing madom leelmological equipment. The effective da: of control considered
ta be 28 November 2025, (PMlease reler o nole 10.2),

BASES OF PREPARATION AND STATEMENT OF COMPLIANCE

The conselidated financial glasmoenls huve been epared in accordance with THRS Lhal are endorsed in
the Kingdom of Sawdi Arabis (“KSA™) and other standards and pronouncoments endorsed by the Saudi
Organization for Chartered and Prafessional Accountants (“SOCPA™). And the applicalsle tequitements
ot the Pepnlations tor Companies and the Compaty’s By-Laws,

BASLS O MIEASUREMENT

The consclidated tinancial statements have been prepared on he historical cost basis and the going
concern concept, except for the following:

*+ Emploveas® defined benefita obligations that have been sctuatially evaluated and measured al the
present value using the projected unit credit method.

= lnvestments at fair vatue through other comprehensive ingome

* Measuring derivative financial instriments at Fair valoe,



RIVADH CABLIS GROUP COMTI'ANY

(A Saudi loml Stock Company)

NOTES TOUNTHE CONSOLIDATEDR FINANCIAL STATEMENTS(CONTINULD)
Ear the yesr ended 31 Decembrer 2025

(Al amouns wre expressed in Saudi Riyals unlesys olhuerwise stated)

FUNCTIONAL AND PRESENTATION CITRRENCY

These consoliduted fnancisl statements are presented in Saudi Riyals (SR} which is the Cotmpany s
functional currency and Group's presentation currency. All amounts have been rounded o Uhe neares)
SE, unless olhorwise mdicated,

BASIS OF COMSOLIIATION
Subsidiarics

The Group acconnts tor business combinaticons nzing the acquisition methad when congol 15 lrans Ferred
to the Group, The consideration transterred in the acquisition iz generally measwred ac Tt value, as wre
the identitiable net assets acquired. Any goodwill that arises is testod annually Ror Impaimenl,
lrnpairment losses ae nunediately recognized in profits or losses.

Substdiurics ure enfilies conlrabled by the Group, Conbrel is achieved when the Group has righis o the
rewurng, and its invelvemenl in the invesice has the abilivy Lo alfecl those returns throngh its control aver
the investee, Specifically, the Group controls an invesige i1, and only if, the Group has all the tollowing:

s Power over the investee {i.e., existing rights that give it the ahilily (o ditecl the wetivities of the
investee);

e  Fxpoaure, or rights, to variablae returns thom its involvament in the inyestee, aud

#  The ability to use its power over the investes to affect its returns,

Crencrally, there s o prosumption that o majorily of voting rights results in control. Te sapport this
presumplion, and when U Group has less Than the miajority of the voting rights of an investee, the
Ciroup conziders all selevand Tacls and efrcumsiances in assessing whether it has control aver the
tnvastee, including:

a  The contractual arrangements with the ather holders of the yoling rixhis of the investes;
s« [Rights arising froin other contracmal areangements. and
s The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circwmisiancey indicale thal
there are changes in one or more of the three elements of control, Consolidation of a subsidiary beging
when the Group oblaing control over U subsidiary amd ceases when the Group Yoses concrel ayver the
subsidinry, Subsidiaries are fully consalidted Irom Lhe date on which control is transterred o the Ciroup
il cleeansebidaned frotn the date thi conll ceases,

The financial statements ol subsidiaries are peepared Tor the same reporting period as the Group, When
necessary, adjustrents gre made to the financial statements of subsidiatics W bring their accounting
policies inline with the Group®s accoanting palicies.



RL¥ ANH CABLES GROUT COMPANY

(A Sandi Joine Stoeck Compumy)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
For the year endad 31 Dacember 2025

(Al amounts ace expresaed in Saudi Riyals unless otherwise stated)

BAEIS OF CONSOLIDATION {CONTINUED)
Aceounting far Buginess Combinations lovelving Entitics or Besinegses Under Common Connrol

Apeounting fow business combinglives invelving entities or businesses under common control is outside
the serpe ol TRS 3 ~Business Combinslions™, In the case of an absenee ol specilic puidance in TTRS,
manzgenent uses its judgement in developing and applying an accounting policy that is relevant and
Tehable. I making that judgement, the management may als consider the moat recent pronouncaments
of other standard-setting bodies that use a similar comeeplual framework to develop accounting
standhamdds, o the extent that these de not contlict with the [FRS Framewark or any ather TFRS or
leTpreitions,

Several such bodies have issued guidance, and some allow the pooling of interasts® method in
aceunting for busimess combinulions involving entities under commo gomital,

The management has adopued D pooling of interask method to account for the business combinations
of entities under cammon contral. This mcthod involves the followine:

«  The assets and liabilities of the enmbining entitic: are refected at their carrying amounly (o Fair
vitlution),

»  Monew goodwill is recopnized as a result of combination. And if there is goodwill arising Mrom the
dilfetenee between the consideration paid and the equity acquited il s reflected directly in the
COLLy,

#  Tho consolidided slalement of profit or loss of the combining entitics reflevts the results of the full

vear irrespectve of when the con bination ook place.

MNon - contrilling interest (“NCT™)

MLy are mensured initially at their proportionate share of the acgoirer’s identifiahle ner asscly al Le
st ¢ ueuisition,

Changes in the Group’s interest in o subsidiary that do not resulvin a loss of conwol are accounted Cor
as cquity lransactions

The stgre ol profits or losses and the net assets that the Group docs not conirel if they exist is presented
geparalely in the consolidated statement of profit or less and within cquity in Lhe consolidated stacement
ol Tinancial posiiion. [Fibe Group retains any tarest in the previvws subsidiary, then such intarear is
measurced at Tair value al the date when conlrol iy lost,

Loss of Control

When the Group loging control over a auhaidiary, il dotecognizes the assets and liabilities of the
subsidiary, and any related NCTand other companenis o lequily, Any resulting gain or loss s recognized
in the statement of profit or loss, Any intercst retained in the former subsidiary is meastred ul Gir value
when control is lost.

Transaciions eliminated on consolidation

Inlercompany lransections, balances and unrealized gains on transaclions between Group companics
are elimingted, Accounling policies of subsidiaies are changed, where necossury, to ensure consistency
wilh the policies adopled by the Group.



RIYADH CABLES GROL P COMPANY

(A Saudi Joint Stock Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS{CONTINUED)
For the yenr ended 31 December 2025

{All wmounts ure expressed in Saudi Rivals unless atherwise stated)

BASTS OF CONSOEIDATION (CONTINUED)
Mon — controlling interest (SNCI™) (canlinued)
Interests in equity-aecounted investees

I'he Group’s inlerests n equity-accounted investees comprize interests in a joinl venture, A joint venmre
t5 an arcangement inowhich the Group has jeint contred, wherchy Lhe Group has rights {o 1he net assets
of the arrangemen, talhur than rights to its assers and obligalions for its labilities. Tnieresls o e joint
venture are accounted Mor imder Lhe equity method. They are initially recogmised at cost, which meludes
transaction eosts. Subsequent Lo nidal recognition, the consolichasd Anancial statemensds nelude the
Group’s share of the profil or less and QCL of equity accounted invesices, until the date on which joing
contrel ceases.

NEW ACCOUNTING STANDARDS OR AMENDMERTS POR 2025 AND FORTHCOMING
REQUIRMENTS

Number of yeeounting stundards, amendments to or inlerprelations of accounting slandards have been
iasued, Howewver, which did not have a marerial impact on the group financial sacments as of 31
Decembar 2023,

»  New currently cffective vequirements: This table lists the recenl changes to the Aceouniing
Standards that are required to be applicd wilh an annual reporting period beginning on 1 January
2023,

_ Rffective date » New Accounting Standards or Amendwinenis
T January 2025 Lack of Exchomreahility - - Amendments in 145 21

«  Fortheaming requirements: This table lists the recent changes 1o the Accounting Sumdards that
are required to be applicd [for annual reporting pericds beginning after 1 Jaouary 20235 and Ul are
available tor carly adoplion in mmual reporting periods beginming on | Jamuary 2025,

Effeccive dale New Accounting Siandurds or Amcndnenis '
Claasifcation amd Measurement of Dinancial fisimonenis —
| Amengdounty fo JERS Y omd IFRS 7 ]
- Covtiracts Reforcacing Notwre-cependent Flecivicify Amendimenis in
| IFRS 9 and IFRS 7 _ N
1 Innuars 2026 Ammal Improvenests to JFRS Aveownting Sumdavds — Volume £
TIRN IR Presesvation gad Disciosure in Finaveiol
Stafemiens . .
LERE 19 Snbaidicries withuw Public Accountability:
L January 2027 | tHeclossres L ]
Avvailable for optional Sule ar Contribusion of Assets between go Frvestor
woplions effective date ol iy Asserctate or Joiar Venture - Awmendmaonts fo
e ferred indelinilely  AFRS 10 and TAS 28

The Group has not carly adopled the new standards or amendments lo new IFRSs that have been issued.

10



RIYADH CABLES GROUT COMPANY

fA Suudi JToint Stock Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS{CONTINUED)
For the sear ended 31 December 2025

CATl Ataungs are erpiissed in Sandi Rivals unless ctherwise staced)

MATERIAL ACCOUNTING POLICES

The Group has consistently applied the following acerunting policies to all perieds presented n thuse
conselidaled Amancial staternents inless otherwize stated.

Currenl versus non-cerrent classification

The Group has conzistently applied the following secounting policies to all periods prosented in these
consolidated financial stateriends wiless vtherwise slated,

Coarreot versus noop-current clazsificatom
The wroup presents assets and liabilitiez In the consolidated slalement of financial position baged on
errentmon-current classification. Azseta are ¢lassificd as current when:

Fxpucted Lo be realized or intended to be sold or conswmed in the nonmal operating cyvele;

Helsd privarily [or the purpose of trading;

Tispeeled 1o be realived within twelve months after the reporting peaod;

Cash and cash cyuivalents unless restricted from being exchanaed or used to sattle liahilities for al
leaat varelye momihs alier the reporling period date.

All other assata are classified as non-current.
A liability is current when:

Ll iz expected to be settled in the normal eperating cvele,

I i held primurily for the purpose of trading,

I i clue (o be setrled within twelve months atter the reporting porjod;

U cloes il have the riglt at the end of the reporting period 1o defir settlement of the liability Gor al
lewst Doclve tnonths wller e reporting perbod.

Propercy, Plant and Lguipment

Property, plant and equipment are stated at cost, net of any accumulated depreciation and aceun ulated
impairment losses, it sy, Lands and projects in progress are slated at cost leas any acewrnubaed
impaivioent losses, if any, Cost includes all amounts necessary (i bringing the asset to the presmt
condifion snd location to be ready for its intended use by mamagement. Such cost includes the cosl of
replaving parl of the property, plant and equipment if the recognifion crileria are met, az well a3 sosls
incurred dring (he pre-operaling pertod, less proceeds from sale of exporimental production.

When parts of propetty, planl wnd equipment are significant in cost compared with total cost of asset,
and when these partsfcompanenls have useful lives ditterent trom other patls und required to be reptaced
at intervals, the Growp has 1o recognize such parts as individual asactz with specilic vseful lives and
depreciates tham aceordingly, Likewise, when a mupor repair is pertformed {plarmed or unplanned), its
cst is recognivzed in 1he careying amount of the property, plant and equipment s o replacement it the
recogiition criteria are satisficd. 1'his is veeorded ws g separate part with 2 useful 115 equal to the peried
up to the upceming planned overhaul, The carrying amount of the replaced part is wrincn-off In case
the upcaming repair iz made before the planncd date, any outstanding carrying amound (ot previous
repair is recorded as an expenze. Other repair and maintcnance costs ate recognized in the consolidated
statement of profit or loss as incurred.
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RIYADH CABLLES GROUP COMPANY

(A Saudi Jeint Stoclk Company)

NOTES T THE CONSOLIDATED FINANCIAL STATEMENIS{(CONTINUED)
Far ihe vear ended 31 December 2625

(Al amounty ure expressed in Saudi Rivals unless otherwise stated)

MATERIAL ACCOUNTTNG POLICIES (CONTINUELD)
Property, Plunt and Eguipment (continued}

Depreciation iy caleulated trom the date for which aszets are aviilable for their intended usa. Self-
vomsirucied gsvels are from the date of completing such asscls and he ready for fhair intended uee.
Depreciation an ofther assers is culeulated using the straipht-ling method over thedr estimated usetil lives
as follows:

Deprecialion ig cyleulaled using the straight-line method cver the estimated Bves of the assefs as
follows:

Expected uselyl life (number of years)

Bnildings 20 25 or lease term swhichoyer s lower
Praperty, plant and equipment 200 3)
Strategic spare parts 10
Muolor vehicles 4
Furmitute & [xlures 4-10
Tewnlg 3
Laboratory cguipimenl, 4]
Clamputars [13]

Lands and prajects 1n peogess ate nol depreciated. The assets’ residual values, usceul fives and methods
of depreciation are revicwed, and adjusled prospeciively ifrequired | at end of cach veur,

Any item of properly, plunt imd cquipment is derecopnized upon dispesal or when il is unlikely that any
future economic benelils will arise rom Lhe continuing use of the azsets. Profils and losses resulting
trom disposal of propeuty, plant and equipment thay wre relired, sold or wnrecopnized wee identifed by
comparing the proceeds with carrying atmrunl ol am asser and are recognized under “olher income, net”™
in the consolidated statement of profit or loss.

An agset’s carryving amounl i8 weitlen-down itmedilely o its recoverable amount i1 the asset's
carrying amount is greater than its estimaed recoverabls amoum,

Intangihle agsets anil Goadwill

Tnfanmible asseis

Tntangibles asgels wre initally recoanized at cost less accurmalated amortizalion and impaizment losses,
if'any. Costs assovigied will mainlainitg compuler soitware are recoznized as an cxpense as and when
incurred.

Amorlivalion iz charged to consolidated statement of profit or loas by applying Lhe straight-line bagis
wherchy the carrying amowny of an asvet is amorlized over itz estimated usefl life to the Company
unless sach Tife iz indefmite, The estimated vseful life of intangible assets (compurer software) is 15
vears.

‘the Company weeounts for mpainnent, where indications exfat, by reducing the asset’s carrving
wnount 1o the recoverable mmount.

Goodwill
Goodwill arising an the acquisition of subsidiaries is maasured s cost ws astablished at the date of
acquisition less accumulated impairment losses, ifany.

[or the purpozes of impairment wesding, goodwill is altocaled to each of the Group’s CGU or groups of
CGU Y that is expected to benefit from the synereics of the combination.
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RIVADIT CABLES GROTUP COMPANY

{A Saudi Joint Stock Company)

NOTES TO THE CONSOQLADATED FINANCIAL STATEMONTS(CONTINUED)
Far (he year ended 31 December 2025

(Al wmownts are expressed in Suodi Riyals unless alherwise stated)

MATERTAL ACCOUNTING POLICIES ({CONTINUETR

Inéanyible assets and Goodwill (continued)

Gopdwill {eontinned)

A OO to which goodwill has been allocated is tested for impairnent annoally, or more Gequemly
when there s an indication that the unit may be impaired. If the recoverable ameomt ol the COU s Less
than its carrying amount, the impainment lozs is allocated first to reduee 1he carrying ameunt of any
goodwill allocuted o the unit and then to the other assets of the unit prorata based on the carrying
ot of euch wssel 10 be unil, Aoy impainnent loss for goodwill is recoghised directly in the
Comgolidaied Stalerent ol Profie or Loss, A e moent Loss recognisad for goodwill is not reversed
in aubsequent porioda,

On disposal of the relevant CGUL the atribadable amount of goodwill 1s meluded i the determination
of the protit or 1oss an disposal.

Inwvesiment in 4 joint ventare

A joint venture 1s in arrungement where two or more parties have joint control. The joim. operalions arc
divided into projects or jolnt operations based on related rights and abligations. Joint conirol 19 Lthe
conlraciunlly augreed shardng of conlrol of un atrangement, which exists only when decizions abow the
relevant setivitles require unanimeoos consent of the parties sharing cowtrol. Tnterests in joint venones
are reecanived using e equdly method, and wee iially tecoamized at cost, which includes transaction
coste. Subsequent to initial recognition, the conzolidated financial gtatomenls include the Group’s share
of the profit or Tess and CCT of equity aceounted investees, until the daw on which joint contral ceases.

Investment Propertics

Investment properties are non-citent assefs held either to earn rental income or for a capital
appreciaion or for both, butl nof for sale in the ordinary course of business. Investment properiics s
medsuned At codl o inilial recognilion und subsequendy wt cost less accuwmulated depreciation and
impairmen losges, iFany,

Inveatment peopertics are dercengnized when they are sold ovner-occupied or in case of not holding it
for increase in its value.

Any gain or loss on disposal of investment properties (calowated as the difMerenee hefweeon the nel
proceeds thom disposal and the carrying amaount of the tem) iz recognizad in the ennanldated stalometd
of profil or loss. When ibvistment properies thal were previously classified as property and coquipment
are sold, any relaled amount meluded nthe revaluation reserve is transferred to retained caenings,

Hupenges ingurted e replacing component of imvegimoent properties items, which are accounted for
geparalily are capitalized, and varrving amounl of weplwed component iz written off. Subsequent
expenditure 1s capitalived only when it ingreases the Mlwre eeonomic benefits embodied in the item of
the relalad invesiment properiics. Al odher Sxpenges are recognized in the consolidated statement of
it or Togs when incurred.

