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1. Introduction
e The Audit Committee, referred to as the "Committee," assumes the

responsibilities of internal audit and periodically reviews the efficiency
and effectiveness of the Company's internal control systems to provide
an ongoing assessment of the internal control systems and their efficacy.
The Committee also reviews the reports of the external auditor and the
management letter, which may include any deficiencies in internal
control observed by the external auditor as part of their evaluation of
internal controls.

The report briefly presents the roles and responsibilities of the
Committee, the composition of the Committee, the meetings held, and
the significant results and decisions, the coverage of internal audit, and
the Committee's opinion on the internal control system.

2. Members of the Audit Committee

1) Faisal Omar Al-Sakkaf Chairman of the Audit Committee /

Independent Board Member

2) Silvano Sala Tisciat Member of the Audit Committee /

Non-Board Member

3) Silvio Di Girolamo Member of the Audit Committee /

Non-Board Member

3. Responsibilities of the Audit Committee
I. Financial Reporting:

1.

o

Examining the Company's interim and annual financial statements
before presenting them to the Board of Directors, expressing its opinion,
and making recommendations in this regard to ensure their integrity,
fairness, and transparency. :
Providing a technical opinion - at the request of the Board of Directors -
as to whether the Board of Directors' report and the Company's financial
statements are fair, balanced, understandable, and contain information
that allows shareholders and investors to assess the Company's financial
position, performance, business model, and strategy.

Studying any important or unusual issues contained in the financial
reports.
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I1.
. Studying and reviewing the Company's internal and financial control systems

4. Carefully investigating any issues raised by the Company's Chief
Financial Officer or whoever assumes their duties, or the Company's
compliance officers, or the auditor.

5. Verifying accounting estimates related to significant matters contained
in the financial reports.

6. Studying the accounting policies adopted by the Company, expressing
an opinion, and making recommendations to the Board of Directors.’

Internal Audit:

and risk management.

Studying the internal audit reports and following up on the implementation of
corrective measures related to the observations contained therein.

. Overseeing and supervising the performance and activities of the internal

auditor and the internal audit department in the Company to verify the
availability of necessary resources and their effectiveness in performing the
assigned tasks and duties. If the Company does not have an internal auditor,
the Committee shall provide its recommendation to the Board regarding the
need to appoint one.

. Providing a recommendation to the Board of Directors regarding ‘the

appointment of the head of the internal audit unit or department or the internal
auditor and proposing their remuneration.

I1I. Auditor:

L.

Making recommendations to the Board of Directors regarding the nomination,
dismissal, and remuneration of auditors, evaluating their performance after
verifying their independence, reviewing the scope of their work, and the terms
of their engagement.

Verifying the independence, objectivity, fairness of the auditor, and the
effectiveness of the audit work, taking into account the relevant rules and
standards.

. Reviewing the auditor's plan and work, and verifying that no technical or

administrative work is provided outside the scope of the audit, and expressing
views in this regard.

4. Answering the inquiries of the Company's auditor.
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5. Studying the auditor's reports and observations on the financial statements and
following up on the related procedures.
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IV. Ensuring Compliance:

1.

2.

3

Reviewing the results of the reports of the regulatory authorities and verifying
that the Company has taken the necessary measures in this regard.

Verifying the Company's compliance with the relevant laws, regulations,
policies, and instructions.

Reviewing the contracts and transactions proposed to be concluded by the
Company with related parties and providing its views in this regard to the
Board of Directors.

Raising any issues it deems necessary to take action on to the Board of

Directors and making recommendations regarding the steps that should be
taken.

V.Risk Management:

L.

Developing a strategy for risk management that aligns with the nature and size
of the Company's activities, verifying its implementation, reviewing and
updating it based on the Company's internal and external variables.
Determining and maintaining an acceptable level of risk that the Company
may be exposed to and verifying that the Company does not exceed it.

. Verifying the feasibility of the Company's continuity and the successful

continuation of its activities, in addition to identifying the risks that threaten
its continuity over the next twelve months.

Overseeing the Company's risk management system and assessing the
effectiveness of the systems and mechanisms for identifying, measuring, and

monitoring the risks that the Company may be exposed to, in order to identify
weaknesses.

. Periodically reassessing the Company's ability to bear risks and its exposure

to them on a regular basis.

4. Meetings of the Audit Committee
The Audit Committee held (4) meetings during the fiscal year 2023 as follows:
22 March | 10 May | 9 August
Sn. Name 2023 2023 2023 5 November 2023
1 Faisal Omar Al- 5 J J (Attendance not
Sakkaf provided)
P e—

Yogay :;L_,.:_g.ab_aﬂ E
Membership No. 2?::3?

1, S
“"‘ff# CERT'IF'lE“@\




22 March | 10 May | 9 August
Sn. Name 2023 2023 2023 S November 2023
Silvano Sala v v J (Attendance not
3 o .
Tisciat provided)
3 Silvio Di o " o (Attendance not
Girolamo provided) '

5. Internal Audit Activities

The Audit Committee studied the Company's quarterly and annual
financial statements, discussed significant issues with the executive
management and the Company's external auditor, verified the reasons
for the influential changes, the adequacy of the required disclosures, the
extent of application of accounting policies and standards, examined all
relevant aspects, and presented recommendations to the Board of
Directors for approval.

Verifying the independence and integrity of the external auditor and the
effectiveness of the external audit work in accordance with the relevant
rules and standards. It also discussed and followed up on the external
auditor's work plan. _
The Committee discussed and approved the annual internal audit plan
and approved updates to it, as well as the annual budget for the Internal
Audit Department.

It reviewed the periodic reports issued by the Company's Internal Audit
Department, followed up on the progress in implementing the approved
plans, considered the progress regarding the most prominent
observations contained in the internal audit reports, and provided the
necessary guidance to address the deficiencies.

The Internal Audit Department discusses the results of the audit process
with the relevant departments, agrees on those results, and develops
action plans that determine the appropriate corrective measures, in
addition to the targeted timeline for completing those measures.

It also follows up on the action plans agreed upon with the management
through appropriate follow-up reports to ensure that the relevant
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departments implement the agreed-upon measures within the specified
time.

6. Internal Control System

¢ The executive management of the Company is responsible for ensuring
the existence of an effective internal control system, which includes the
necessity of adhering to the policies and procedures established by the
executive management - under the supervision of the Company's Board
of Directors - to ensure the achievement of its strategic objectives and
the protection of its assets.
e Reviews are conducted to provide reasonable assurance on the
efficiency and effectiveness of risk management, governance, and
internal control processes. .
e Based on the periodic reports presented to the Audit Committee during
the fiscal year ended December 31, 2023, by the Internal Audit
Department and the reports of the external auditor, the Audit Committee
did not find any material gaps in the Company's internal control system,
taking into consideration that any internal control system, regardless of
the quality and soundness of its design and the effectiveness of its
application, cannot provide absolute assurance, but rather provides
reasonable assurances about the soundness and effectiveness of the
internal control system.
The Committee also extends its sincere gratitude to the Board of Directors for its full
support to enable the Committee to carry out its roles and responsibilities, as well as
expressing its sincere gratitude to the executive management for their good
cooperation and provision of all the required data to perform the necessary duties.

Head of Audit Committee
Faisal Omar Al-Sakkaf
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