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Audit Committee Resolution
08/05/2023

THE UNDERSIGNED, acting in their capacity as audit committee
members of Gulf Insurance Group, incorporated under the laws

of Saudi Arabia and having its registered office in Riyadh.

HEREBY RESOLVE THAT:

Audit committee studied the below extemnal auditors’
propaesals for the audit of G2 &Q3 2023 and the Financial

Year 2023 and Q1 2024.
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2024 e oe J5Y

Statutory Auditors

Total Fee (Annual +
Quarterly Reviews +
other 'if any' }(SAR)

for Professional Services

Emst & Young Professional 1,430,000
Services

Alkharashi & Co. Certified 418,750
Accountants and Auditors

RSM Allled Accountants 630,000

El Sayed El Ayouty & Co.
Ceriified Public accountants

Option1:350.,000 in
case of Joint auditors is
from BIG 4.

Opiion2;450,000 in
case of Joint quditors is
not from BIG 4.
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VAT isn't included in the above fees

The Audit Committee recommend to the Board of Rirector
and the shareholders to approve the re-appointment of
Emst & Young Professional Services and RSM  Allied
Accountants for Professional Services as siatutory auditors
for the review of the financial statements of 2nd, 3rd
quarters of 2023 and the annual financial statements of the
fiscal year 2023 and the 1st quarter of 2024, with the

following fees:
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Statutory Auditors Total Fee {(Annval
+ Quarterly
Reviews + other if

any' SAR)

Ernst & Young Professional 1,430,000
Services
RSM Allied Accountants 630,000

for Professional Services

Due to the following reasons:

1)

2)
3)

4)

The preference of contracfing with one of Big 4
companies.

The firms’ insurance indusiry experience.
Team competence for both firms.

Emnst & Young Professional Services is GIG Group
Statutory  Auditor  which  will  faciitote  the
consolidation of financial statements and financial
reporting aspects.
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Gulf Insurance Group
EY Page 2

Building a better
working world

3. Attracting and retaining the best people and general increase
Our main cost is related to manpower. in order fo retain quality staff, we are obliged to offer salary
increments. Eurther, in order to ensure, that staff remain upto date with frequent changes in reporting
and auditing standards, we provide them with increased number of technical trainings.

4. Generdl inflation in the Kingdom of Saudi Arabia
Like any other country, increase related to general inflation will impact our cost of business.

Based on our assessment of the above matiers, we expect an increase in our operating costs in respect

of our audit and review engagements of the Company. Accordingly, we propose our fee excluding VAT,
as following:

2023
SR
Audit of the financial statements of the Company and group reporting for the year ending 980,000
31 December 2023
Review of the interim condensed financial statements of the Company and group

reporting for the quarters ending 30 June 2023, 30 September 2023 and 31 March 2024 450,000

Please do not hesitate to contact us should you need any further clarification in this regard.

We look forward to continuing building a solid and mutually beneficial relationship with the Company and
are confident in.our_abilities to serve you.

Saad M. Al-Khathlan
Partner



COMMERCIALS

Our overriding philosephy is to provide with a high quality, value for money service. Our fees are
based on the degree of skills and experience required for the engagement through combination of Senior
Director level resources accompanied by Subject Matter Experts and consultants to ensure that tasks are
done right at the first time.

Generally, our fees are based upon hours of professional services at standard rates, according to the level of
individuals assigned to the engagement, pius out-of-pocket expenses. However, based on the preliminary
information made available to us, we estimate our total fees as follows:

Services

Fees (SAR)

Audit and interim review services

1 | Audit of the financial statements for the year ending 31 December 2023 240,000
2 | Interim reviews (per interim period) 50,000
3 | Review of quarterly IFRS 17 adjustments {per interim period) 45,000
Agreed upon procedures
4 Agreed-upon procedures engagement in relation to the prudential forms
to be submitted to the regulators for the year ending 31 December 2023 35,000
Other assurance services
5 | Limited assurance report on transactions with board of directors 25,000
Notes:

As the Company is 50% owned by Gulf Insurance Group (*GIG"), and may require us to perform
additional procedures in relation group reporting procedures as component auditors of GIG. We have
not assessed the level of work required and accordingly have not included our fee in the above.

The size and complexity of the business will not change significantly {changes might cause a revision
to quoted fess upen signing the engagement letter).

You will provide key documents on the dates agreed and there will not be any significant delays
beyond our control.

We will be able to place reasonable reliance on the Company's internal controls, documents and
records.

Our proposed fee (exclusive of applicable VAT). Out of pocket expenses for travelling and stay in
outstation areas etc. will be billed at actual,

Our proposal is subject to our customary client evaluation procedures which are in progress and
signing of a formal engagement Istter.

il

RSM
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Our competitive fee
Transparent. Fair. Realistic.

Our fees:
Our firm wants to build a long professional business relationship with your esteemad Company. Based on our understanding
of the operations of the Company we evaluate our fees lo provide the professional services as follows:

Quarterly Review of Condensed
Financial Statements S 208,250
\
Annual Audit of Financial
Statements. 1 200,000 200,000
GIG Insurance Company
Review of SAMA forms z 4,375 8,750
Related party transactions
review 1 3,750 3,750
Total 418,750

VAT isn’t included in the above fees

Notes and assumptions
1. Our fee is exclusive of VAT and disbursements.

2. We will not charge you extra for meetings, telephone
calls or ad hoc queries that arise during the normal
course of our work.

3. Our fee quote is based on information available to us at
the time of preparing this document. Circumstances can
change. It is our policy not to charge you more than the
amount quoted. However, if circumstances change and
we need to do extra work, we will agree a revised fee
with you before undertaking the work. No surprises — we
promise.

4, We have made a number of assumpiions when putting
our fee together:

a)
b)

c)

Accounting records and internal controls are properly
maintained.

Timetables agreed in advance with you are met and
information is provided on time.

Financial statements and appropriate disclosures are
prepared by the finance team with minimal assistance
from our financial reporting technical team. We would
agree the list of required information with you well in
advance of the start of each phase of the audit



El Sayed El1 Ayouty

Sk
Certified Public
geountants

Fees

We are your partner in success, thus, you deserve the highest standards of service with a commitment to
manage costs effectively and receive value for money. Our fees is as follows:

Scope With BIG 4 Without BIG 4

Co-review the Company’s quarterly financial statements for the period SR 150,000 | SR 150,000
ending Jun, Sep 2023 and Mar 2024- (3 Quarters)

Co-audit the Company's financial statements for the year ending 31 Dec SR 200,000 { SR 300,000
2023 :

Total SR 350,000 | SR 450,000

Our billing practice is to invoice as follows:
50% upon commencement of the audit
50% upcn delivering the drait audit report

Assumptions

QOur fee is subject to VAT charges as applicable in the Kingdom of Saudi Arabia.

Out of pocket expenses related to traveling and lodging, if any, will be charged on actual basis (maximum to
5% of total fees)

In case of our reappointment for the year 2022, we might revise our fees on the basis of the changes in the
Company's business activities.

Fees rendered for any additional services will be based on the level of complexity, time requirements and
associated risk and would be agreed upon prior to any assignment commenced.

Fees rendered for any additional work, for e.q., certification of SAMA returns or any other agreed-upon
procedures, will be calculated based on the time and budget requirements and will be decided upon prior {0
engagement commencement.

®
=

Access | Passion | Care | Cornmunity
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