Inveatment property inclades land, which i not depreeiared,

Impairmcnt of Non-Tinancial Asscts

An impairment logs is recognized for the amount by which the asser’s careying amouml exceeds ils
recoverable amouwnt, The recoverable amount {s the highest of an azzet’s fhir value 1ess cost of disposal
and value in use. Tor the purposs of assessing impaioment, a3gets are groupsd al the lowosl levels for
which there ara separately identifiable cash mflows which are largely independent of the cash inllows
trom assets or group of other ussets {(cash-generating units). Non-financial assets thal have been
impaired are reviewsd for pussible reversal of the impaimment loss at the end of cach ceporting period.



RIYADH CABLES GROUP COMPANY

LA Saudi Joint Stock Company )

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
For the vear ended 31 December 2025

(Al arounls are exprussed in Sauwdi Rivals unless ctherwise stated})

MATERIAL ACCOUNTING POLTICIES (CONTINLUED)
Foreign Currencics

Transactions and Balances :
Foreigm emtency lransaclions sre initially recorded by the Group’s onlilles denominated in the
Muetivtal carreney of sach ol then accerding to the exchiange rate provailing on the date when the
transaction hecnmes qualified for recognilion Tor the first time. Monetary asscls and liabilities
denominared in foreign curreneies al the reporling dals wre ranslated to the finetional curnney al the
reporting date.

The differences arising on the setflement or translation ol monelary items are recognized n the
consolidated staternent of profit and loss and other comprchensive Income of the Group.

om=moneiary lems i g (orelgn currency that are mensured in leons of Mylozeal cost are translated
using the exchange rale prevailing at the date of the itial transaction.

Conversinn of the financial stalemenis of the Group’s subsidiaries
The results and tinancial position of Morel g operations Lhat have a functional curreney different from
the presentation currency are translated into the praseniation comency as follows:

*  [tems of assets and liabilities presented for each statement. of Mnancial position are translated al L
clsing rulis at the date of statement of financial position.

* Revenues and expenses for each atatement of profil or loss aad other comprehensive income arne
transfored al the average exchange rates {unless the average ralw does not nearly reasonably
vipresent the effect of ihe secinnulated exchange rates prevailing on the rutsaction dates, i which
case the income and expenses are Translated wl The cschanwe rates on the transaction dales);

o All currency exchange differenees wre recognized in other comprehensive income,

Inventory
lventory includes raw materials, wovle in progress, (nished goods, supplies and sparc pars thal are
recorded at the lower of cost or net realizable value, Work in prouress und finished goods invemary
itelude diveet malerisls, direct [abors and an appropriate peopoedon of fxed and variable indirect
CXPUTISS,

Costs are gasiened 1o ilems of invenlory on the basis of weighted averape cosls, Closls of purchased
inventory are determined alter deduciing rebstes and discoonts. Net realizabde value 1y considersd as
the estimated selling price in ordinavy course of business, less estimated costs o completion und the
egtimated ¢nsts neceasary o complete (he sale,

Fionncial instruments

Recagrition apd Initie! Measurement

Trade receivables ismued are initially recognized when they are oviginated, All other financial asacts and
tinancial liabilities are initially recognized when the Group becomes a party to the conlraciual
provisions of the nstrument.

A Onamelsl assel (unless it is a receivable without a sighificant financing component) or financial
Hahifity i initially messured av fair value plus, for an item not at fair value throvgh profit ar loss

{FVIRLT), inmsuclion costs that are directly attribattable to (ts acquisition or issue. Trade receivables
withomt a gigmifican, fnancing component is initially measured at the transaction price,
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PIYADH CABLES GROUP COMPANY

(A Suudi Joind Stock Company)

NOTES TO'THE CONSOLTDATED FINANCTAL STATEMENTS(CONTINUED)
For the year ended 31 Tecember 2025

(Al ameunts are expressed in Saudi Rivals unless otherwise stled)

MATERIAL ACCOUNTING POLICIES (CONTINUELDY
Financinf Asseis
e ificarivne of Finceial A

O Initial recognition, a finrancial asset Is classified as: measurcd wl armortived gost, Bir value tlmough
ather comprehengive income (FYTOCTY ar fair value through pralil wnd less (8 T1PL)

A FAnancial azset is measured at amortired cost iFIL mects beth o the following conditions are met:

) The Nnaneial gzt is held within g buginesy model whose oljective s to hold financial assets
in order lo collect contractual eash flosgs; and
) The contractual terms of the fnancial assel give rise o specified dates to cash flows that are

solely payments of principal and interest on the principal amoont ouistatding,

A Tinancial asset shall be measurad at FVTOCT iT bath of the Tllowing conditions are met;

a) The financial assel s held within a buginess model whose objective is achieved by both
collecting contracmal cash flows and selling financial asscels; an
h} The contractual terms of the financial asset give cise an specilicd dates to cash flows that are

solely payments of principal and interest on the principal amount oulstatding,

A financial aszet shall e meaaured at T TPL unless it is acasueed o anortized cost or at FYTOCL

Financial Asscts TFRS O classilicalion
Cazh and bank balances at amortized cost
Trade receivables at amortized coat
Chher non-current assets at amortized cost

Subseguent measurement
The wlowing accounling polivies upily 1o the subsequent messurement of tinancial assets.:

These assets abe subsequecdy nieasured al Gair value. Elrélt]nroﬁt and loss
Finacial azsets at FYTPL  including interest rovense and dividends sre vecognized inthe conselidated
plaacment olprofiove logs,.

These assets are mbsequently mesadured al ameorlived cost using the
fTeetive mderest rate method. Atneracd valug is reduced by impairment
Financial agsels ol lomens, Inforest reyenue, Greign exchunge gains and losses and impaienent
amariiaed cost e recomized i the comselidated statement of profit o [oss. Any wsin of
(loss on dercoogaition of an investment is recognized in Lhe comsulidaled
_|statement of profit or loss,

Subscouently mesured at tar value, Interest revenue calealated using the
effective imterest rate method, foreign exchange gaing and bosses amd
inpainment arg recagnizad in profit or losw CHher nel profils and losses are
recognized I OCL O derecognition, aceumulaled profts and Josses in
LHCT are reclassified (o the consoliduled stuement of profit or loss,

[Ihese ansels e subsequently megsured at fair value, Dividends ave

! recogizad as foeorms inprofit or loss, Any protit or loss on detscogridon
far recognition of nvestmant ks recognized in equity and may nol b
reclassified 1o the consolidated statetnent of proft or losx,

Finapcial assets through
other comprebensive incomne
{deht investnients)

Financial assets through Thesa aszets are subsequently messurad al T waliye, 19vidends are
rher comprehensive ineomeocopived as iheome i prelt oe sy, Aoy profit or loss oo derscoghition
[investmenly in equity Lt reeopmilion of myeslmenlis recognized inequity and may nol be
instruments) reclassitied to the consolidated statement of profit or loss.

15



RIYADH CABLES GROUP COMPANY

(A Saudi loin Stoek Campany)

NOTES TO TITE CONSOLIDATED FINANCTAL STATEMENUS(CONTINLEI)
Far ihe year ended 31 December 2025

{All amounts are expregsed in Sawdi Riyals unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financiaf Assets (contingeid)

Reclassificutions

['inancial asscts are not reclassified subsequent to their initial recoanition, exceptl in e period wor the
Group changes its business moedel for managing financial sssets.

Derecognition
A financial assel is dereeognived when:

»  Therighls wrecelve cash Oows Gom the assen have expived, or

»  The Group hag ransforred g rights oo receive cagh Oows Gom e sssel or hay assumed an
abligalion to pay the rceeived cash flows in ] withont material delay W thind parly under o
‘pass-through’ arrangement, and either:

{ay The Group has transterred substantially all the nsks and rewards of the asset, or
(b} The Group has neither transterred nor retained substantially all the risks and rewards of the assct
bt has transterred control of the asset,

Impairarent of flnanciaf pssets

The Group recapnises boss allowanees for TCLs an trade recelvables which are disclosed below note

{16 }.

Lozz allowances for trade receivables or contract assels are always measured at an amount equal 1o
lifetime ECLas,

When delermining whelher the eredit visk of g Onanelil el hay incressed significantly since initial
teeoumlion and when sstimating TICTa, the Growy conzidors roasomable and supporlable mformation
thal i refovant and avatlable withoul undie eost or effort. This includes boh Quantilaive and qualitative
mnlornation and analyais, based on the Group's histarical experience and infmmed eredht gssessment,
that includes forward-looking information.

The Group considers a financial asset to be in default when:

- The deltor is unlikely to pay its credit obligations to the Group in fudl, without reconrse by the
Group to actions such as realising securily (if any is held); or

- lhe Gnaneiul wesol iz more than 90 daye pase due,

Lifetime BCLs are the BCLy thal vosul, from all possible defaull events over the expected life of &
finanecial nsruinen,

Presentation of Lmpairmenl

Foge pravvigiona for fnancial asscts measured af amortized cost an: deducted Mo the gooss carrving
amounl of the agaets,

Mpaivment logses related to recelvables from customers are presented separalcly o the consubduizd
statcment of pratit or 1oss.
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RI¥YADIT CABLES GROLUT COMPANY

(A Saudi Toint Stock Company)

NOTES TO THE CORSOLIDATED FINANCIAL STA'TEMENTS(CONTINLEY
For the yveur ended 31 December 2025

{All amourts are expressed In Saudi Rivals unless elherwise slajed)

MATERIAT, ACCGIINTING POLICIES (CONTINULD)
Presentation of Inpairment {continued)

Expecred credit loss assessment fur frade and other receivabley

The Group applies the IFRS 9 sitmplificd approach in measuring expected crodit losses which uses o
lifgime expecied credil loases pravision.

Che expected Inss rates are based on the payment profiles of receivables befare each reported period
and corresponding historical credit losses experiznced within this period. The historical loss rates are
adjusted to retlect current and forward-looking mfonmation on macroeconomic factors affecting the
ahility the customets to settle the receivables.

The Group has identified GDE of Kivgdom of Saudi Avabiy, inllaion vale and Sawdi governiment
spending (the country h which i renders the servicesd 1o be the most relevant Telor, and aceordingly
udjusts L hivtorical lugs vates based on expeeled changes in these factoes.

The Group wses apoint in time PD maodel to measure its impalrment on financial assets. Point-in-time
P13 mindels incorporate information from a current credit eyvele and assess risk at 2 point-in-time.

The point-in-time PD tenm strugture can be used w0 measore eredil deberioration and stwting 1) when
performing the provision calculations, Alse, when caleulating llelnme expected credit losses, aler the
inpurs are correctly converted, cash Nows can he projected and gross carrving amouni, logs provision,
and amoribeed ost i the Monancial instrument are then calculated.

Muacraceonoarie veighted averape scenarios

The Crowp includes maccoeconomic tactor of GDP to develop multiple scenaries, the pposs is
lowrards the cealization of most likely outcome using worst and best case scenarios. The scenario-based
analvsis includes forward-looking information info L inpaimmenl estimation using multiple forward-
loking macroeconomic seenarios. The estimate o expected credit losses reflects an unbiased and
probability-weighted amourt Lhil i detertoined by evilualing g wnge of possible outcomes,

Ader the inpins 1o the odel are adjusted for ahove mentioned macrosconomic seenatios, PT) of cach
sectiario is calewlaled and then weighted average PD based on likelihood of secnarios is calenlated. Tn
Lbe lasl slep, u wedghted average Hifstime TCL based en the likelihood of the secaarios is determined.

Phefiation af dufirlt
n tha above sonlext, the Group considars dafault when:

o he cusiomer is unlikely to pay its credit obligations to the Group in full, without recoursa by the
Jrop to actions such as realizing secwrity (it gy is held); or
o The customer (s more than 90 days past due om any muterial credit obligation to the Group.

The carrying amount of the asset is reduced using the above model and the loss is recosmized in the
consolidated statement of comprehensive income. Receivables, ogether with the associated provision
are written off when thare is no realistic prospect of future recovery und all collateral has been realized
or has baen transterred to the Group. L in g subsciuent year, Lhe amount of the estimaled impuinmnant
loss increases or decreases becuuse of an evenl occurting aler the impaimenl was reeogniaed, Lhe
previousty recopnized impainment loss 1s inctesscd of redueed, 11 g wiile=ol 18 luter recoversad, the
recovery is recognized under other revenues in the congalidated staiement of profit or less.
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IRIYVADH CABLES GROUP COMPANY

(A Saudi Toint Stock Company)

NOTES TO THAL CONSOLIDATED FINANCIAL STATEMENTS{CONTINULD)
For the year cnded 31 December 2025

{All amounts are expressed in Saudi Rivals unless otherwise stated)

MATERIAL ACCOUNTING POHLICIES (CONTINTIED)
Presencation of Impairment (continned)

Specific provivion

Specific provision is recognized for each customer separately at each reporting date. The Group
recognizes specitic provision against receivables from certain custamers. Provisions are reversed anly
whin the autstund inge amounts are recavered Tonn e cndlomens,

Write-off

Thes peoss corrying amement of 2 Mnunedal agset i@ writton of T (either pardally oo in Gl Lo the exdent tha
there is ne realistic proapect of reaovery. This is genarally the case when the Ciroup determines thar the
debloe docs not have asseta or smirces of income that could generate sufficienl cash Mows 10 tepay The
amounts subject to the write-ofY,

IMnancinl Liabilitics

Al financial labililies are recogmized initially ul Giir value and, in the ¢ase of loans and borrowings,
net of directly aliribulable transaclion costs,

Lhe Graup's financial liabilities mainly include trade and other payables, accrucd cxpenses, other
cirrant liabilitias, Islamic finance facilities and due to related parties.

After initial recognition, loans and borrowings are subsequenily messured at amortized cost using the
effective interest rate merhod,

Financial labilities L IFRS classilicntion
Trade pavahles ar amortized coat
Accruad expenses and other current Imh;ln:les ar amortized cost
lslamic tinance facilities b wtooriieed cost
Derecogmitive

The Group derecoginizes a Anancal liahilily when its contracooal abslizadonm are divehanged or caneelled
ar s,

Maodifications of Financiel Assets and Financial Liahifiiies

M the terms oTa Mnancial assat are moditied, the Croup evaluates whether the cash osws of the meodiMed
asact are subatantially different. If the cash flows are substantially difterent, then the contraciual righis
1o cash flows from the original financial asset are deemed to have expived. Tn this case, the original
financial asset is derecognized and a new financial asset is recognized at tair values.

Tf the cash Hlows of the modified asset cartied at amortized cost are not substantially different, then the
madification does nol tesult in derecomilion of the Anancial assel. M this case, the Group recalculates
the gross carrying amoeunt of the Anancial assel and recogmizes the amount adjusting the gross carrving
amount as modification gain or less ndwe consabidaled stulament of profil or loss,

Financial Liabilfiiey

The Group derccogmizs & Orancial Hfabilily when itz terms are modi ﬁ-.,r.l and Lhe cash Oows of the
modified ability are subsiandally diferent, nhis case, new Ananeisl Hubilities based on the modified
terms ure teeogmired gl fafe value, The differenee hetween the carrying amount of Lhe fnancial Huhilily
distinguished and the now Toancial labilily with rnnd;f’u‘l lerms i tecognized in Lhe comsoliduted
slatement ol grofiE ar loss,
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RIYADII CABLES GROUP COMPANY

{A Saudi loint Stock Company)

NOTES TOTHE CONSOLIDATEDR FINANCIAL STATEMENTS(CONTINCLED)
Fur the year ended 31 Drecember 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial Linbilities (Condinued)

Financial Derivatives

The Group mainaing Mnancial instruments to hedps its sxposure related to commadity price. On initial
designation of the hedge, the Group formally docoments the teladonship belween the hedging
inglrnent)3) and hedged emds), including the dsk manawgonenl objectives ad strukeyy in undeatakinge
ihe hedge transaction, towether with the methods that w411 be used o assess e elfeciveness of the
hedging relationship.

At the inception of the hedge relatiomship and on an ongoing basis, the Group imakus an assessment 1o
identify whethet (he hedging fsirument i3 cgpected ta be “highly effective™ in offscing the changes
im fair value or cash MNows of the hedeed iteins during the peried for which the hadge is determined.

