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MIS’s Audit Committee Report
for the fiscal year 2022 AD




Report of the Audit Committee for the fiscal year 2022 AD

The report of the audit committee has been prepared in implementation of the instructions and regulations issued
by the Capital Market Autharity related 1o the governance of joint-stock companies, paragraph (a) of Article (31) of the
Corporate Governance Regulations, which states thar the report of the audit commitiee must include details of its
performance of its functions and functions stipulated in the system The companies and their implementing regulations,
provided that it includes their recommendations and opinion on the adequacy of the company's internal and financial
control and risk management systems. As well as in theimplementation of Article 407 of the Companies Law, which
stipulates that the Audit Committee must prepare a report on its opinion regarding the adequacy of the internal control

system in the company and the activities it has performed within its iurisdiction.

Composition of the audit committee:

The Audit Committee was formed 07/18/2022 until 07/17/2025 AD with the election of its members by the Ordinary
General Assembly held on 30/06/2022 AD as follows:

1. Mr. Saleh bin Abdullah Al-Dabbasi (Chairman of the Audit Committee / independent member from outside the Board)
2, Mr. M. Fayez Abdullah Al-Asmari (Member of the Audit Committee / Independent Member from outside the Board)

3. Mr. Ibrahim Abdullah Al-Muammar (Member of the Audit Committee / Non-Executive Member)

4. Mr, Abdulkarim Al Nafie (Member of the Audit Committee / Independent Member of the Board)

Committee meetings:

Abour the fiscal year 2021 AD, the committee met seventh times according te the following dates:
The first meeting was held on March 31, 2022

The second meeting was held on April 10,2022

The third meeting was held on May 23, 2022

The fourth meeting was held on August 24, 2022

The fifth meeting was held on November 6, 2022

The Sixth meeting was held on November 20, 2022

The Seventh meeting was held on November 30, 2022

It should be noted that the review committee has held all its meetings remotely in accordance with the requirements of

official instructions to combat the Corona pandemic.




Tasks and specializations undertaken by the committee:

R

1)

3)

4)

5)

6)

1)
2)

3)

4)

Financial Reports
Review the results of the reports of the regulatory authorities and verify that the company has taken the necessary
actions in this regard
Verifying the company's compliance with the relevant laws, regulations, policies, and instructions through the reports
of the supervisory authorities and the reports of the company to which the internal audit and auditor have been
assigned and verifying that the company has taken the necessary measures regarding them.
Recommending to the Board of Directors 1o appoint the auditor, determine his fees, evaluate his performance, verify
the extent of his independence, review his work plan, and discuss with him to verity that he is enabled to perform his
waork and that information is not withheld from him.
Recommending to the Board of Directors what actions it deems necessary to take in matters falling within its
l:umpel‘enl:e.
Studying and expressing an opinion on the financial statements and statements of the company before submitting
them to the Board of Directors, to ensure their integrity, fairness, and transparency.
Discussing issues raised by the company's financial director.

Internal audit:
Study the accounting estimates in the fundamental issues mentioned in the financial reports.
Studying and reviewing the effectiveness of the internal and financial control and risk management systems in the
company through: Stu dy the important changes in these systems, if any, discuss the reporis and recommendations of
the internal audit department and the management responses, and follow up on the actions taken regarding the
recommendations.
Study and discuss auditor's reports and recommendations and management responses on mauters related to internal
and financial control and risk management
Discuss the important changes in the company's business and work environment and their impact on the internal
control and risk management systems.

Auditor:

Study the accounting policies used in the company by studying the important changes and requirements of new

amendments to the international financial reporting standards adopted in the Kingdom of Saudi Arabia and expressing

opinions and recommendations ro the Board of Directors regarding them.




L
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L L

The opinion of the committee on the adequacy of the inrernal and financial conerol and risk management syscem:
introduction:

During the year 2022 AD, the Audit Committee reviewed the company's business and verified the integrity and integrity of
the reports, financial statements, internal control, and risk management systems, and verified accoun ting estimates in the
fundamental matters contained in the financial reports. The Committee also reviewed the results of the reports of the
regulatory authorities and the internal audit and ensured the follow-up of the implementation of the necessary and
corrective measures for the observations contained therein. Inspect and supervise the performance and activities of the
internal auditor and the internal audit department in the company and verify the availability of the necessary resources
and their effectiveness in performing the tasks and tasks entrusted to them. Fully complied with applicable professional
ethics, and the independence of the auditor has been verified.

And their commirment to generally accepted accounting standards, and the extent of the effectiveness of the audirwark
thar he carried out, and to verify that he did not submit technical or administrative work outside the scope of the audit, and
to study the plan of the auditor’s report and his observations on the financial starements and follow up on what was taken

in their regard,

The Audit Committee’s opinion on the adequacy of the internal and financial control systems and risk
management:

The Audit Committee, according to the scope of its work, and based on the information provided to it by the company's
management, the internal auditor, the risk auditor, the auditor, and the various regulatory authorities, has concluded thar
the audits did not show any fundamental weakness in the system of internal and financial control and risk management,
and that the report of the Board of Directors and the financial statements were prepared according to Regular

requirements.

Chairman of the Audit Commirtee

Sara Mehammed Al Otaibi

Official Stamp.
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Proxy Form

Dear Esteemed shareholders

The Proxy form is not available, as the
Ordinary General Meeting will only be held
remotely via modern technology means,
Accordingly, the Ordinary General Meeting
will be held through modern technology
means, and accordingly we invite all
shareholders of the company to use website of

tadawulaty Service:

https://www.tadawulaty.com.sa

Note that registration in Tadawulaty and
voting service is available free of charge to all

shareholders.
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