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Arabian Pipes Company 

Thirty-third Ordinary General Assembly Meeting  

(First meeting) 

 

Holiday Inn Riyadh - Izdihar - via modern technology Meeting place 

Tuesday 24 Dhu al-Qi`dah 1444 AH  corresponding to  June13, 2023 AD Meeting day: 

:::8  PM Meeting time: 
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1) Review and discuss the financial statements for the fiscal year ending on December 

31, 2022. 

2) Review & discuss the Board of Directors' report for the fiscal year ending on 

December 31, 2022. 

3) Voting on the auditor report on the Company’s accounts for the fiscal year ending 

on December 31, 2022. discuss it.     

4) Voting on the appointment of the company’s external Auditor, among the 

recommended candidates, by the Audit Committee, to examine, review and audit 

the financial statements for Q2, Q3, annual statements for the fiscal year 2023, the 

Q1 of the year 2024 and determine its fee . 

 

Agenda of the Ordinary General Assembly Meeting 
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Article 1   
 

 

To view the financial statements for the year ending on December 31, 2022 AD, please see the company's 

website on on Tadawul website or scan the barcode below: 

 

 

 

 

 

 

 

 

 

 

 

 

Review and discuss the financial statements for the fiscal year ending on December 31, 2022. 
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Article 2 
 

 

To view and read the report of the Board of Directors for the year ending on December 31, 2022 AD, please 

see the company's website on Tadawul website or scan the barcode below: 

 

 
 

 

 

 

 

 

 

 

 

 

Review & discuss the Board of Directors' report for the fiscal year ending on December 31, 2022. 
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Article 3 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Voting on the auditor report on the Company’s accounts for the fiscal year ending 

on December 31, 2022. discuss it. 
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Audit Committee report for the fiscal year ending on December 31, 2022. 
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M/S Shareholders of Arabian Pipes Company, 

Peace, blessings, and mercy of Allah may be upon you 
 

 Introduction 

The Audit Committee is an independent committee formed by a decision of the Ordinary General Assembly of 

the company upon the recommendation of the Board of Directors, based on what was stated in the Saudi 

Companies Law, the Corporate Governance Regulations issued by the Capital Market Authority, and the Audit 

Committee’s work regulations. 
 Brief about the formation of the Audit Committee emanating from the Board of Directors 

The current Audit Committee consists of four members, two of whom are independent members of the            

Board of Directors and two members from outside the Board. The Committee also held seven meetings during 

the year 2022. 

 Attendance record for the Audit Committee meeting for the year 2022: 

Members Membership status 02 Mar 25 Marc 30 March 23 May 21 Aug 03 Nov 

Sa'ad Al-Qahtany 
Chairman of the 

Committee 
      

Abdullah Al-Harbi Committee member       

Khaled Al-Tarifi 
Committee member 

(outside the board) 
   X   

Saleh Al-Yahya 
Committee member 

(outside the board) 
      

The audit committee is responsible for monitoring the company's business and verifying the integrity and 

integrity of reports, financial statements and internal control systems. The committee's duties include, in 

particular, the following: 
 

 Financial reports 

a. Studying the company's initial and annual financial statements before presenting them to the Board of 

Directors and expressing their opinion and recommendation in their regard, to ensure their fairness, fairness 

and transparency. 

B. Expressing a technical opinion, at the request of the Board of Directors, as to whether the Board’s report and 
the company’s financial statements are fair, balanced, and understandable, and include information that allows 
shareholders and investors to evaluate the company’s financial position or position, its performance, business 
model, and strategy. 

c. Examining any important or unusual issues contained in the financial reports and accounts, and carefully 

researching any issues brought to light by the company's financial manager or whoever assumes his duties, the 

company's compliance officer, or the auditor. 

D. Examine carefully any issues raised by the financial manager of the company or whoever assumes the duties 

or the compliance officer in the company “if available” or the auditor. 

E. Verifying accounting estimates in material matters contained in the financial reports 

F. Studying the accounting policies followed in the company and expressing an opinion and recommendation to 

the Board of Directors in this regard. 

 Internal audit: 

a. Studying and reviewing the company's internal and financial control and risk management systems. 