The iratwaction should be highly probable, whether the actual results of each hedge are withio the scope
of the risk management poliey and for the cash tlow hedpe of the expected transaction,

Tiarivatives are initislly recognized at fair value, wnd alitibuble (rnsaction costs are rocopnized in
profit or loss when incurred. Subsequent o initial reeognition, derivatives are measured af fabe value,
and changes there in ure aecounied for as shown below,

Cush Flow Hedge

When a derivative is designated as a cash flow hedging instrument, the effective portion of the changes
i Lhe Fair value of the defined and qualified derivatives is rocognized s changes in cashBows hedges
it ather comprehensive income, and 1s acoummulated o (he hidging reseryve inequily. The prodit or less
related to ineffiective portion is recognized immedialcty in the conseliduted stawmenl of profi o hoys,

Amounts accumulated in equily are reelasdifed o peofit or Ioss o the periods when the hedaed lem
atfects profil or loss (w2 when the cxpected sale of the hedzed item ocours). The profit or loss related
to the efloclive porliom of the valus of the commodity is recognized in the statement of profit or loss
under “Clozl of revenue”,

Lipon expiration, termination, sale, or transacting the bedge sroment, or when the hedge no longer
meety the eriteria for hedge accounting, hedyge accounling is discominued prospectively, ¥When hedyge
aceonniing for cash flow hedges is discomtinued, thi smoun yecumolated ramains within equity and is
recognized when the forecast mransaction is oltimately recognived in ol or loss, When o Toveesst
rangaction is no longer expected to occur, the proftl of lesy secomulaled that wis recogniaed in equily
tg tranaterred ta the conselidared statement of prof[l o loas nder “Revenue or Cosl ol Hevenge,”



RIVAIHI CABLES GROUP COMPANY

{A Saudi Joint Stock Company)

MOTES TO THE CONSOLIIATEDR FINANCLAL STATEMENTS(CONTINUED)
For the yeur ended 31 December 2025

(All amounts ure expressed in Suodi Riyals unloss olhorwize stabed )

MATERIAL ACCOUNTING POLICTES (CONTINUED)
Cash Flow Heder {continucd)
Other derivatives

When a financisf mstrument s vol elisys Ted ws g qualilying bedging reladonship, all chunges in i Gir
v lug wre roenanized Iimmediatety in the consolidated statement of profil or loss,

Cffsee of financial nstrmciis

Minancial azsets and financial liabilities are oftset, and the ner amownt i reported in the conzalidated
sratement of financial pesition if there is a currently enforceable legal right to offset the recognized
amounts and thers is an intention to settle on p net basis, io realize the assets and =ettle the labilities
situltznecusly,

Non-current nssets classified as hold for sule ure presented separdlely and are messured ot the lower of
their carrving utnounls medialely prior w their elasaifieation ws beld Lor sale ad their Tar value lesy
costs to sell, However, some held Tov sale asseds aueh as fancial gssery, continue 1o be measined in
accordancse with the Ciraup's relevant aceounting policy for those assets, Onee elaszsiNed as held Fo
#ale, the asacts are not subject to depreciation or amartization,

Any gain or loss arising fhom the sule of o discontinwed operation or its remeasurement to fair valve
less costs to sell is presented as part of a single line b, profit or loss from discontinued operations.

Cash and cash equivalenis

Ciagh and cash cquivalents include cash on hand, bank balancas, short-term depoaits, eall deposits and
other ghond-term highly liquid investments with orginal mataities of three months o Teas thar arc
readily convertible to known amounts of cash, and which are not subject to signiticant risk of chaness
in walue.

[air value measurcment

Fair vilue is the price thal would be reecived 1o sell an assel or paid Lo sele o Hability inan onderly
transustion belween markel participants at the measurement date, Tair value moasueement i3 based an
the wssutaplivn thal (he fransgaction o gell the agget ar transfer the labiliy wkes place cither;

»  In the principa) warkel for the assel or Hahilily, or
I Che absence of a prineipal market, in the most advantageous market Tor the aaset or liability,

The Group uses apprapriate valuation tachniques with surrcunding conditions for which sufticient data
arc availabla to measure thir value, maximizing the use of appropriate inputs that can be monitored and
minimizing the use of inputs that cannot be monitored to the greatest extent possible,



RI¥ADH CABLES GROUP COMPANY

{A Raudi Toimt Stock Company )

NOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS(CONTINUED)
Foz the year ended 31 December 2025

{All amounts are expressed in Sawdi Rivals unless olbuwrwise stubed )

MATERIAE ACCOUNTING POLICTES (CONTINUED)

Fair valee messurement (continued)

The weaguremend of the fair value of a non-finanecial asset takes into account the ability of the market
marticipant to generate economic benatits by using the nsset at its maximum and best usa or by selling
it to another marlet participant who may use the asse it its mmuximum wond best use.

All assets and liabilities whose fuir values are measured o disclosed i Lhe finmcial shdements are
classitied i the fuir valve hierarchy. This is deseribed as oflows, bsed onthe lowest npui level tha
is impartant for the oversll measurenent:

Level 1: Quoted prices {unadjusted) o active markets for identical assers or lahilities thay can he
obtined al the meanrement date.

Pevel 20 Tnps ofher than quoted prices included within lewel | that ara observable for assets or
liakilities either directly or indirectly.

Level 3: lnputs for the asset or LHability lhal ae ool based on abservable market informaiion
{umirbservable mpuls),

Bur assets and Fakilidies that are measueed in the financial statements ar fair value on a recurring basis,
the Group delevmings whether beanalers have been made betesen hisrarchiy levels by reasaessing the
clagsification (based an the loweast input level that is significant tor the overall measuremert) at the end
of cach reporting period.

Dividends to the sharcholders of the Group

Dividends to the shareholders of the Group sre recognived as liabiliy inothe congolidated Dl
statements of the Group in the year in o which the dividends are approved by the shiccholders of e
Lo,

Emplrvees* benefits

Shnre-term emplovees’ bengfiis

Short-term emplovees' benetits are expensed as the relaled service is provided. A liability is recopmised
tor the amount expected to be paid if Le Group his o present leogal or conslrucidve oblizaion w pay this
amount as a result of past service provided by the etaplover and Lhe obligution can be evtimated reliably,

Cmplovees benetits are pavable to wll employees conmploved wnder the twrmy soud conditions of the labour
laws appicable on the Group, on lamtnuion of thelr emplosiment comracts,

Defined conteibution plan :

Reditemen henefit in the form of General Orpapization of Soclal Tnsurance {GOST) iz a defined
coniribution geheme, The Group has oo abligation, other than the contribution payable to the GOSL
Thi: Group reeognizes eontribution payable to the GOS1 as an expense when due,

Defined beencfii plans (ermplopees’ end of service bereflls)
The Group nperatas defined benefit plaes, under the Saudi Labor Law applicablzs based on employess’
accumilaied perinds of service at the date of statement of financial position.

The cost of providing benefits under the defined benefil plans iy defermined separately for sach plan
uging the projected unit credit method. Previously, employess' end of service benefits' liability was
calowlated at the current value of the vested benefits 1o which the emploves wus entitled, should his
scrvice he terminated at the reporting date.



RIVADH CABLES GROUP CORMPANY
(A Saudi Toint Stoclk Company)

NOTES TO THE CONSOLIDATED FINANCEAL STATEMENT %{FOF\ FINUELR
For the year ended 31 Decernber 2025

{All amounts are expressed 0 Saudi Riyals unless otherwise stated)

MATERLAL ACCGUNTING FOLICIES (CONTINUED)
Employecs' benetits (continued)

Defined Benefits plans femployeey ' end of seivice hereflis) (vontinned)

Re-maasurements, comprising of wetwaial mns und losges, the el of the assel celling fexchding
amowmns incleded 1o nel mueres! on the nel delined benefit Tiabilityy and the rewgen an plan assels
{excloding amounis included in net interest on the net defined benetit lability), are recognized
immedialely in the consolidared statement of financial position with 2 corresponding debit or credit to
tedained carnings through OCT in the period in which they oveur, Re-measuraments are not reclassitied
Ly pralit o loga in subsequant periods,

Past serviee costs ave recogized in statement of profit ot loss on Lhe earlier of:

s The date of the plan amendment of curlaibmen, sl
s The date on which the Group recognizes relaled resiructuring eosts
*  Net interest is caleulated by applying the discount rate 1o the net defined heneRL Hability or wssel.

The Group recognizs Lhe following changes in the net defined bensfit abligation in the eonsolidaced
slatement o profil or Toas:

o Sereies costs comprising current sarvice costs, past-service costs, gains and losses on curtailimeasnts
and non-routine settlements, and
s Met intersst expenss ol income.

Fakat and Income Tax

Zulat

Zaleat 1s caloulaled in yeeordance with regulations of Zalkat, Tax and Customs Autharity in the Kinadom
of Saudi Arabia ("ZATCA”™) on the Saudi shareholders” shares and on an acerual basis. The Zakat
chavge is reengnized in the conzolidated statement of profic or loss, The diftferences, it any, resulting
From the final assessments are adjusted in the vear whet declavalions are Gnalized,

Iricome tax

Income tax is caleulaled ul the specilied rawes on the adfusted share of thw ineome of ton-8aucdi
shareholders specified in aceordance with the Sawdi regudations that are etdotsed i the Eingdom af
Saudi Arabia, and, il is recogmiqed in the consalidated statement of profil or loss

For subsidiaries that are incorporaied and operated outside the Kingdom of Saudi Arabia, prowvizsion for
tux i3 conyried 1o ascordancs with the tax regulations of their respective countries, when it iz material,

Fillar T'wo

The Organization for Ceonomic Co-oparation and Developroent {OECD)/G28 Inclusive Framework on
Basc Crosion and Profit Shitting {BELRS) addresses the Lax chullenges wrising from the digitalization of
the global ceangmy, The Global AndiBase Erosion Model Rules (Pillar Two model rules) apply to
multinational enterprizses {MNEs) with annual tevenue in excess of EUR 750 million per their
congolidated financial statements,

These rules, applicable on a jurisdictional busis, aim 1o engare & minimum level of taxulion on income
genetated in each jurisdiction in which an entily operates.



RIYADH CABLES GROUP COMPANY

(A Saudi Joint Stock Company)

NOTES T( THE CONSOLIDATED FINANCIAL: STATEMENTS(CONTINUELY
For the year ended 31 December 2025

{ All amounts are expressed in Saudi Rivuls unless olhurwise stated)

MATERIAL ACCOUNTING POLICTES (CONTINUED]
Zakat and Income Tax (coniinued)
Deferred tax

Defierred mx of temporary differences between the carying wmount of assets and labililfes is recorded
in the consolidated financial statemnents and the lax base used o caloulale the tusable profit, el
lax liabilities are recognized for all taxuble Wmporary dilforences. Delermed lax assets Tor deduclilHe
temporary differences we reconded when il is probabde thal twable prolils will be availabe against
which the deduciible tamporary differenees can be uiilized. The earrving amount of deferred tax assets
iz reviewed wl the end ol each reporling pariod and reduced to the extent that it i3 ne longer probable
Lt sulfieiem 1agable profits will he availabla to allow all or part of the asset to be recovered.

Provisiony

Provisions are recognizcd when the Groap has a present obligation (Jegal or conatructive) as a vesult of
a pasl event, and a reliable cstimate can be made of the amount of the obligation. Provisions are aot
recounized Tor fuore operating losses,

Where there are a vunber af similac obligations, the likelihond that an owtflow will be required in
settlement iy determined by considering the clasz of obligations az a whole. A provision is recognized
even i the lilkelihood of an outflow with respect to any one item recognized in the same item of
liakilitica may be amall.

Drovigioms gre imeasueed at the presant value of management’ s best estimate of the expendinure raquired
{0 #eltle the present obligation af the end of the reporting period.

Treasury Shares

When shares recogmieaed as equity are repurchased, the amount of the consideration paid, which
meludes dirceily glribdable coscs, i recognised az a deduction fiom equity, Repurchasad shares
are classificd as treasury shares and are presemted in the treasury share reserve,

Share based payments

Atr the dute of vogiing share-hased payments that are settfed with eguity instruments and generally
granled 1o conployees, Rt value is reeognized as an expense with the corresponding increase in equity
over the award vesling period. The amount recognized as an expense is adjusted to retlect the mumber
ol waards unger which the celated service conditions are expected to e met, such that the amount is
ultirnaicly based an the mumber of awards that meet the related service conditions at the vesting dare.

Roevenue recogaition

Revenue 1s measured based on Lhe consideration specified in a comiract with 4 costomeor and includes
unbilled revenue {contrect assels), wheve applicable, The Greoup veeogmizes revenue when i weanslirs
contral of a producd or service Lo a cusinner, cither ata peind in time o over ime, depending on the
terms of the conlract and the nature of the perfarmance obligations,

The Group assess the services promised in a confracl with a customer and identifics as a performance
ohligaticn either:

a)  Suervice that is distinct,

h1  Reries of distinct services that are subslanlially the seme god (hit hve the smme pailon of rans e
iy the customer (i.e. each distinet service s subisfed over the me sud the same method 16 used o
teasure progress),



RIYADH CABLES GROUP COMI'ANY

A Saudi Joinl Slock Company)

NOYEES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINULD)
For ihe year ended 31 December 2825

LA armounts are gxprossed in Saudi Rivals unless alherwise stated)

MATERIAL ACCOUNTING POLICTES (CONTINUED)

Revenue recopnition (continued)

The Group recognizes reverme from contracts with customers hascd on a five-sep model as set oot in
IFRS 15

Slep 1: ldentify the conlract(s} with a customer: A contract is defined as an agreement helwico Lw or
oty parties that cresles enforceable rights aid oblipations and setz out the criteria Tor cvery
coniract Lhal must be mel,

Step 20 Tdentify the performance ohligations in the contract: A perlormance obligation 1y a promise in
a contract with a customor to tranafer a goad or service (o The cwstomeT,

Step 3: Determine the transaction price: The transaction price iz the amount. of cotsideration to which
the Group expects to e antitled in exchange for ttansfercring promized soods o sorvices g
cusbommer, escluding amounls collected on behall of third parties.

Sep 4 Allocans the transaciion price 1o the petiormeamcs abligations in the contract; Tor a contract that
lag e than one perfotaanes: ebligadion, the Group will altocate the transaction price to cach
performance obligation in an amoanc that depictg the amouy of consideration to which the
(roup expects to be entitled in exchange for satisfving each perfomance obligation.

Step 5: Recogmize revenus when {or as) the entity satisfies a parformance abligation,

The Group sulisfies a perlonmance obligation and recognizes tevenus aver time, it one of the following
griteria is mer:

fa)  The Group's performance does not ercare an assel with o alletoate use to the Growp and the
Giroup has an enforccable Mght o payment for perfremanee completed to datss,

by The Group's performance creates ar enhances an assct that the eysiomer conlrols ws e asset is
created or anhanced.

() The customer simultanecusly receives and consumes the benefits provided by the Group's
perlomunce as the Group perfonms, '

As e perlorrnanee obligalions, where one of (he above condidons are met, revenue is recognized
avertime basty al which (e the perfontmance obligation is satisfied.

When the Group satisfies a performance ohligation by delivering the promised poods or services it
created a contract based assel on the amoaent of eonsideralion catned by the performance. Where the
amount of eonsideration received feom 2 customer excecds e amount of revenue recognized this gives
rise to advanecs from customer {eordract Tiahilitsy),

Revenue iz recognized to the extent it iz probable that the economic benafils will llow 1o the Group and
the revenue and coats, it applicable, can be measurad reliabily,

The application of IFRS 15 has required mapagement to make the following judacinems:

Setisfuction of performance obligations

The Group is required to assess each of its confracts with customers fo determine whether porfmmanee
abligwlions are sitis fed over time or at a point in lime in order to determine the appropriaie method of
recognizing revenue, The Group has assessed that bused on the agreement entersd inda with Lhe
customery, he Group does nol create an assel will wn wlemnative vse to the Group and usually has an
enlorecgble vighl 1o paymerd for perlotenance compleled W dae, In these circmmatances the Group
TeeOgnivey Tevene aver Lime. Where s is nob the cuse revenue Is recogoized at a point in time. For
sale of goods, revenus is generdlly veeognived ala poincin lime,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
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{Adlatnounls are expressed in Saudi Rivals unless olherwize stated)

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Revenoe recognition (continued)

Retermingtion of franvaciion pricey

The Group is required 1o delororne (he runsastion pice in respect of each of its agreaments with
customers, Inomisking such judgment the Group assess the impael ol any variable consideration in the
cantract, due to discount or penalties, the existence of any significant Mmaneing component i the
contract and any not-cash cenzideration in the contract.

Trieresfer of condrol i coRiFuces with cusiomers
In ¢ase where the Group determmines that performance obligations are satisfied at a point in time, revenue
is recognized when control over the assets that 1s subject of contract is transferred to the cusmer,

In adkdition, the applicativt of IFRS 15 hag resulled tnthe Tllowing estimation process:

Aftovation of transaciion price i performance ebfigation In contracty with castomers

The Group has applicd the input imethad in allocating the tramsaciion prive to pexformance obligations
whore reverme is rocognized over time. The Group considers that the use of the mput method, which
requires revenue recognition on the basis of the Group's efforts to the salisfcuion of perfmmmes
abligation, provides the best reference of revenuve actually earned. In applyving the inpul method, the
Group estimates the efforls or inpuls (o the sutisfetion of @ perfonmance obligation.

Other matters to consider

Varicfie consideration

Tf the conaideration promised in a comtract includes a variable amount, the Group estitnales the wnoeunt
of consideration to which the Group is emtitied in exchange for transfecring the promised cowds or
services fo a customer. The Croup estimates the transaction price an contiacts with yariahle
consideration using the expected value or most likely amount method, The method is applicd
vonsisently threughool U contruet ol Wo similae lypes of conlracts,

Sterificemnd o compmet

The Group adjusts the promised amoutt of sonzideration for the lime value of money i the contract
contains a significant financing componant.

Revemne sireams
The Group earns revenue from following sources:

Revenue strenms Revenuc reeognition

Sale of goody Al point in time
{lonlract reyenus Orver time

Revenue from sale of goods
Rovenue iz measured based on considaration specified in the cottracts swith customers wnd excludes
amaounts cellected on behalt of third parties. The Group recognizes revenua when coniral of 1he product

iz transfarred to the customer, which happens upon delivery to the custamer,

If the considaration promised io a confract includes a variable amount, the Group cstimates the loes o
which it is emtitled in exchange for transterring the promised goods or 2ervices o the customer,
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WNOTES TO THE COMNSOLIDATED FINANCIAL STATEMENTS{CONMNTINUED}
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{All amounts are expressad in Saudi Rivals unless otherwise stated)

MATERIAL ACCOUNTLNG POLICTES (CON'TTNUED)
Cimiract revenne

Cantract revenue are recognized over time. Revenus is meusured and recognized based on percentage
ot completion mathod, whichis caleulated by comparing belween the percentage of actual cost inewred
to-date to estimaled wral wost Tor cach coniract,

Faitrmales of revenue, costs or extent of percentage of completion are revized if cirewnstances changed.
Ay resulling inerease or decrease In estimated revenue or eosts are cetleeted in peofit or loss in the
petiod in which the circumstatices that lead to the revision become known to the management.

