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Al KATHIRI HOLDING COMPANY 
SAUDI JOINT STOCK COMPANY 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED) 
FOR THE THREE-MONTHS AND NINE-MONTHS PERIOD ENDED 30 SEPTEMBER 2021 

 
NOTE 1. INFORMATION ABOUT THE COMPANY : 
 

a. Establishment of the Company 
Al Kathiri Holding Company (the Company), The  Company is a Saudi joint stock Company 
registered in Riyadh the Kingdom of Saudi Arabia under Commercial Registration number 
1010255690 on 29 Shaban 1429 H (30 Aug 2008 G).   

b. The Company's share capital 
During the year 2017, the partners made a decision to convert the Company from a limited 
liability Company to a closed joint stock Company, and Ministerial Resolution No. (Q / 171) 
was issued on 09/06/1438 H approving the license to convert the Company, and on the date of 
15/06/1438 AH Ministerial Decision No. (S) was issued Q / 181) by announcing the Company's 
transformation into a closed joint stock Company and increasing its capital from 5,000,000 SR 
to 27,300,000 SR by transferring an amount of 20,207,901 SR from the Retained Earnings and 
an amount of 2,092,099 SR from the statutory reserve based on the 2016 financial statements. 
On 17/05/2017 the Capital Market Authority announced the approval of the prospectus for the 
issuance of Alkathiri Holding Company and offering 819,000 shares representing 26.1% of the 
capital for the purpose of listing in the Nomu - parallel market with a capital of 31,395,000 SR 
On 28/10/2019, the Capital Market Authority issued a decision containing the approval of the 
Alkathiri Holding Company’s request to move from the Nomu - parallel market to the main 
market with a capital of 45,208,800 SR and 4,520,880 shares. 
The extraordinary general assembly meeting held on 18/2/1442H corresponding to 5/10/2020 
was approved on the recommendation of the Board of Directors to meet on 17/3 / 1441H 
corresponding to 14/11/2019 G to increase the Company capital from 45,208,800 riyals to 
90,417,600 riyals by offering Shares for public subscription while retaining the right of priority 
in the subscription of shares for shareholders attending the meeting of the shareholders' 
association. 
During the first quarter of 2021, the Board of Directors met in its meeting No. 1/2021 and 
recommended an increase of the capital from 90,417,600 SR to 113,022,000 SR by granting one 
free share for every four shares owned, from the retained earnings. 

 

C. Company's Activity 
The main activities of the Company are managing its subsidiaries or participating in managing 
other companies in which it contributes and providing the necessary support for them and 
owning industrial property rights from patents, trademarks and industrial marks, concession 
rights and other intangible rights, exploiting them and leasing them to its subsidiaries or others. 

 

D. Fiscal year: 
The fiscal year of the Company is 12 months starts from the beginning of January and ends on 
December of each year. 

 

E. Presentation and activity currency 
The financial statements are prepared in Saudi riyals, which is the Company's activity and 
presentation currency. All numbers have been rounded to the nearest Riyal, unless otherwise 
indicated. 

 
NOTE 2. INFORMATION ABOUT THE GROUP: 
 

The condensed interim consolidated financial statements include the financial statements of Al 
Kathiri Holding Company and the condensed interim financial statements of all companies 
controlled by the Company (its subsidiaries) that were established or acquired until 30 September 
2021. They are as follows: 
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NOTE 2. INFORMATION ABOUT THE GROUP (CONTINUED): 
 

Company's name Country Legal entity 30 SEPTEMBER 
2021 

31December2020 

Alian Industry Company 
 

Kingdom of Saudi 
Arabia

Limited liability 
Company

99 100 

Msandh Alemdad 
Company  
 

Kingdom of Saudi 
Arabia 

Limited liability 
Company 

100 100 

 
NOTE  3. BASIS OF PREPARATION FOR CONDENSED CONSOLED INTERIM 
FINANCIAL STATEMENT: 
 

3.1 Applicable accounting standards: 
These condensed consolidated interim financial statements have been prepared in accordance 
with International Financial Reporting Standard No. (34): the condensed interim financial 
reports approved in the Kingdom of Saudi Arabia, and the other standards and publications 
approved by the Saudi Organization for Certified Public Accountants. These interim 
condensed consolidated financial statements do not include all the information and 
explanations required in the annual financial statements. Accordingly, these condensed interim 
consolidated financial statements should be read together with the Group's consolidated 
financial statements for the year ended 31 December 2020. 

 

2-3 basis of preparation 
these condensed consolidated interim financial statements have been prepared on the historical 
cost basis with the exception of defined benefit plans for employees, which are measured at 
the present value of future obligation using the method of estimating the amounts Accrued by 
unit and excluding financing and investment in associates, which are accounted for in 
accordance with the equity method. In addition, these condensed consolidated interim 
financial statements are prepared using the accrual basis of accounting and the going concern 
concept. 

       

3-3 Use of estimates 
The preparation of these condensed consolidated interim financial statements requires 
management to use judgments and estimates that affect the application of accounting policies 
and the reported amounts of assets, liabilities, revenues and expenses. Actual results may 
differ from these estimates. The significant areas of management judgment when applying 
accounting policies and the significant sources of estimates and uncertainties that have a 
material impact similar to those shown in the previous year's consolidated financial 
statements. 

 

3-4 Basis of consolidating the consolidated financial statements 
These condensed consolidated interim financial statements, which include the condensed 
consolidated interim statement of financial position, the condensed consolidated interim profit 
or loss and comprehensive income statement, the condensed consolidated interim statement of 
changes in equity, the condensed consolidated interim statement of cash flows and the notes to 
the condensed interim consolidated financial statements of the Group It includes the assets, 
liabilities, and results of the operations of the Company and its subsidiaries, as shown in Note 
(2). Subsidiaries are the entities that the group controls. In particular, the group controls the 
investee Company only when the group: 
• Power over the investee Company (that is, the existence of rights that give the group the 

current ability to direct activities related to the investee Company). 
• Exposure to risks, or rights to obtain different returns through its relationship with the 

investee Company. 
• The ability to use its powers over the investee Company to influence its returns. 
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