B. Studying internal audit reports and following up the implementation of corrective actions for the observations 

contained therein. 

c. Control and supervise the performance and activities of the internal auditor and the internal audit department 

in the company, if any, to verify the availability of the necessary resources and their effectiveness in performing 

the tasks and tasks assigned to them.  

D. Recommend to the Board of Directors the appointment of a unit manager, internal audit department, or 

internal auditor, and propose his reward. 
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 Auditor: 

a. Recommending to the Board of Directors the appointment and dismissal of auditors, determining their fees 

and evaluating their performance, after ensuring their independence and reviewing the scope of their work and 

the terms of contracting with them. 

B. Verifying the independence and objectivity of the auditor, and the effectiveness of the audit work, taking into 

account the relevant rules and standards. 

c. Reviewing the company's auditor's plan and work, verifying that he does not submit technical or 

administrative work that is outside the scope of the audit work, and expressing its views on that. 

D. Answering the inquiries of the corporate auditor e. Studying the auditor's reports and observations on the 

financial statements and following up on what has been taken in their regard. 

 

 Commitment guarantee: 

a. Reviewing the results of the regulatory authorities' reports and verifying that the company has taken the 

necessary measures in this regard. 

B. Verifying the company's compliance with relevant regulations, regulations, policies and instructions 

c. Reviewing the contracts and transactions proposed to be conducted by the company with related parties, and 

submitting its salaries in this regard to the Board of Directors. 

D. Raise the issues it deems necessary to take action on to the Board of Directors, and make recommendations 

for the actions to be taken. 

In order to assist the committee in carrying out its tasks and achieving its objectives, members of the 

management and key stakeholders in the company, such as the chief executive officer, chief financial officer, 

external auditor, and internal auditor, participated in the audit committee meetings that were held during the 

year 2022. 

The main stakeholders and a number of management members presented their views to the Audit Committee 

on certain matters, including the validity, effectiveness and soundness of the Company's consolidated financial 

statements and reports, the performance, integrity and effectiveness of internal controls, internal audit work 

and financial reports. 

Based on the salaries and presentations made by the management members and key stakeholders in the 

company, the Audit Committee approved several items during 2022 seeking the approval of the Board of 

Directors, including: 

Discuss the annual financial statements for the year ending on 12/31/2021. The external auditor discussed the 

reasons for the reservations, and the committee worked hard in cooperation with the external auditor and the 

company's management to remove all obstacles and work on issuing the financial statements for the year 2021. 

Recommending the appointment of a zakat and tax business advisor. 

Recommending the study of stagnant stock and working to clear out obsolete stock as well as spare parts 

Follow up on the financial advisor's report to study accounts receivable. 

Preliminary (quarterly) financial reports for the year 2022 

Recommend the nomination of an external auditor for the company for the year 2022, based on the 

shareholders’ decision. 
The committee recommended the executive management to update and complete all necessary policies and 

procedures. 

The committee recommended that the executive management work on establishing policies and procedures for 

risk management. 

In addition, the Audit Committee has examined and received reports on several key issues, including: 

Follow up the implementation of the SAP ERP program project 

Follow up on updating the risk register for the year 2022. 

A summary of the internal audit work in the company during the year 2022, which includes audit work and 

advisory tasks. 

A quarterly report on the internal audit work in place in the company during the year 2022. 

All the meetings held by the Audit Committee during the year 2022 witnessed the presentation of 

comprehensive reports and the holding of extensive meetings with the external auditor and members of senior 

management on the financial statements, which included a detailed analysis of the company's financial 

performance and changes in its financial position, the steps for preparing the final financial statements, and the 



 

________________________________ 

 

independent review by the external auditor of the lists. financial during the first, second and third quarters of 

the year. 

 

 The opinion of the review committee: 

In our opinion, and based on what was presented by the executive management and the reports of the results 

of the internal audits submitted to the audit committee during the year 2022 AD and what was included in the 

results of the auditor’s tasks, the committee believes that the executive management in light of its efforts to 
improve and develop the control system still needs further development and improvement and that the results 

of the audits, The Committee's discussions during the meetings also provided a reasonable basis for this view. 

Note that any internal control system, regardless of the appropriateness of its design and the effectiveness of 

its application, cannot provide absolute assurance. 

 

This is God, the Grantor of success,,,, 

 

On behalf of the audit committee 

Saad Al-Qahtany 

 

 

Chairman of the audit committee 
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