Fstimated costs and profits in excess of invoices on incomplete contracts are recogeized in currant
azzets as contract assets, and myvolces n excesys of costs ineurred and estimated profits, i any, are
recognized in current linbilities as comtract Habilides.

Contrnel cosls

Additionu] cosls are reeopmived w oblain the contract ag an exponze, unlesd the Growpy has reasconalbls
expectalion of recovering these costs from its customer, as these cnsta are explicitly charged to the
customers, The Oroup conswtnes these costs on a regular hasis in conformity with tranaferring goods
O SErvices to A Customer,

Contract assces and liabilities

Linder [FES 15, when 4 party to a conwact performa its oblgationy, the enlity shall present in ils
statement of Anancial postdon, conirae asscg or labilitics, depending on e reladonship between the
entity's perfommance and cudlomer payments. Contract assets primarily relate 1o the Group's sighcs e
consideralion o worl completed but not billed at the reporting date.

Contract liabilities primarily relate to the advance consideration recetved trom customers for
consiiuetion of cables, for which revenue recognized over time. an antity's obligation to transter cables
and installation services. If the consideration agreed in the contract includes a variable amount, the
Ciroup estimates the amount of consideration that the Group s entitled to in exchange for wansterring
the goods or services agreed upon wilh e cusmmer.

Cust of yales

Produclion eosis and dircet manutacturing expenses are classified az cost of sales, This includes raw
maturial, direet labars, depreciation and other refated general indirect eoata. This also ineludes share of
Lhi relaled commen overheads,

Selling and distribotion cxperscs

This include any costs incurred to execute or facilitate all sale transactions in the Group, These costa
Ivpically include salaries of the sales employees, costs of managing the exhibitions, marketing and
distribution expenseas, and logistics @xpenses as well a5 commissions, fees and the like, This includes
share ot the related general commoen costs,

General andd aldministrative expenses
This pertain to operating expenses that are not directly related to the production of any poods or services,
This includes share of the related peneral comimon costs,

Common expenses between direct cosl, selling wnd disbibution expenses, and  general and
administrative axpenses, when required, ure sllovaned on g consisienl basis,

Fluance ensi

The finance cost consists of the interest and ofher costs that an entity incurs in connection with
hareowing of allocated funds througeh the Group, te inwtesi on Lhe emptoves’s end-of-servive benefits
according to LAS |9 'Employves Benefils’, and interest expenses on lease liabilities in accordance with
TTES 16 *Leases’,
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NOTES TO THL CONSOLIDATED FINANCIAL STATEMENTS{CONTINUETDY
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{All amounts are expressad in Saudi Rivals unless otherwise stated)

MATERIAL ACCOUNTING FOLICIES (CONTINUED)
Kepariing Segments
An nperating seament is 2 companent of the Groap:

s That engages in activities from which it may earn revenue and incur expenses.

» Resultz of its operations are continucusly analyzed by chief executive officer in oeder oo make
decisions related 1o resource allocation und perfurmancs assessment; and

» For which separate Ooancisl information is uvailable.

A peographical segment id g groap of asscls, operations or ontilies engaged in revenue generating
aelivitics within a paricular econmmnic enviromment that are sbjoet 1o Hsles whed retomy different from
{hase operating inother ceonomis enyironments.

TFES & requires operating segments to be identitied based on internal reports that are regulary revicwed
by the Oroup executive menagement and used to allocate resources to scaments and asscss theit
pecformance. These operating segnents described below has been identified in note (407 in accordanes
with IFES 8. Most of the Group's revenue, profits and assets arise by its operations in Sandi Arahia and
arise fiom these specific business sepmenls. Lhe exesullve management monitors the operational results
of these operuling semments conliooousty [or making decisions about resowrce allocation and
perfommanee evalualimy, Scgprent performance iz cvaluated based on profit or loss and other
performanse measurement indicators.

Earnings per share

The (Group presents basic and diluted eamings per share For its ordinary shares, Basic earnings per share
is caleulaled based o the profit or logs ativibulable w osdinay shareholders and weighted-average
number of ordinary shaves oulsianding, 1Hhuled carmings por shute 3s culeulared basad on the profit or
Ly allributable o ordinary shareholders and welghted-average number oF ordinary shaves outstanding
aller adjustment Tow the effects afall dilwive powendal oedinary, shires,

US5E OF ESTIMATES, ASSTUMPTIONS AND JLDGEMENTS

The preparation of the Group's consolidated financial statements reguires manageiment o nake
judgments, estimates and assumptions that atfect the reported amounts of revenns, costs, asscls anl
liabilities, and the disclosure of conlingencies at the reporiing date. Howevear, mneertainty about these
assumptions and estimales could esull in outcemes thal could require @ material adjustment to the
carrying wmounls of the sssel or lability allecled in fhe Tuure,

Thess estimales wnd gssutnplions are bused upon experienee wmud olher various faetors that are believed
fo be ressonable under (hese circumstances and are uged Ly eslimale the carying amounts of assets and
Habilitics thal are not readily apparent From other sources. The calimarcs and aysumplions ate reviewed
regularly, Revisions (o accmmiing eatimalss are recognirad in 1he period in which the estimates are
reviged ov I the rovision poried, i the effeet of revision is Timited (o that petiod only, or they are
recognized I othe revision pericd and Mmere periods i the revigion alfcels both cutrent and future
prricds.

The key azsumption concerning the future and key sources of estimation uncertainty al the end of the

reparting period that have a significant risk of causing a material adjustment to the carryving anognils of
the assets and liabilities within the next financial vear iz discuszed below:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINCLED)
For the year ended 31 December 2025

CAIl amounts are expressed in Saudi Rivals unless othervwise stuted )

USE OF ESTIMATES, ASSUMPUTONS ANT TIDGERMENTS (CONTINLUEL)

Judgments
Informatlion aboul judgmenls made it applying aceounting policied that have sigoificant effects vn the
wimounls Tecognizsd in the consolidated financial statements are included inthe following noles;

Nate 5 - whether the group exercises conlrel ever an invesiee,
Note L2 - Investmenl in g jeinl venlore

Assumptions sod Estimation uncertainties
Information aboul assumplions and eslinmaden uneerainlics that have the rmaost significant eect on (he
mmaounly receiniyed it the conselfdaled Gnancial statements, ace desceibed below:

Inpairment of Nop-Financiel dssery

At each reporting dale, the Croup reviess the careying amounts of (k8 assels 10 assess whether there s
an indication Lhal those assels may be fmpaired. TF any such indication sxdsty, the Group makes an
eslimale of the assed’s recoverable amount, An asset’s recoverable amount is the higher of an a3set’s
Gaar il we lugs cosis o gell or its value in nse.

In assessing vilue it use, the estimated Nubure cash flows attributable 1o the agser are dscounicd o teir
preseni valus using a discount rale that reflects current market assesaments of the 1ine value of inoney
e the risls specific to the asset. Tn determining fair value less costs to sell, recent market transactions
iare ralken into account.

10 the tecoverable anount of an asset i3 estimared to be less than its carrving amount, the carrving
amount of the asset is reduced to its recoverable amount. An impairment loss 1s recognized immeadiately
i the conzolidated statetment of profit or loss,

Where an impaicnient lasa subsequently reverses, the carrying amount of the asset i inercased to the
reviged catimate of its recoverable smount, but coly to the extent that the increased carrying atmount
dues not excead the carrving amount that would have been determnined that no impairmernt loss been
recognized for the asset in prior veurs. An ompainment logs reversal iy teeomized immediaely in the
consolidaled staemenl of profil or loss.

Expecited Life of Property, Equipmertt, And Plawrs

The Group’s manazemant determines L expectod B of propetly, plant amd equipment e caleulaling
depreciation. The estimute iy eatricd ol alley congidering the expeelsd usage of Lhe wssely or
obsolescence, Management perfnmms perodic review For the calimated uselul lives and deprocialion
methad to ensure Lt deprediation duivation and method are consisten with the expected pallam Tor the
economic henelit of the wssels,

Faiv Value Extination of Finaicial fnvtrmenty

The Group uses the most observable markel ipu when messuring the Gair value of an wsset or a
ligbility. Fair values are clussifod in a Tair value hierarehy based on the inpuds wsed o the valvation
which are shown as follows:

Level 1: Quoted prices {unadjusted) in active markels G tdenieal assels or labilities that can be
obtainad at the messurement dan:,

Level 2: Inputs other than quoted prices meluded within Tevel 1 dhisl are vbservable [or wssets or
liabilities either direclby or indireedly,

Level 3: [nputs for the wssel or liability thal are nod haged on observable murket infommaion
(unobservalle inputs),

Doepected credi? Inas provision for frade recelvables
The Group uses a provision matrix Lo culeulaic ECLa ol trade receivablus, 'The provision rates are hased
on days past due for groupings of vadous cuslomer segmenly,
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NOTES TGO TITE CONSOLIDATED FINARCIAL STATEMENTS(CONTINUERD)
Far the vear ended 31 Drecember 2023
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USE OF ESTIMATES, ASSUMPTIONS AND JIMGEMENTS (CONTINCED)
Assumptions and Estimadoen Tneertainties {Continued}

Lrpecred cpedil foay provision for irade recelvalles frorfinwed)

The provision tateix is initially based on the entire Group®s historical observed detault rates, The Group
eulibrates the matrix to adjust historical credit loss experisnes with forwurd-loolking jnfomalivo. For
instance, if torecast ecomomic comditfions we cxpeeled to delerioraie over the next vear which can lead
10 an increased number of defaully in the indusiry, the historical defanll rales are adinsted, At every
reporting date, the histovical ebserved defaull vates are updated and changes in the forerard-looking
estimates are anulyeed.

The assasstoent of the correlation betwesn historical observed defaclt rates, forecast economic
condilions and RCT, 2 a significant estimate. The Group’s historical credit loss experience and Forecas(
ull cewmwmmic conditions may also not be representative of customer™s aetual default in the Qolure,

The key assamptions used in estimating Lhe expected eredit losses iuclude hiswrieal defanll raves,
customer credit risk profiles and forward-looking macroeconomnic fadors, Changes in these
aggumprions could result in a materiab adjvosiment 10 the carrying smount ol wwle receivables within the
next tinancial year,

Erpected adfustments ol net realizadle value

Invermtury 1¢ siided at the lower of cost and net realizable value. When invenrory becomes old or
ubsolele, an cstimate is made for the net realizable valve, For individually sigmifcant atnounls, this
catimate is made on an individual busis. Aamouns which are no individoally sigoi feam, bal which are
ald nr ohsolete, are assessed collectively und a provision spphcd according 1o the tventory rpe and
the degree of aging, obselescence, phygical deteriveation, quality isdues and change in demand and
goads pricing.

The determinaidon ol ned realizahle value involves sipniticant management judgment regarding funure
sellimg prices, demand for the products and the cendition of inventory, Changes in these assumptions
eould resull in sdjustments to the careying amout of inventory in fature periods.

Assampueions of emplavess  henefits obiigarione

The Group operates an end-clservice beueits plan B ils smplovees based on the prevailing Saude
Lahar laws. The liahility is being acerued based on peojected erediy unil method in accordance with the
periodic actuarial valuutions,

Certain actuarial sssumpiions have hecn applied ag set out in note 23 to these consolidated financial
statements for valuation of presend value of defined henefit obligations. Any changes in these
assumptions in fulure years inighl affect gaing and losses in those vears,

DProvisions
Provisions are recugii=cd when the Group has a present oblization (legal or consfructive) as s result of
a past event, amd a reliable estimale can be made of the amount of the abligation.

The amount. recognized as a provision is the best esiimale for the consideralion requited (0 sen)e the
present obligation at reporting date taking into account risk and doubts specific to liabiliy, Where the
provision 13 measured using the cash tlows estimated 1w sellle Lhe present obligalion, il carying amount
iy the prosend value of thase cash tlows,

When the Croup expects some or all of economie benelis that are reguired o selile a peovigion of third
parly 1o be reimbursed, the accrued amount is Tecognized as an assel i the reimbursed amount is
virually certain and its value con be telinhbly calitoaied.
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USE OF ESTIMATES, ASSURMPTTONS AND JIIDGEMENTS (CONTINUELD)

Errerous contracts

Current Habilities - arising trom onerous coniract - are identified and recognizad s prosvigions. The
conlragt 1 considered s onerows contract i the proup euters into a contract in which the unavoidahle
cosls of meeling the comtractual obHgations exceed the financial returns expected ta be received under
Lhe conlrasl.

The Group nzes the expected metala prices ol copprer and abusminum R 1he next 3 mmonths bused on the
London metal exchange.

Zakart qrid Incame tay
When calculating the Zakat and income tax expenss for the current perind, the Group has adjusicd ity
net incoms snd applisd certain assumptions to the Zalat and income tax base used 1o caleulale the Fakal
aned Tncome fax cxpense. However, the Zakat legislations lssued by ZATCA with respect o these
amenchmends e subjcet 10 amendiments and interpretations that are subject to change. The Group's
manageiment has provided s besd alitnales for these sssumplions.
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RIYADH CABLES GROLUDP COMPANY
(A Saudi Joint Stock Compamy}

NOTES 10 THE CONSOLITPATED FINANCIAL STATEMEN TS CONTINLVED)
For the year ended 31 December 2025

(Al amounis are expressed in Sandi Rivals ualeas otherarise sited)

9, PROPERTY, PLANT AND EQUIFMENT, NET {CONTINUED)

The Ciroup hilds assets the cost of which amounts to SR 84 1.7 millien as 131 31 Decomber 2025 (3]
December 2024: SR 972,8 million), which are fully depreciated but are still in use. The details of such
nssets ara as follows:

2025 2024
Buildings 103,433,735 107083 476
Plant and equipment 610,623,660 AR ARS18T
hlotor velicles 10,647,528 12,227 438
Furniture & fixtures 12,244,399 24,407 750
Tools 24,027,536 41,348,916
Lahoraliny wuipiuehl 71,745,824 80,705,420
Computers . o 472,532 4323 862
841,735,514 072,842,049
10. INTANGIBLE ASSETS, NET
21125 2024
Gosdwili~ Software Toiul Tutal
Cost;
Asat | Janunry - 80,879,539 503,879,530 ROR79. 339
Additions during the vear 84,360,201 - #6,361,241 -
A ak 31 December Ra, 361,201 RO87D.539 167,240,740 30,879,538
Amuortization:
A al 1 Januury - 13,716,088 23,716,088 I%,112,544
Charge for the vear - 5600,548 5,603,548 3,603,544
As at 3| December - 29319636 29.31%.636 23716088
Net carrying amonnt 45 al
31 Decemhber __ 86,361,200 S1.559.903 137,921,104 37,163,451

10.1  Software
The above intangibla assats represent cost of SAP syaten.
The amartization has been charged to general and administration expenses (Noic 36).

1.2 Goodwill
#* Om 28 Movember 2025, the Group, through its wholly owned subsidiaoy Rivadh Cables Group, entered
mlo a final Shure Purchuse Aggooment with the ownery of Axlilsl Axiva Kabel LLC, a company
registered nthe Republic of Torbekistan, o acquire 31% olil couily shures.
FoBowing (he [l Gllment ofall required com pletion conditions—including obtaining approval from the
Uebek Ani-Monopely Carmenigsion, compleling sellers” legal regquitements, and secwing necessary
repulgiory approvale—ihe Group obtained contral over Artikul Awiya Kabel LLC on 28 November

2025,

The consideration for the acquiaition ameunted to SR 147 697 586,
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RIYADH CABLES GROUP COMPANY

(A Saudi Foing Slock Cotnpany)

NOTES TO TIHE CONSOLIDATED FINANCTAL STATEMENTS(CONTINUED)

For the vear ended 31 December 2025
(Al amounds are expressed in Saudf Rivals unless otherwisc staled)

INTANGEIGLE ASSETS, NET ({CONTINUED)

Cioodwill (continned)

Purchase Price Allocation

Az ol 28 Novembor 2025, the {ioup has provisionally cecogntacd the Tdenti Rible wssets wequired and
liakilities assumed. The purchase price allocation iz still subject to fnali-alivn sithin the measurement
period allowed by FRS 3 {up to 12 moenlhs fom the acquisition dated. The provisional amaounis

recopized ure as follows:

Initial aworzits ar the aoguisition date
Assels Acguired

Nor=Lurren asscls

Property, Plant and Cguipment

Right of usc asscts

Cnvrent asaets,

Tnventaries

Trade Receivables

Prepayments and (iher Recelvables
Cash and Cash Equivalents

Tatal Aszets

Lighilitivs Assumed
Mon-Current Ligbilities
Bormowings

s Liakiliny

Delerred ineome wmx Habilities

Clurrem, b abililicg

Borrowings

T.eaze Tiahilivy

Trade and other payables

income Tax

Accruals and other current linbilities

Total lighilities

Coaricderalion pold
Daferred consideration (%)
Tolal purchigse constdorlion

Total idenuifiable net azsels
Orwnership percentage

Total identifiable net assets attributed to the pareat

Initial gandwill arising on acquisition

Cash outtflow on acgaisitien,

Mei cach soquired wich the suhaidiary
Ciash paid
Met Cash Oucflow

_November 2025

53,281,727
... 1,582,736
54,864,453

76,038,909

62,728,115

23,424,617
11,336,056

173,547,697
228,412,150

24,186,215
1,250,749
254,192
25,691,156

19,275,504
T35
54,946,627
68,002
6,999,866

82,453,509
108,144,725

2025
120,243,573
27,454,015
147,697,588

120,267,425
1%
(61.336,387)

6,361,201

2025

11,336,050
{120,243,573)

T (108,907,5LT)
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RIYADH CABLES GROTIP COMPANY

£ Saudi ot Stocl Company)

NOTES TO TIIE CORNSOLIDATED FINANCLAL STATEMENTS(CONTTINLCED)
For the year ended 31 December 2025

(Al amounts are expressad in Sandi Rivals unless otherwise stated)

INTANGIBLE ASSETS, NET (CONTINULED)
Goodwill ([COUNITUED}

The wxeess of the consideration franstorred over the net assels acquired has been provigiowally
reeotized as goodwill, which represents fuhre econsttic benefitg atising T asscts (hal are nal
individually identified and separately recognized. Management expects to complede the purchase price
altocalion exercize within 12 month of the acquisition date.

The acquired entity comtributed revenue of SR 50,59 milliva md prefit of SR 4.07 million to the Group
tor the period from the acquisition dute 28 November 2025 to 31 December 20235,

1t the acquisition had ocewTed on 1 January 2025, manggement estimates that the Group's consolidated
revenue for the vear would have incressed appeoximately 8% 543 millon and consolidated profL for

Lhes yizar wolld bave increased approximately SR LS50 million,

{*} The deferred consideration amounting to SR 27454013 is payable within one vear from the
acguisition date and is expected to be settled in cash.

INVESTMENTS AT FAIR YALUE THROUGH OTHER COMPREHENSIVE INCOME

%o of
Sharehnlding s 20Z4
Matural Gas Diarvibution Co A 10,357,658 268,334,077
International Co for Insulaton hMatesials 18.7% 12,141 12,141

~ 10,369,799 26,347,118

There are no additiong, disposal ar dividends received Tor those inveatments during the year, the changes
compared with the last year is related to the tair value measurements. The information about the fair
value measurement iz includad in Note (43.1). The amaunt recognized in other comprehensive income
amounted to a loss of SR 13,977,319 in 2025, {In 2024 4 main of SR %,053,554).

EQUITY-ACCOUNTED INVESTEES

The Growe had investmienea in (CGudl and Rivadh Bleetrie Wires Cahles CO— LI 0 Kuwall company)
it Joinl venlure™ with (Gulf® Cable and Theetrical Tndustries Corporation, “a Kuwall Sharcholding
Company™,

The joint venlure has not vet started its commercial operations.

The Following table summarizes the financial intfoemation of'the Gulf'and Riyadh Tlectries wires Cahles
Company,

_ 2025 2024
Croup’s perecotage ovwnership interesi 5Pt S84
Current assets (mcluding cazh and equlivents-2025: SR 3.3
millicn, 2024 2,8 million) 63,717,279 62,835,726
Non-cuerent liabilities - -
Currenl liabilitics (13,525 _ (16973
Met AsRets 63,703,754 62,818,754
Group’s share of net assels (S0%) J1LBSLETT 31,408,377
Carrying amaunt of interest in joint ventore 31BSERTT 31,408.377
Proilt and total comprehensive income (100%1} B85,040 [,613.75d
Group's shure of tolal comprehensive income (50%) e MLSH B KT

335
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RIY ADH CABLES GROUP COMPANY

{A Saudi Toint Stock Company)

NOTLES TO THE CONSOLIDATED FINANCIAL STATEMENTS{CONTINUED)
For the year ended 31 Deccmber 2025

{ A1l amounts are expressed in Saudi Rivals unless stherwise stated)

RIGIIT OF TSE ASSIITS

The right-of-use ussets are represenled in the value of rents of the Group’s lands and warehouses, in
addition to rents for wotlkers” howsing, oMees sl branches of ooe of Lhe Group's subsidiaries.

2025 24
Deprecintion Balapce Depreciation DBalance
Tunds (3.090,200) 68,936,320 (907,721} 6,945,235
Woarchouses {85.570) 42,203 {83,579) 127,782
Total right of use assets (3,175,978 68,474,523 £ 1,083,300 7073017

The depreciadion has bewn charged (o cost ol sales N {34)
Leave Habilites

scounted lease Hahilities included in the conselidated
statement of financial positicn

urrent 2,042,428 1,006,170
‘on-gurTent 9,396,958 0,206,317
11,439,416 7392 487

O 26 Tanaary 2023, the Group sipned a contract with the Crown Paper Tndustries Group to waive a
lease of a land leased from the Saudi Authority for Industial Cities md Teclmeology Zones (MODON)
to purchase a building constructed on the leased land. The total consideration amounted to SR 74,8
million, of which 5B 14,8 million relales e the cost of the building, while SR 60 million was charged
to the right-of-use asset a5 4 consideraion for waiving the fuase. The leuse with MODON was signed
on 17 March 2025, According 1o the lease agreomenl, the tolal lesse toam s 24 veurs. The Group
dedermined the Tease 1enm al the commencement date of the lease. The Giroup hag eslimawd an
incromenial borrowing rate of 6.67%0 for the purposes of applying TAS 16,

Trtal amoant of jnterest expenszes on the lease liabilities recognized an the profit or loss statement
amourted to SR 356,275 in 2025 (2024 SR 103,788

INVESTMENT PROFERTIES

2025 2024
Cost:
As al 1 Fanuary I7, 150843 37150843
Asat 3] Decanber 37,150,563 37. 13,563
Accemalated tmpairment:
Mg at 1 Tanuary (27.120,012) (25630877
Fpairment during the vear - {1.480143)
Asat 31 Drecernber (27,120,022) (27,120,622
Iet carvying amount gs at 31 December _ 10,030,841 10,030,841

Investmen properlies ate represenied i ihe ownership of lands fo v Arab Repoblic of Egypl, and the
Bafr walue of the langd ag al 31 Degember 2023 amounied to SB 10,9 million based an the Jalesl valualion
of the land which delcrmined using comparative market approach by {Tnternational Fngincoring
Consulling) “the valuet™, wroindependent external real eqtate valuer, regizlersd in the Contral Bank ol
Faypt with lo. (377,

36
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RIYADH CARBLES GROUP COMPANY

(A& Saudi Joint Soclk Company)

NOTES TO TIE CONSGLIDATED FINANCIAL STATEMUNTS{CONTINCEL)
For the vear ended 31 December 2825

(A1l amounts are expressed in Saudi Rivals unless otherwise stated)

INVENTORY
) 2025 20124

Minighed Gioods 1,502,695 537 1,226,136.677
Work in progress 443,002 520 i 12, ek
Taw (naterials 368,862,455 308,655,673
Spare parts 51,853,715 42,940,174
Packaging materials 63,481,720 356335 180
Croods in trunsit 43,732,933 [ 65,507 500
Projects supphies 3,196,949 3014305
Tnizl 2477 816,029 2,264 106,854
Tazei: Allowanee of net realizable value {66, Thi,724) (138 07,200
Net inveniory 2,411,049,305 2,126,036,088

The group has a varicly of Tuuee conracs 10 meet the price Mocluations ks of copper, alwminum and
lead, The elMeel resuliineg from elosing these contracts - eonlraciy lo buy ot sell non-finaneial items that
are il classified ag hedging instrements - is recorded in the cosc ol production 1o the consalidated
gtatcinent of profit or loss, except for the extra high-voltage cables inputs and ovverhcad condacior
cahles. The par value of the unexecuted future contracts for copper, alumimun and lead an 31 December
2025 amonted to USD 266 million, equivalent to 51996 million. The group alzo accounts for hedging
contracts for fluctuations in the prices of copper, lewd and aluminum, which are used in the product of
extra high-voluge cubles sand everhead conduclia cables, it wecordance with the policy referred to in
note (26} of the nowes 10 the weeompanying consolidated fawial slatements.

bowvamenl in imventary not realizable value is as follows:

2025 oz
1 Fanuary _ 138,070,204 68,305,430
Adjustiments during the year®* (71,303.476) 00,764,701
M December 66,766,724 138,070,200
* Adjustments dwing the year charged to P&L {note 34).
TRADE RECEIVARLES
025 2024
Trade receivables 2.747.991.081 2,134,767,186
© Tmpairment loss on trade receivable (262,675, 790) (111,865,703)
MNet trade receivables 285,315,281 2022901423

Trade teceivablos balmecs inchide due firom related parties of 88 18 million {2024 SR 1,7 millton).

For cxposure and impairment ammnt Ioases please refer to (note 43.2)

Expected Credit Losses Assessmrent lor Trade Receivables

The Group applies the simplified approsch of RS 9 1o measure expected credit losses, which are used
specitically for the Mfetime expected credil losses for ull Anancial assets measured at amartized cos.

The ey fnpurs inle the measutament of BCT e the Folloeing vitishles:

»  Probability of default using a slatislical model (e normal distribution curve).
o GO of the Kingdom of Saudi Avahia, the rafe of inladon wod Saudi government spending, as
vardhles of The macrocconomic, W calibeate the historical Eoss rate
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RI¥YADH CABLES (RCHIF COMPANY
(A Sundi loint Stock Company)

NOTES TO TIE CONSOLIDATED FINANCIAL STATEMENTS(CONTINTED

For the year eaded 31 December 2025

(All amounts are expressad in Saudi Rivals unless atherwise statad)

TRADL RECTIVARLES {COUNTINLLED}

The movement in provision for expectad cradit loszes for trade recedvables ig as Mllows;

1 Fanuary
Provision for lmpairmont logs on rade receivables
3 December

CONTRACTS ARSETS / LIABYLTTIES

Contracts Assels

Total costs incurred up to reporting date
Total ineome recoznized up 1o reporting date
Less: Propress billiog

Contract aszels

The Movernent of the Contracl asscly: -

Opening halance

Recognized as revorme during the vear
Tilling during the vear

Closing Balunce

Contracts Lianbilities

Lol eessts inewrred up o teporling dale
Trial incotne recognized up to reporting date
Toeas: Progress billing

Contract Liahilities

The movement of' the contract liabilities:

(Ipening balance

Eacognized as revenue during the vear
Billing during the yeur

Cloging Balance

ADVARNCES AND OTHER CURRENT ASSKTS

Advances to suppliers
Suppliers — Rebates
Drepaid expenses
Exaployess’ recelvabley
Refundable depusils
Ol

AR

2025 2024
111,865,763 R8,439,772
_LE0810,027 23,423,991
_ 262875790 111,865,763
2025 2024
309,540,057 61,635,77)
19,741,080 8,004,974
(277,367,141} (53,357,055)
51,913,996 13,207,694
2025 2024
15,207,604 25,208,489
121,089,468 293,263,766
(84,383,166) (303,264,361}
51,913,996 15,207,604
2025 2024
750,823,883 796,404,549
92,021,927 RG,687 660
(911,500,872) {821,900.991)
68,635,062 61,191,218
2025 AU
(61,121,218) {24,977,269)
101,728,039 24,977,269
(109,191,883) (61,191,218)
{68,655,162) (61,19£,218)
225 2024
164,451,066 30,898,897
5,338,827 6,659,708
14,767,980 14,186,484
712,833 921,739
38,894,353 18,395,231
11,278,767 2,927,391
175447826, 73,959,450
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RIVADI CABLES GROUP COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONSOLTDATED FINANCIAL STATEMENTS{CONTINUETY
For the year ended 3f Thecember 2025

(AL amnwoueg sre expressed in Sandi Rivals unless otherwise statacd)

CASH AND CASH EQLIVALENTS

2028 2024
Cazh at banks  current accounily 233,028,270 BE W46 2TH
Cazh on hand _ . 3473 1726447
...... 36,043,000 9D.6T2T2S

SHARE CAPITAL

The Company s share capital as at 31 Decanber 2025 amounted to SR L5 billion {2024: 3R 1.5 billion),
conaists of 150 million shares (2024: 130 million shares) of SAR 10 each. The Company’s share capital
conaists of Saudi shareholders and foreign founders,

GENERAL RESERYE

The general reserve meluded o [he eomizelidated finaneial sralemends as o 31 Degember 2025, and 31
Decernber 2024, was vequiced onder the previous Company®s by-laws. Howewver, Tollowing
armendments (o the Company's by-lawa, there iz no longer a requirsment to st azide such a resarve,

DIVTDENDS

Cn 17 Apal 2025, the Ordinary General Assombly recomimended the distribudion of cazh dividends o
shareholders amounling Lo SR 2994 millian al SR 1.9 per share,

Cn 09 Seplember 2023, the Boacd of Tirectors approved the distribution of interim cash dividends to
sharchadders amoeunting to SR 2994 million at 8R 1.9 per share {comparad to ST 2246 million at SE
1.5 per share tor the first half of 2024).

EMPLOYELES® BENEFITS QOBLIGATIONS

The group operates defined bene A plany 3ol with the labor law wegoirenens moibe countries where
the Group's entities operate, The paviments uredket (he planare bused on the ciaplovess” Qnal salides and
allowsmces and their cumelative years ol secvieo al the date of their lermiration ol onploymen,

The anployees® lenmination hencfits plans are unfunded,

The gtz teeoenived in the ennaolidated statement of financial position and the movements in the
nel. defined benefits obligations during the yvear are as follows:

2025 2024
1 January 125,809,543 F7.297, 19y
Curtent service cost 11,336,239 11,810,488
Interesl cost 6,161,404 5328967
[aid during the year (11,494,611} {9,699,308)
Avluarial 1ogs 2,887,373 1,183,389
[mpuel of Foreign curreney exchange translation differences - (L3943
31 December L34,509,9:4% 123,899,543
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RIYADH CABLES GROUP COMPANY

(A Saudi Juinl Sivck Company)

NOTES 1'0 THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINLUEL)
For {he vear ended 31 December 2425

(Al amounts are oxpressed in Saundi Riyvals unless ulhetwize stated)

EMPLOYEES' BENEYTTS OBLIGATIONS (CONTIRUED)

The significant actuarial assumptions used wane a4 lollowa:

2025 2024
Yscount rate 5.3% 520
Salary growth rave 2% 204
Asquned retiremeant age il &)

Sensitivity analysis

The sensiivity of the delined benefit obligations to changes in the principal assumptions used is as
tollows:

Empact en the balnnee ol the delined
____henefit oblizalians in 20625

Increase in Decrease in
Change assumption Hssnmption
D¥izconnt rate 1% (7,417,040 8,449,000
Salary grovwth rate 1% 3015000 (7, 712,000)
2024
Ineregye in Deorass in
Change agsLn L Ion gaswmplion
Discount rale 1%% (7173710 2,795,428
Salary @rowih raie 1% B.900,45] (8,017,2410

The ahove sensitivity analyais are based on a change i oan assumpion while boldimg wll olher
asswnmions conatant, In practice, this is mlikely o fappen, and changes In some assumpliong may be
telaled o others. When caloulatiog the sensilivily of the delined benel obligalion (o signdfcanc
actuarial assumptions, the same method (pregent value of the defined benefit obligation caleulated with
the projected vt credil methuod 31 the end of the reporting period) has been applied as when caleulating
the datined banefit ohligation recognized in the consolidated statement of financial position.

[SLAMIC FINANCE FACILTTTES AND BORROYWING

2025 2024
Murahaha facility S65.5T0,253 433,053,112
Shost term borrowing P4 605,306 -
Total 585,175,352 433,053,112
Non-current portion L JEAseL2AR
M Decomber 609,776,501 433,033,132

i
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RIYADH CABLES GROUP COMPANY

{A Saudi Toint Stock Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS{CONTTNIELY)
For the year ended 31 December 2025

{All amounts are expressed in Saondi Riyals unless otherwise stated)

ISLAMIC FINANCE FACILITIES AND BORROWING (CONTINUET

Lslamic Murabaha

The Ciroap enfered ino credit Feilities agreements with several oeal fanks to support the worlking
capilal during the year with a total amount of SR 2,4 billion (2024: §R 2.4 billion) at lslamic Murabubha
rates that a variable range {1 ) SAIBOR. All credit facilities were grantad according 1o promissory noles,
Murataha rates on short-tenm loans are based on Sawdi Inter Bank OFfer Rale SIBOR plus s vuariable
rate during the vesr,

2025 2024
| Tanuary 433,053,112 722,123,178
THilired during the vear 3500407249 3,721,400,272
Faid during the year (3,367.890,108) {4.010,530,335)
3] Decembear 565,579,253 433,053,112

Lonp Term Borrowing

The Giroup cntered inte loan agreements with a banl to suppoct the worling capital during the year The
vield on Mwahaha facilities was 3-year 18D Swap vate plus 5.25% por amaum, (2024 5B Ni billion)

2025 2024
Addiions from acquisition 43,461,719 -
ElTeel of Forgign Curreney o TAMB2Y -
31 Decamber 44,206,548 -

ACCRUED EXPENSES AND OTHER CURRENT LIABILITICS

2025 H124
Felundable deposily Frota euslomer s 325,755,089 (97,521,004
Acerued VAT 63,150,649 94 070 286
Acomed expenses 69,362,685 44,113,286
Frnployes aseruals 13,121.38% 2,012,716
Crher 56,252,526 24 424 160
537,652,337 181,082,447

DERTVATIVE FINANCTAL TNSTRUMENTS

Forwards and futures

They are contractual agreements to aithar buy or zell 2 zpecified commodily or Rranciy) instrement at
A specified price and date in the titare, Forwards are customized contracts to inect apeeific nocds,

The Group has adopted a comprehensive system for measuring and managing risks, Part of e risk
management process is related to managing the Group's exposmre to fluctuations in ceran mvenlory
raw materials prices to reduce its exposure to vanability risks in inventory prices to acceptable Tevels
as determined by the Board of [Hrectors,

The Group uses commadily forwards 1o hedge againsi certsin inventory raw material prices risk on
copper, alumbaum und head telided (o prvducing exira high-vellage cables as well as overhead conductor
cithles, The hedging relationship and objeetive are docwmended, ncluding details of the hedged items
amed Lhe heding instrument., Transactions are aceountod foray 4 cash flow hedge,

41
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RBIYADH CARBLES GROUP COMPANY

(A Suudi Joine Stack Company)

NOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS(CONTINUEND)
For the year ended 31 December 2025

{ A1l amounts are expressed in Sandi Riyals unless otherwise stuled)

DERTVATIVE FINANCIAL INSTRUMENTS {CONTINUED)
The following table shows the delails of par value and carrving amount as at the reporting date:

Par value of

hedging Carrving amount of
instrumentsy hedging instruments
31 December 2023 Corvent _ Assets Liabilitles
Cormmadily derivatives used for
hudlginge 022,937,942 101,503,546 374,392
Other forward commodity conlracts 73,250,486 63,297 458 37,693,836
' 996,188,428 170,797,004 38, 008.228

The Growp purchases copper and lead onan engoing basisa as ita operating activities require o continuous
supply of these materials, FThe fnereased Muetuations of theae materialz prices lad the managament to
decide 10 cnier nto fwwards contracts for materiala ralated to high woltage cables and overhead
conducior eubles.

The mpact of the cash flow hedge tor these items on the stiterment of financial position is a5 follows:

Settlement of cash Change in fair .

N December flow hedge vilucs of hedging 31 Decomber
2024 inscruments instruments 2025
Copper (1LE71520) 3,780,151 79.0946,254 81.854.584
Alyminum (93124110 8213542 61,663 383 60,566,515
Lozisd (6,120.645) (1,323,573} 2,833,145 (4,681,070
{17,304,57K) 10,600 520 144,447, 987 137,740,329
TRADE AND OTHER PAYAEBLES
2025 2024
Trade payables® 437 488,135 164,402,304
Suppliers’ facilities- bunks *# 1.4106,671,959 1.434.051,191
1584, 168,094 E.59K,433 491

* Payables amounts nclude dues 1o related pariics of SR 1,9 miliion (2024; 3R 1.9 million) (Note 427,

*= ' group participates in a supplier finance facility artangemant under which its suppliers may elect
L eeecive carly payment of their invoicas fom o bank (SAB, GIB and Bajhi Bank). Under the
grrangaeni, the banlk agrees to pay amounts due to suppliers pardeipating in respaect of invoices owed
by the Group and the group repays the bank at a laler dale. LThe principal purpose of 1his werangemenl
is 1o Tacililate efficient payment processing and provide the willing suppliers eurly pavment terms,
eatnparcd with the related iovoice payvimneit due daie, The Group bas nel derecognised thi eriginl Dade
payables relating to the ammgement nor has the origingl Babilily been subsiantially modifisd on
atering into the arangement. From the moup’s perspective. the srrangzemend does nol gignilicamdly
extend payment terms bevand the nommal ferms agreed wilh other supplicrs thal are nol participating;
however, the mrangement does provide wilfing zupplicrs with he benclil of carly pasment,
Additionally, the group does not ineur any addidonal interest 1owards the banle on the amaounts due 1o
the suppliers. The Group therefowe ineludes the ameants subject to the arrangement within trade
pavables hecause the nuture und function of theae pavables remaing the same as these of other trade
pavables, There wore o signifoant non-cash changes in the carrying amount of financial liabilities
subject to supplier Gnanee arrangements, Range of payment due dates:

s Trade payables subject fo supplier [nance arrangement. {Any Lime apon request onee the geoup
receiving the poods) comparahle trade payvables (30 days after invoice date)
s For additional information aboul Bguidity risk, aee (nole 43.21
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RIVADIT CABLES CROUP COMPANY
{A Saudi Joint Stock Company)

NOTES FO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
For the vear ended 31 December 2025

(ALl ameunts are expressed i Saudi Rivals unless atherwiae staed)

PROVISIONG

The movement of provisions is as fullows:

025 _ 2024
1 January 423,305,127 [97175,347
Provision during the vear 465,441,120 226,129, T8O
BB8.7480,247 4733 35,127

The provision related to onerous coniracls, which messured al the present value of the expected net cost
of continuing with the comiraet, which is delermined based oo the meremental costs of fulfilling the
obligation under the conlract and an allocation of other costs dircelly relaled w Tul flling the coninel,
considering Lhe inerease i the cost ol metals prices. This caleulation al the provision Tor all the araup's
products, sxeepl for some certain cables which the price of their metals is hodaed.

TREASLURY SHARES

On 14 Shawwal 1444H {correspending lu 4 May 2023), the Bowrd o Diveclors proposed U purchase
of a maximum S0 thowsand shares of the company™s shares and allocaie them Lo the lungterm
employess’ incenlive share scheme. On 2 Dhul-THjjah 444 (corresponding o 20 June 2023), (e
Extraordivary Greneral Assembly approved the Board of Directors' resplution that the parchase (o be
finguecd Mfrom the Geoup ‘s oW resources using its cash balances or cradit facilitios, and the Board of
IYrectors ot its authorized representative shall be entitled to complete the purchase at the time and price
il decims appropriate within 2 maxinnum period of 12 months from the date of the resolution of the
xtraordinary Genaral Assembly. The company holds the purchased shares for maximam periad of 5
vears 4z of the date of the (renerul Assembly’s approval in order 1o allocate them to qualified employees.
After this period, the Group ts commilicd 1o fllowing the procedureys and regulations stipulated & the
ralevanl laws wnd ropulations. o 14 September 2023, the Growp prchased 282 500 shares a0 un
averape price of S8 741 cach, al a eost of SR 2 1.1 million. The following g the mumber ol citsianding
shartes a1 31 December,

s e
MNumber of cutstanding shares as at 1 Januvary 149,707,500 149,717,501
Mumber of treasury shares wequired during the year - - -
Number of ourslanding shares ax al 31 Pecembuer 149,771°7,500 149,717,500

SHARE-BASED PAYMENTS PROGRAN

The proup furmulated the share-haged payiment program, and it was signed by the Group and e
emHoyess on 21 Decetnber 2023, which I2 the vesting date ag of the beginning ol 2023,

Total Mo, of shares vested 2H3,300
The average tair value per share un vesling dale MR 2,

Vesting date 31 December 20235
Settlement method: Equily

In line with the launch of the lone-term benelils plut, the tnghagemenl spproved the policies and the
related regulations. Moreover, it prepared a regular dislobulion plan within the framework of the long-
term employes benefits plan over a pariod of three veaes, Based on the Group®s performance conditions,
as of Tanuary 2023 to December 2025, the performance-related ghires will b distributed in 2026,

The shares to be seilled or cquity insiraments were valuad at their fair value on (ke date of vosling by
upplying the Discount for lack of Marketability Method (DLOM). This methad takes into account the
exerelse price, the offect of any discounts (where applicable), the share price on the vesting date, the
prabability of vesting, and the expected price tluctuatons of basic shares. As a result of this valuation,
the fair value of share s determined to be at SR 82,1 us gt 21 December 2023, based on the exercise
price anounting to S1 892,90 and 93% vesting probubilicy.
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RIYADH CABLES GROUP COYIPANY

(A Saudi Joinl Siock Campany)

NOTES TO TIE CONSOLIDATED FINANCIAL STATEMENTS{CONTTNUELD)
For the yvear ended 31 December 20625

{All amounes are expressad in Saudi Rivals unless otherwise stated)

SITARE-BASED PAYMENTS PROGRAM (CONTINUED)

Total expanses related to the program for the period ended 31 December 2023 amounted ta 8B 3 million
{31 December 2024 SR % million), which were ineluded in the expenses itams in the consolidated
slitement of prolit or loss and other comprehensive themme, wilh fhe awount eeorded in the shae-
Fuged pavnenis mesotve iem under couity in aceordance wilh the requivamenty of [ERS 2 share-based
Pasnments,

The vesting perind of the Group®s Long-Term Incentive Plan (LTT) endad on 31 Tecember 2025, As al
the reporting date, the related shares have not vet been settled. The settlement and distrittinon of the

vegted shares are subject to Board of Directors and/or any other required approvals and are cxpected w
oceurred during 2026,

DEFERRED TAXES

stmilicant defotred lax wsgets and liabilities reeopgnized by the Growp are as follows:

31 Drecember 2025 31 Deranber 2024

Agsels Liahilitiey Assets Liabilities
Tlixed aszets - 251,585 - A5926,11
Expected adjustments of inventory
realizable value - - 1,920,337 -
Fanpoyvees” bonelfs oblizations - - 1,354,516 ,
Preveizion o Tmpairment 1os2 on trade
receivahles - - 1 544 045 .
Pravision for onerous contracts - - 4554354

- 2531.585 9,673,252 6._526,1’?T

FAKAT AND INCOME TAX
Lokt and Tncome Tax Siains

Ripadh Cables Group Company

Rivadh Cahles Group Company obtained the final Zukat and tox clearance certificats tiv the financial
vear ended 31 December 2024, The Company also submitled the Zakar and tax declaration and settted
all Zakat aned tax dues for the Onaneial vest cided 31 December 2025,

Drurimg 2025, Riyadh Cablos Group (Clesed Toint Stock Crnpeny) regislerad o group, and approval
wis granled by the Zakul, 1'ax and Custems Authority (ZATCAY 10 submit upified accounts for the
parenl compaty and all 18 subsidiaries within the Kingdem of Saudi Avabia, effective [fom
PG5 447H { Correapoonding to 3 November 2025),

The appraval covers all companies within the Group.

Teing the period, the Tnitad Arab Emirates issued new lagislation intreducing the application af the
minimum additional tax, which bacame etfective on | January 2025, Cansequentty, the subsidiaries of
Rivadh Cables Group operating in the United Arab Emirates will be subject to the iminitm addition)
tax starting from 2025, Accordingly, on 31 Decembar 20235, the Group recorded a provizion amounling
t BAR 7.9 million as a result of applying the minimum additional tax in the suhaidiary.
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RIYADH CABLES GROUT COMPANY -

(A Saudi Joimt Stoclk Company )

NOTES 1'Q 'THE CONSOLINATED FINANCIAL STATEMENTS(CONTINUEL)
For the year ended 31 December 2025

(Al amounls are expressed in Sawdi Rivals unless otherwise stated)

ZATAT AND TNCOME 'U'AX {CONTINUEL)
Provision For Zakat and Inceoine '1'ax
Movement in zakat and the provision for inemtis tax as follows:

For the year ended 31 December

2023 024
1 Junuary 67,416,011 41,946,426
On geguisilion fom Subsidiary 463,658
Charged doring the year i04.534,707 71,884,090
Frior vear adjuslimenls - {1,862,16%)
Paviments made during the yeac {73.300.355) (44,558,536)
Impact of foreipn currency cxchange translaiion differences (135) .
A1 Peeerober 99107886 674100011
REVENLE
For the year ended 31 Trecember
2025 2024
Timing of revenus renogertilion
Cioods transtorred at & point in tne (*) 10,450,786, 758 3,089,119,%32
Contract revenue ovar time (%) 222,817,507 INE 2 035
10,673,604,262 9,007 360867

{*} The Croaep has a revenue weeogtdlion policy ot o point in fime where the goodg are delivered and
acknowledzed by cusfomers. ot over tme for cable mstallation projecrs where revenue 1y recogmized
hazed on the progress af work performed asing the input method based on actual co91a ineyrrid,

{#*) The Group uses the input method for revenue recognition as 11 reliably reflects prograss in cahls
installation projects based on actual costs incurred.

The Grroup’s cuslomer conracls generally require payment within 30 days 1o 90 days (2024: 30 days to
%0 days} rom the dale on which the related invoice iz issued. These payvinent lemns wre consistent across

the Crroup's major revenue slreams und do not include sy financing compramcniy,

The Crroup kas assessed s cuslomer contracts and, as at the reporting dace, has no oblgatdons related
to saleq returng, refinds, or susiomur warrinies guaraniees,

Revenue divided between segments as fallows: -

Calbles and High volrage
2025 wires cables Othaer Total
Gioods transterred at &
poinl in time 10,4141 70,608 8,021,674 28,594,413 1H450,756,755
oy revenus over
1ime - 222, 817.507 ) - 221,817,567
Tostal 10,414,170.668 230,839,181 28.504.413  10,673.604,262
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RI¥YADIT CABLES GROUP COMI'ANY
{A Saudi Joint Stock Company)

NOTES TO THE CONSOLINATEDR FINANCIAL STATEMENTS(CONTINUED;

Fur the yveur ended 31 December 2825

(ALl amounts are expressed in Suwdi Riyals unless oherwise staled)

COST OF REVENLE

alcriala

Salaries and emplayeas’ related banetits
Tiepreciation expense- (note 9 & 13)
Repairs and maintenance

TItilities expenses

Other

SELLING AND DISTRIBUTION EXTENSES

Salaries and emplovess' reluted benefits
{'argo charges

Sales commission

OQuality esting expenses

INsuUTHNCe EXponsy

Advertiging and showrooma expenses
I¢precialion gxpense - (note %)
Cammunication expenaes

Chther expatises

GENERAL ANIY ADMINISTRATIVE EXPENSES

Salarics and employeas' related henefits
Maintenance and repair expense

T3anlk Charges

Depreciation expanse- (note & & 18}
Legal and professional

Travel and insurancs expanse
Communicalions snd network cxpense
Offices supplivs expense

{nher expunses

OTIIER ITNCOMI

Eevenue irom sale of seraps
Reverue frem rentals
Cither

46

For the year ended 31 December

2025 2024
8.486,925,677 7,310,471,233
244,608,304 228,705,610
76,378,976 50,642,033
44,775,450 42,796,717
68,201,440 57,355,534
19,384,510 21.867.387
8940274407  7,720,838,516

For the year ended 231 Trecomber

_ s A4
47,072,065 46, 108,91
62,475,111 52,7780
4,429,244 4,478,619
1,830,952 1,208,510
3311836 1,469,236
7,854,327 5.8949,554

516,254 437,345
309,493 719,149
10,289,776 L1511 a0k
I38.319.688 127 502,473

For the vear ended 31 Treceniher

_es 2024
107,057,365 104,142 626
13,327,250 12,206,232
18,399,052 13,380,655
8,500,407 2,564,24 |
7,240,661 6,044,277
2,430,079 2,061,819
1,079,380 945,629
1,295,725 962,572
10,018,053 8,068,365

169,347,072 156,466,439

For ihe year ended 31 December

., s 2024
- R738.621
325 500 261,232
1,816,661 2045432
2,142,161 11,043,283
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RiYADH CARLES GROUF COMPANY

{A Sawdi Joint Slock Company)
NOTES TO TIE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUEIN
For the year ended 31 December 2025
{All amounts are expressed in Saudi Riyals unless otherwise stated)

OTIIER EXPELRSES

Foreien currency exchange losses
Laogses vn disposyl ol propery, plant and equipment

hers

For the vear ended 31 December

2025 2024
2,941,484 16,835,214
7,356,001 324,919

- 2,693,301

10,297,485 19,853,434

FINANCE COSTS! (FINANCE INCOME)

Fer the vear ended 3t Trecemher

2025 2024
Bbluzahithy Onance cosls wmed returns for Banks 68,B35.398 B4,378.537
Interes| on emplovees” defined benefity abligations 0,161,404 5,328,967
Ineredl on lease Habilitics . 356,275 275,124
75,353,077 LA AL
Interes) inconie {1,19%.852) (2,315,0929;
(74.153,8585) {57, 060,600)
RETMORTING SEGMENTS
The Group™s activines include a number ol sectors us follows: -
o Cables and wite seamenl; ineludes clecwrical cables
v High vollage cables sommend; imelades tunkey projects
o Oiher setnenty: ineluces welophone cabdey and senvices
As at and tor the High voliage
your cuded 31 Cubles and cables (turnkey
Diecember 2025 wircs prisjects} Other T'olal
Revenue 0 A LT 668 236,839,181 28,594.413 14,673,6404,242
{lowt of revenue (%,716,728,131) (211,498,930} (12,047,340} (%,940,274,d67)
Hrpenses (304, 288.87h) {1, 776,120 (1,602,064} {307, 727,600)
Froesision for
Tmpairment loss on
trade receivables (153,781,655) {686,182) 3,657,510 (LS0.810,027)
Criher expenses (9,568,244} - (720,2410) {10,297 485)
Other income - 2,142,161 - 2,142,181
et Finance
costsfincome (75,347.965) 1,038,681 (844,711) {74,153,995)
Profil beliore aka
and income tax LIS4455797 21058788 16,968.267 _ 1,192.482,849
Tntal assets _ 6815532670 304,334,181 O TL7EALE38 7,281, 581,695
T'otal liahilities Y654,796.341 288,246,126 20,645,136 3,972,707,604




40,

RIYADH CABLES GROUP COMT'ANY
(A Saudi lommt Stock Company)

NOTES TO THE CONSOLIDATED FINANCLAE STATEMENTS(CONTINUED)

For the year ended 3L December 2025
{All amonngs are expressed in Suudi Rivaly unless olherwize stated)

REPORTING SEGVENTS (CONTINUED)

Axg a1 and tor the year [Tigh voltage

ended 3[ Drecember cables {turnkesy

2024 Cables and wires projects) Other Toal
Kovenue 645913121 339.347,923 22,000,523 U7 360,867
Cosl ol revenns (7. 408.197.301) (32478225 (162,930 (7,720.838,516)
xpenses (2R1,393,063) (1,3259.339) (1.646,510) (2R4.36H,012)
Provvision for

Impairment loss on

trade receivables {14,6%4,793) {3,5345,131) £3,186.047) {23.423,991}
[mpairment losses of

inveslmen( propertiey {1.4%0,145) - {1,480, 143}
(Other expenses (19,395,158) - {238,276) (19,853,434}
Chher incorme 10,743,993 301,292 - 11,045,283
Tlinance cosisd income (86,755,170 {137,030 (7534,490y  {B7,666,699)
Income before Zakat

and ineome tux K44 541,424 24,139,470 16,091,561 820,772 A58
Tolal assets 5,341,715,601 C3ET AUE 95U 76,169,538 5.811,584.008
Tolal liabilitiey 30195965338 142,038 844 26,082,020 3,187,707,202
The informarion hy genaraphical distribution is a3 follows:

As at and for the period ended 31 Inside Kingdom  Outside Kingdom

December 2025 of Savndi Arabin of Baudi Arabia Total
Revenue 711,724,664 2861LR79598  10,673,604,262
Tatal non-corrent assets _1,358.834.586 I 180,678 1L TR1L05,264
As at and for the period ended 31 Inside Kingdom of  Outside Kinadom

Drecember 2024 Saudi Avahia of Saudi Arabia Tatal
Revenue® 6,8%6,984,090 2,1103%0 77 W07, 360, EGT

Total non-current asgels 1,258,536,463 ' 3151 ’?9_..‘53’_:7 _

. 1.470,736,000

* The majority of revenue gensrated outside K54 represents reverme fvom United Araby Mmirates

amaounting to SR 2,2 hillion. (2024: SR 1,7 billion)

Tevenue from a customer in the cables and wires segment represented | 9% of the group’s total revenue

as at 31 December 2023, (2024: 18%)
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RI¥YADIT CABLES GROUT COMPANY

(A Saudi Todnt $tock Companyt

NOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS(CONTINUEIR
Far the year ended 31 December 20235

(AN oty ave expressed in Saudi Rivals unless otherwise stated)

EARMINGS PER SHARE — HBASLC AND DILUTED

Bagic and dilued carnings por share is caleulated by dividing the profit for the period afteibutable to the
shareholdess of the Company by the weighted average numbet of ordinary and dihuted shares
owumtstanding during the year.

w2s 2034
Wet prafic for the vear o LU80.396,042 ' 16,089,832
Weighted average number of shares 149,717,500 149,717,500
Baszic and diluted earnings per share - 345

The diluted emnings per share does not difter significantly to the basic camnings per share for Lhe vear
gnided 31 December 2025 and 31 December 2024, The caleulation for the weighied averuge for ordinary
shares and diluied shares expluined below:

Ordinary shares

2025 2024
Outstanding crdinary shares E50,000,001 150,500, b0
Treasury sharcs (282.500) (282,500)
Weighted average of ordinary shares 149,717,300 149,717,500
Diluted shares

2025 224
Weighted average number of ordinary shares 149,717,500 148,717,500
[mpact of share options (%7,279) (97,279
W ciahlid wyerage mumber ol ordinary shaves for the
purposes of caleulating diluled carnings per sharg al the yewr
end. ' 149,620,221 149,620,221

RELATED PARTTES TRANSACTIONS AND BALANOTS

Related parties of the group consist of the shareholders having eontrol wr sigmificant mfluence, key
management personnel, and Companies which are directly or indirectly conmtrallud or influenced by the
shareholders, key managament personnel. The transactions with related purlics are made on terms
approved by the Board of Divectors of the Group. The Group and its refated partics lransaet with each
atbher i lhe orditary course of business. The wnsaclions and the balances hetween the oroup's
cotapaies huve been elimingted by prepuring these consolidated Bnancial statermenis,
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RI¥YADH CABLES CGROET COMIANY

(A Saudi Joint Steck Company)

NOTESTO THE CONSOLIDATED FINANCTAL STATEMENTS{(CONTINUED)
For ihe vear ended 31 December 2025

RELATED PARTTES TRANSACTTONS AND BALANCES (CONTINUED)

Transactions with a related party that have been performed during the saar, in the ordinary course of
business, are sumnnarized halow:

Naimre of Naiure of
relaiienship transaction zs 224

Chwnied by a

Maschar Bailding Matzdal gharcholder Furchases 1,263.174 1,823,443
Saley 110,423,359 65,651,535
: Crwned by a
Thahat Contracting Company shareholder Hales 102,400 1aN.53)
Orwned by a
Masdar Technical Supplies shareholder Purchases 32,674 78,250
Owned by a
Tadeer Togistics Scrvices Co shareholder Purchases 12,468,992 7,601,026
Ciwll U] Contracting & Real Orwned by a
Tistate shareholder Sales 36,557 -
TUTURE CERAMIC & Cwned by a
PORCELAIN CO sharebolder Sales 20,791 -
Crancd by a Furchuses - 300,150
LIGHT TECHNOLOGIES Co, Lad - sharcholder Saley - 480,700
AEAC AT, HIK WA Owned by a
DEVTLOPMINT GO sharsholder Sales 24,287 L3150
JASMINE MEADCAYS Orwmed by a
AGRICURAL shareholder Bales 30955 368,284
Crompengalion and benelils 1o key matagement peraonnel
25 2024
Salaries und shorr-tenn benefils L3, 700,764 13,198,564
End-olservices benelils 625,437 SEOZTS
Lo term ineendives plan o 2,750,000 2,750,006
17,076,201 . I6S3TR3G

DBalances due from / {to) related parties resufting fTom bansactions with related parties are as follows:

Die from related parties - classitiod as trade receivables 2025 2024
Magdar Building Material Compainy 15065414 1733681
Expected credit loases £28,960) -
18,036,454 1,733,691
D to related parties- classified as trade payables 2025 2024
Mlasdae technical supplies 8,050 1,042
Thahat Contracting Company 159,838 15,913
Tadeer Logistics Services Co 1,510,816 1,532,113
M azdar Tinilding Matarial Company 242,107 -
1,923,811 1,569,063

50



RIYADH CABLES GROUT COMPANY

{A Saudi Joint Stock Company )

MOTES TO 'THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
For the year ended 31 December 2025

{Allatovunls are expressed in Saudi Rivals unless alerwise slatied)

FINANCIAL TNSTRITMENTS
Fair VYalue of Financial Insiruments

Fair value is the prive that would be received to sell an asset or paid to settle a liability in an orderly
transaciion belween rarkel purticipunts ol the measimement duse, Fair value messurament is based on
this sssumption Uil The wamsselion 1o sel) e sssel ot vavsler Lhe Huability takes place either:

* [nthe principal markel o1 the sasel or lability, or
* [nthe absence of 4 prineipal market, in Lhe moest advantageous mareet for e asset or liability.

The Company uses appropriste valuation techniques with sumourding conditions for which suffictent
data are available to mewsure Fir value, maximizing the vse of appropriate inputs that can be menitored
and minimizng e wae of imputs tht canmst be motdlored fo the wreatest extent possible.

The measuremnent of the fair value of 4 npon-fnancial asset takes ito account the ability of the market
participant to generate economic benefits by using the asset st its maximum and best use or by selling
it to another nuurkel purticipanl who may ase the wssel ul its maximun and best use,

All assets and liabitities whose fair values are measured or disclosed in the financial statements are
classitied in the fair valoe hierarchy. This is deseribed as follows, based on the lowest input lavel that
is imporlant for 1he pverall measuremen

Level LiQuoted prices {unadivsled) o actdve markels Tor ddentical assets or liabilities that can be
ubiwined al the measurament date.
Vevel 20 Inpuls olher than quoned prices inghuded within fevel 1 that are observable for assets or
liahilitics cither direetly (such as prices) or indirectly {derived freor prives).
Level 3: Tnputs tor the assct or lability that are not bascd on observable markel infommation
(unobeervabla inpuis),

[ar asscts and liabilities that are measured in the financial statements al Talr valus v recundmg busis,
the Company determines whether transfers have been made between lierarchy levels by reassevsing the
claszification (hazed on the lowest inpaut leveal that iz significant for the overall measwresnend b ai e end
of each reporting period.

The Ciroup is exposed to risks a5 a result of using financial instruments. The Fellewing cxplains the
Company's ohjectives, policies and operations to manages these rigks and methads wsed Lo measurg 1hem
irr addition to quantitative information related to Lhese risks in the accompanying financial statemencs.

_ There were no significant changes that may expese the Company to financial instrament righs thraugh

its abjectives, policies and operations to manage these riska and methoda used that are differeni o
what have been used in prior ¥ears unless ctherwise indicaved.

¢ Uhe Company's managgemenl considers the faic value e ke receivables, Islamic financing
Faciliticy, batances of related partios, trade payables, acorued exponges and other lHabilities thar
approximate to their carrying amount due to shart teem fnancial inglruomenlsg,

» TFinancial instnuneants are expesed to change invalue risk as a result of changes in conrmigsion rales
of the financial assats and liabilities with variable commission.

s The tollowing table shows the carrving amounts and fhir values of financial aggels and Onameial
liahilities, including their lzvels in the tair value israrchy, It does not inctude fair value informalion
tor financial assetz and financial liabilities not measured at thir value i€ the camying mnowil is a
reazonable approximate of fair value.
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RIVADI CABLES CROUP COXNTPANY

o Baudi Toint Szl Company )

MOTES TOTHE CONSOLIDATED FINAMNCIAL STATEMENTS(CONTINUED)
Far the vear ended 31 Tecember 2025

(Al amounts are oxpeessed o Saud? Wivals unless othorarize stated)

FINANCIAL INSTRUMENTS {CONTIMNUED)
Finuncial Ins{rumenis Risk Managemenl

The Groups activities eapose i (o a varicly of Toancial visks, the most important of which are the rislks
lialed below:

¢ Ceedilrisk
o Liguidity risk
o Market rizkc (eurrency risk, interest rate risk and commodity risk)

Thiz note preseots information abour the Group's exposiure to cach of the above tisks, CGroup's
ohjectives, policiss wnd processes for measuing and managing risk and the Group's management of
capital, in sddilion to the quantdive disclosures included n these consolidated tinancial stateiments,

Fisk management Tramework,

The Board of THrectors i3 Tull cesponsible for the cstablishment and oversight of the group's risk
rmanagement framework. The board of directars has established a Risk Managomen, Conmittes, which
iz responsible tor developing and maonitoring the Growp’s risk management. policics, The vormmities
will report regularly to the board of directors on its activities.

The Group’s cunrent 7isk management policies are established to identify and anaiyre the cisks Faged by
the Group, so ad o sel approprivle tisk lmils whd conlrols, and to menitor risks and ahide by limits.
Hizk manggetneni policics and gvatems wre tovicwed regularly 1o reflect changes in market conditions
and the Group's asctivilics.  The Group, Lhrough g ryining and establishment of standards and
procedanes, aims 1o develop a disciplined and construetive conral enviromment in which all emplovees
underdtand their roles and abligations,

The audit committes of the Group oversaes how management moniters conpliance with the Company s
risk management polcies wnd procedurss and reviews the adequacy of'the risk management Rramewark,
o relation to U risks Guwed by the Group, The inteml aodit provide assistance to the audit commitlee
of the Group In iy comirol rele. nlernal audil undertakes both repular and ad hoc reviews of risk
matagemenl controls and proceduines, the vesults o which wilf be reported to the sudit committee.

Credit Risk

Credit rizl g the rizk of financial Tosa to the Group ifa custamer or coumlerparly 0 a lnemeial instrooment
laila 10 meel ifs contractnal abligations, and arises principally From e Group’s trade receivables and
cash at banks, The Group®s aignificant credit risks are reprasented inthe following:

Trade Receivables

The Group’s exposture to cradit risk is intluenced mainly by the individwal characterisies of wch
customer, Ilowever, management takes imta account the demographics of the Group's cuslomer base,
including the delfault risks for the industry and the country inwhich custamers operate, as these Mclors
may have an immpact on credit risk, especially in current sconomic conditions, Geographically, tere is
no coneentration of credil sl

The Group ooly ransacls with recogmized and creditwaorlly third parties. It is the Group®s policy thal
ll customers who wish Lo fransact on eredil ermg gve sobjecs o cradit veritication procedures. Credit
qualily of the customer iy assessed bused on an exlensive credit rating scorecard.  Tn addition, the
receivihloy bulances are coninuously monilored, tegulling in the Group being exposed to bad debta is
1ol tterigl.

Customer eredit risk 12 managed by each huginess unic subjec! Lo the Group’s established policy,
procedurs and control relating (o customer eredil rigk managemnent, Credit lmits are established for all
cualomers uzing intarnal and external rating criteria. Cradit quality of the cuslormer 1s gysessed based on
an axtensive credit rating scorecard. Cutstanding customer receivables are monitared regularly,

L]
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RIVAIFH CARBLES GROUP COMPANY
T4 Saudi Jaiat Sauk Conpuny)

NOTES TO THE CONSOLIDATED FINAKCIAL STATEMENTSCONTINUED)
For the yenr ended 31 December 2023

{All amaunis are expressad in Bavdi Riyals uoless otherwise srated)

FINANCIAL TINSTRUMENTS {CONTINUED)
Finanelal Tnstroments Risk dManagement (continned)

The Group eslahlizshes a provigion For trade recelvables impairment that cepresenls s estimare of
blclime wspected eredil Ingscs on trade recelvables. The main eomponents of this provigien are a
gpeediic loas eompanent that relates to significant expeosuares.

One ol the eomponens of the allowance s 3pecitic loss component thal relales 1o individually
sigrificunl cxposured individually, and ofher 15 collective toss component established Tor aroups ol
gihimilar assels i reapect of losses that have been incurred but not vet identificd. The collective loqs
preogision @ deternined based on historical data of payment statistics tor similar financial asseta,

The ather calegarics of Minancial events do not result in significant eredit 1l

The carryy ameoni of Aoaneia] wescld represents e maximum eredil exposuts,

31 December 2025 31 Devemnber 2024 -
Balance Tmpairment Balance Tmpairmicne
Less than 3¢ days LE79,237. 1 38,679,723 1,89, 720,100 36,068,153
Blore than 30 duys and less
Unan G0 chays 63,935,330 13,717,682 6,203 062 11,219,991
More than G dayy and less
Than S dases 111,06%,536 26,110,074 33,158,834 3,261,670
More than 90 days 693,747,002 134,168,311 146,683,170 39,315,449
Total 2,747.991.081 262,675,790 2,134,767,180 111,465,763
Contract Assets
3 December 2025 31 December 2024
Balapce lmpaivenent Babowe hnpainuent
Wit due 51,1399 - 15,207,094 -
Totul 51,913996 - 15207694 -

Tor trade receivables, the Group applies ihe simplifced approach of IFRS 9 Lo measure expected credit
lozzes, which are used specifically for Lhe expecied eredit Tossey for all fnancial assets measured at
armnortized cost.

The ey inputs into the measurement of ECL are the Lollowing variables:

¢ Probahility of default using a statistical model (i.e. normal distribution curve)

¢+ GDE ol the Eingdon of Saudi Arabia, the rate of inflation and Saudi government spending, as
variables of the macroeconomic, to calibrate the historical loss rate.

¢+ The Group's cxposure to oredit risk arises mainly from trade receivables, contract assets and other
currcnt financial assets. The credit quality of these financial assets is assessed based on the
custouners’ credit profiles and historical payment palverns, The majority of balances relate to
custemers with noe history of default,

For casli al banks, cash and cash equivalents are deposited with banlks with 1 cradit rating of BBB- and
higher, The Greoup regularly updaies its cash flows. Customer credit risk s managed by each business
it subjec; in the Company's established policy, procedures and control relating to customer credit risk
tnanagement, Credit limits are established for all customears using internal and external rating criteria.
Chutstanding customer receivalles are monitored regularly.

- All cash and cash equivalents are classified umder Stage | as they are held with reputable financiat
institutions and are considerad to have low cradil visk,
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RIYADI CABLES CROUY COMPANY

(A Saudi Toinl Swock Compare )

NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS{CONTINUED)
Hor the year ended 3 December 2025

FINANCIAL INSTRUMENTS {CONTINUED)
Financial Instruments Risk Management {(concinned)

Tiquidiiy risk

Tiguidity risk is the risl fhat the group will encounter difficulty in meeting the ohligations associated
with financial Habilities that are seftled by deltvering ¢ash or another financial asset. The aroup's
approach to managing liquidity is to ensure, as fur as possible, that it will alwayvs have sufticient liguidity
to meet its linbilities when due, under both nommal and slress conditions, without incurring unacceptable
losses or risking dumage w e Group's tepolation,

The group ensuves that it has sutficient cash on demand to meet expected operational expenses,
including the servicing of fimancial obligativns; his excludes the potenfial impact of extreme
cirommstances Ut cannet reasonalbly bu prodicled, sueh as natural disasters, Furthermore, the Group
maintains various credit altemutives,

The table below surmmarizes the matuzity lenmns of the Company’s financial labilities ased an
comtractual undiscoumed pavinents:

Less than 1 Carrying
31 December 2025 Y EdE . 1=% yeary Over 5§ veurs amount
Short-tenm Islamic finance
facilitiesd Borrowing 585,175,559 24.601,242 - 609,776,801
Trade and other payables 437,488,135 - - 487,488,135
Suppliors’ facilities- banks  L,096,671,959 - - 1.0946,671,959
Lesse labililies 2,042,428 0304 958 - 11.439,416
Acerued expenses and nthey
liahilitics 211,897,248 : - 211,897,248
2,383,275,320 33,995,230 - 2,417 271,559
Carryving

31 December 20024 Less than 1 vewr 1.5 veurs Owver 5 years amount
Short-term Islamic finance
facilities 438,025,012 - - 433,053,112
Lrade payables 164 402,300 - - 16 402 340
Mupphiers’ fwilitice- bunks  1.434.031,791 - - 1,434,431,191
Lease liakilities 1,138,457 7,326,613 - 702 487
Accrued expenses and other
fiabilities 189,560,448 - . 149,560,448

2,225 057 408 7,320,613 - 2,238 430,538

Suppliers’ facilitics- hanks
The group entered into an agreement (suppliers financing arrangementsy with SAG, GIT and RATHT
Bank to obtain payment facilities tor sappliars, and the total facility agreement concluded with the hank
amounted to SR 2,2 billion.

Supplict Finance agreements
Oualitative informulion

The Group has entered into an agreement with & bunk under which the bank pays the full invoice amount
directly to the supplier on the voice dile. The Group subsequenlly settles the amount with the hanl
within 30 days. Under this arranpgement. e bunl: charges a commission, which is borme by the supplier
and doas not atfect the Group. This arrangement doey nol resolt in any significant



43

43.2

RIYADII CABLES GROUT COMPANY
(A Sawdi Tpinl Sloex Company b
NOTES TO THE CONSOLTDATED FINANCIAL STATEMENTS(CONTINITED)

For the year ended 31 December 2025
TAL smeacs ave expressed in Sandi Rivals unlss olburaise sluiel)

FINANCIAL INSTRUMENTS (CONTINUELD)
Financial Lostrumeniy Risk Management {cantdnucd)

changes to lhe company's pavinent teems or financial liabilities, as the terms of pasiment remain
comsigionl, avd e addidonal coats are incurred by the Group.

Carryving amount of Baancial [Tsbilides
Ui angd alher payvables
supplicrs have received payment trom finance provider

Famge of payment due dules

iabilitics thal are part of the arrangements

Trade payables that are not part of the arraygemend:

31 Decemboer

31 Decambear

2025 2024
457.488,135 Ta2 402 341}
L094,67L4950 1,434.031,191

31 December
2025

3i December
2024

Any time apon
request nnce the
group recciving
the goods
30 days of the
invoice dale

Any Himne wpwm
request once the

aroup recalving the

aoods
30 days ot the
Invoive date

Murket risk
Market isk 1s the risk Lhat potentially affoct changes in market prices such as correney rates, inmersst
raley and eguity prices.

The eperations of aome subsidiaries outside the Kingdom are exposed to additional risks represented
hy significant changes in currency rates, which muy afleel the Group’s income or the value of its
holdings of financial instruments. The objective of toatlel sk munagement 1 to manage and control
market risk exposures within acceptalle skmdards, while aptimixing the retom,

The Group enters into finanecial derivalives contracta to manage marked risks, AH thege lransuclions are
cartied out within the guidelines zel by the Board of Directars,

The Group s sxposed o curreney risk on sales, purchases and borrowines that are denominated in a
cumrency olhet than the respective functional cirrencies of Group, which is primarily Saudi Riyala,

In respect af ol her monetary assets and liabilitias denominated in foreign currencies, the Group ensures
thead its net cxposure is maintained to an acceptable level by buying or selling foreipn currencies at spot
rates when neoeessary to address short-term imbalanues,

The following table demonstrates the sensidvity of the Group o og ressonubly possible change in the
Saudi Rivals against Turo, and EGE by 5% ligher or lower will all other variables hebd constant, of the
Group's monetary assets and liabilities, There were vo chaspmes in other surreney exchiunge rates as of
31 Decamber 2025,

Profit/{{lozg) chrongh
glatement af profit or inss and
nther comprehensive ineome
for the year ended 31
December 2025
LY sensicivity in SR
L AETEL

(205,731}

Profit/(loss) through
gtaemeni of pralil or loss amd
other eomprehensive ingoms

for ithe year ended 31

December 2025

Lure sensitivity in SR
575,445
e (575,443)

drerece iy 7%
Dizorease e 5%
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RIYADH CARLES GROUP COMPANY
A Boodi Join stecl O ompany

NO'TES TO THE CONSOLIDATED FINAMNCIAL STATEMENTS{CONTINULED)
For the vear ended 31 December 28425

(Al aounts are gxpressad in Saodi Rivals enlass -:JLhewﬁ'iag_sEated]

FINANCLAL INSTRUMENTS (CONTINUET)
Financial Tustroments Risk dManagement {continued)
Irrofit!(loss) thronghb Profii/loss) through

stutement of prolit or losg and  seatemeni ol peodic or logg anid
other cornprebensive incame olher comprehensive income

[or ihe yeayr ended 31 for ihe year ended 31
Decamher 2024 December 2024
EGY sensidvityin R Furo sensifivicy in SR
Increwse by 5% _ - 20749 {OE.696)
Deceease By % (297,421} BELO96

- The foreign curtency sk at lhe wmud of the reporting vear, in 8K, is a9 Tollaws:

2025 224
Cash and  Shovl-12nm
Cash and Credit 1 rade ‘I'rada carh credit
Trade Trade cash fucilities reccivablos pavablos  eywivalonls  laediilios

receivables  puyables  éguivalenls Shar-lerm o
LI9Er 102,724,430 999,510,955 89,538,016 60256286 105260 523 LAKG,737,474 15,643,342 10,000,004

Eurn 19,854,796 9447860 1,190 - 58942093 11,127,402 L210,358 -
ne 19,201,701 - - - 13,085, 104} - LAX9,.548 -
KWD 31L,397.073 1405867 39605 - 49,325 18 2475628 2870974 -
AED  TH6310.400  5.586,149 4,557,948 - 665,103,229 36,217,776 11,997 466 -
RGP 2,508,263 1767263  JETHGEL1Z - 1,494 5H) 456,431 4U04.615 -
Olher  512,10H, 764 13,583 4,990,722 - - 710,557 248,204 “

Intcrest Rate Risk

Tnterest rate risl s te risk (ha the Tair vaboe of fumire cash flows of'a financial instument will Auctuate,
Because of clamgey in markel interest rates. The Group's exposure to the risk of changes in market
Interest rales Tolwley nrimarily 1o loans with floating interast rate.

To reduce yolalilily and inerease predictability of interest expenses, the Groop may use debt issuance
ar cnter into simple financial derivalives such ay inlercs! rale swaps.

The Group’z exposure to the sk of changes in fhe inderesl vale market mainly de e loams, Loans ut
variable rates expose the Group Lo a chunge i cash lows as a resill ol changes in imeres) ves,

The Group's exposure Lo sk ol ehianges ninlerest rates is as follows:

For the year ended 33 Deeember
2025 _ 2024

Loans wilh variable interest rate 609,776,801 431,053,112
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RIVADH CABLES GROLP COMPANY
¢ Randi Jaint Stock Company}

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS{CONTINULLD)
Far the year cnded 31 December 2025
pAll amonnts arg expressed mSundi Biyels unless otherwiss stntad)

FINANCIAL INSTRUMENTS (CONTINUED)

Finangial Insorumenis Risk Management {continucd)

Inleresi rate sensitivity

A reasonably possible changs of 00 basis points in dkerest rates ut the reportinge dute would have
increased (decreased) profits or losses by e uttwtils showr belows, The analysis assumes Uwl sl other

variahles, aspecially the foreign exchange rile, tmgin conslanl,

Siatement of profit or loss

Increase by 106 Decrease 1
31 December 2423 pointy Puinis
Lons with vartuhle inwrest rate 6,097,768 (6,199 72 %)
Statement of profit or loss
Increase by 100 Drecrease 100
31 December 2024 o _peins o Telets
T.ang with variahle intarast rate 4,330,551 (4,330,531}

Commodity risk

The Group is exposed to the Inpuct o Mmarket Aueluations an the prices of variows inpueds W produetion
including aluminum and copper. The Group manages some key clemenis of commodity price sk
through the use of lxed-price Trward contracts. Managetment monitors commedity price movements
and assesses the polendial ftapeeet of reasonably poasible changes in commndity prices on the Geoup's
cost ol production and profitability.

A teasonably possible increase of 1% in the prices of copper and alumimun would bave decreased
profit, by 5T EL2 millicn.

Additionally, a reasonably possible nercase of 1% 10 the prices of copper aied sluminuem would have
increased the provision fur onerous contracts, which would have decreased profi, by SR 4353 million,

Climate channe

The Group is sulyect fo climawe change related risks. Gresnhouse gas emissions aszociated with fact
and cleciicily eonsumption have an impact not only on the environment but alzo on Group®s financial
boallom line. The Group deyeloping a sustainability strategy, outlining how it will improve its encrpy
perfimmanee, Also the Group published its sustainability report.

CAPTIAL MANAGEMENT

Risk Management

Capital is equity attributable to the equity holders of the Group, The primary objective to the Group’s
capital manageament is to support its business und maximize shatelulder value,

The policy of the Board of Divectors i Lo maintain 4 strong capilal base (o mainlain inveslor, creditor

and marlket confidence and to sustuin lule development al the Company. The Group munages its
capital structure and makes adjustments oL in Hght of change in cconomic conditions,
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RIVATNI CABLES GROLUT COMPANY

(A Saudi Juinl ok Company )

NOTLES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINLUEI)
For the year ended 31 Deeember 2025

CAPITAL MANAGEMENT (CONTINCED)

The Bawrd of FXreewsrs monilors the eeturn on capital, which the Croup defined as resull Trom operating
activities divided by adjugied fatal equity, The Board of Dircetors alsa manitors the level aof dividends
Lo sharchobders, There were no changea in the Gronap’s appreach to capital management during the vear.

2025 2024
Eamming Gom operaling acdvilics 1.2660,636,844 B71,723.016
Iivided by taal equicy 3, 308,874,091 2,623 876,806
Baturn on the capikal EL 33%%

Meither the Ciroup nor any of its subaidiaries are aubjsct to externally imposed capital requirements,
‘The Group®s nee debt to total equity at the end of the reporting year was as follows:

_. 23S 3034

Toatal liukilizes 3,972.707,604 3, 187,707,112

I es4: cash and cash equivalents (236,043,009 {00,672,723)
Met debt 3.730,604,595 3,097 034477
Talak ety 3, M8.874,091 2,023,876, 806
Less: hedging reserve L AL3T.740.329) (L7.304,578)
Adjusted Eguity 3,171.133,762 2,606.572,118
Diebst to equity ratio 117% 118%

COMMITMENTS AND CONTINGENCTES

Capilal compnitments

As ul 31 Teecimber M3235, the Group has commitments of SR 170 million (31 December 2024 ST 151
million} relating to capital expenditures for expansion works in the Group's factories.

Comiingen liahilities

The cantingent liabilities amountad to SR | billion (31 December 2024 SR 795.5 million} against banl
faeilitica in the forn of letters of credit and letters of guarantes oltained by the Group from several
local hanks in exchange tor a tee or conmission, ad thal these facilities do not bave any collateral or
cover provided by Lhe bank.And those Rabilities do net ereate an immaediale Hahifily inles the Croup
fails to fulfill ils conmaeiual obligadony with the sapplicer.

NON-CONTROLLING INTERESTS

Bt oul below i summiavized financial information for each subsidiary that has non-conieolling interests,
s Lollows-

Arabian Gulf Esyptinn Riyadh
Conpany lor Clable Campany
Fleetrical Calles for Hlectricat Arvtikul Aziya

2025 . Li.C Works Kabel L1C Tutal
MNoo-conicolling inleresi.
percentare 5% S1% A,
Mon-turrent assets 2215 L A ] F5.020.265 553,200
Current assets 111,754,447 9440743 164612585 aL0E13.817
Noo-current Liabiliies (30a.964) [ (26,024, 508) (36,331,946)
Current liabilitivs (170,568,144 (& 457687 (152,677 (191,574,500
et assets 486,554 12,512 137.543.575 128.4H 4.641
Mek assets attribotable to pon-
controlling interesty 28,143 By 381 62,452,632 62.737.156
Reyvenue (30,254,297 6,837,362 20,880,519 218.400.48]
Profit for the yeur 287,940 76,106 1,936,444 3,3:0488
Prolit artribmiable ro won-
contralling interests 146,843 44,514 It aaa 4, 405014
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RIYADIT CABLLES GROUT COMPANY
(A Saadi Toink Stock Comsusy )
MNOTES TO THE CONSOLIDATED FINANCTAL ASTATEMENTS(CONTINUED)

For the vear endec 31 December 2025
(ANl amounts ore sxprassed in Saudi Kiyals unless otheradse statod )

MON-CONTROLLING INTERESTS {CONTINUED}

Arabyian Gull Fgpyptian Riyvadh

Company Tov Cable Company
Elecorical Clables far Hlectrical

2024 LLO Worls Total
Mon-comiralling Interest percentage 5% 1%
Non-current assets 414 34,584 35,298
Current asscts INS10,52G L HB0.250 47590776
Non-current liahilities {20,037} HEY) (26,7200
Current liabilitics {38,755,519) (% 578 648) (48,334.167)
Mel assels (271,216} (663,597) {934,413}
Net asscts attributable to non-
controlling intervsts e {138,320h) {338,434) (476,754)
Revenue L0a4,B38,683 - 134,838,683
Profil for the year 24,127 80,980 375,007
Profit attributalble to non-
controlling intcrests 150,003 oA 191308

SUBSEQUENT E¥ENTS
Memorandum of [Taderstanding with the Syrian Sovercign uod

O 14 Tanuary 2026, Rivadh Cables Group Company entered into a memorandurm of understand iny
with the Syrian Sovereign Fund relating to the operution, managenent. and developmon of Swrian
Modern Cables Company, through @ Group subsidiary (Rivadh Cables Company),

The agreement provides for the rebalililadoe, operalion, and develapment of the Syrian Modern Cables
Company’s plant, with a capital fnveslocrd of SAR o0 million over the tenn ol the agreement. The term
of Lhe aureemont s 18 years from the signing date, renewable by mumal agreement of the parties,

The partics ageed to implemeant the agreement in four main stages, with each stuge having Jelimed
abjectives, procedures, and key milestonas, Progeession o the nesl styze will cceur only aller sssessing
aperational, teehnical, and financial aspects and receiving official approval from bolh parties.

The parties alse agreed to share amual profits or losses wiising from the projeet bebwuen Riyadb Calbles

Company and the Syrian Soversiim Fond, willy 40% 1o the Swdan Soewmcim Fand, ivis expected m
commence during the vear 20026,

)
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RIYADH CABLES GROTIP COMPANY

(A Saudi Joior Stock Comppaay]

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS(CONTINUED)
For the vour eoded 31 December 2025

[AIL smounly wre sxprassed in Saudi Riyals unless otherwise stated)

SUBSEQUENT EVTNTS (CONTINULDY
Greapnlitical developments

The recent regional military escalations have riggened 4 high-dsk conllist environment across the
Gult, The situation 1y still very Diuid, and cvents can shift very guickly, The csealations bave brought
about additional uneertsinlies in the Group’s operating chvironment, ineluding Group's operations in
UAE, With respeel w Onancial slaements G the vear ended 31 December 2025, the poleniial
financial reporiing cTecly of the cemflicl are considered to be nao-adjusting subseguent syenlg wler
the reporling dae,

‘I Creoup has bean closaly monitering the impact of the developments on the Group’s businesses
and will take any necessary contingeney mensures, 1L reguired,

Ag tar as the Group's businesses e concernisl and the eveniy also resulled in incredse ininputy prices
which it sustained [or profonged period may result in exisling deliverics and conracls beoome loss-
making, As 4 result, depending en how the giluation would evalye, the military geculalions wighl redull
in reduced revenaes |, inoreased TOT. charae, potential impairmeant of non-financial aszera | and mighe
result in 4 risk of failing to meet its obligations in the future by the Croup. As the situation is fast
evolving and Muid, the effcot of the escalations is subject to significant levels of uncemainty, with the
[ul) range of possible effects unloowin.

Dividends

On 26 Risnadan, 1447H {corresponding to March 15, 2026}, the company's Baard of Dirceloes held and
and decided wveeommend (o the general assembly the distribation of cash dividends to the sharcholders
for the seeand hall of the year 2025 by an amount of SR 336.8 m at SR 2.25 per share.

APPROYAL OF TTIE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements of Lhe Group bave been approved by the Board of Directors on
23 Ramadan 1447H {eoTesponding to 12 Barch 2026)
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