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Al-Jouf Cement Company announces the discovery of suspected financial and administrative irregularities involving three former board members with direct and indirect executive powers in the company

and its subsidiaries.

[ECI] JOUF CEMENT -121 % »

Announcement Detail

1445/07/05 050172025 DB:17:39

Al-Jouf Cement Company announces the appointment of a spedialized Audit Firm to audit the financial transactions and contracts that may involve viclations or administrative irregularities affecting the company and its results in previous periods. The appointed auditor is currently
condudting a comprehensive review of ali finandial transactions and contracts that may involve imegularities since the company’s fisting on the stock market up until mid-2022. The auditor has submitted a detailed report on the second and third cases, which are related to two projects: -
The first project involves the construction of employee housing and the company road. - The second project pertains to related parties. The report’s findings conduded the following:

1. Contracts were signed for two projects: the employee housing project and the construction of the factory’s private road, without obtaining the necessary approvals from the authorized parties.
2. There were no authorizations from the board members, who are the authorized parties, to contract with the companies that undertook the two progects {"housing and company road ™).

3. Under the terms of the direct contracts, Al-Jouf Cement Company’s approval was mandatory fior any work or agreements assigned to subcontractors. However, a review of the contracts and project documentation nevealed no evidence of such approval, and the subcontractor
agreaments wene not available for examination.

4. A relationship with a related party, A1-Ta'affuf Company, was identified, which was not disclosed to the board of directors, and the necessary approvals for its activities were not obtained.
5. Certain amounts were disbursed to subcontractors by Al-Jouf Cament Company without any official supporting documentation.

& Subrontracting projects with a total value of SAR 85,154,547 (eighty-five million, cne hundred fifty-four thousand, five hundred forty-seven ryals) — the amount actually dishursed — without obtaining Al-Jouf Cement Company®s approval for the subcontractors, as required by the
comtractual terms with the main contractor.

7. Awarding 2 projact 2o a main contractor, which was subsequently transiermed to a subcontractor {3 company) for a value of SAR 98,641,287 {ninety-sight million, six hundred forty-one thousand, two hundred eighty-seven riyals) — the project cost recorded in the accounting system. This
case exhibits the same violations outlined in the previous points, with a difference of SAR 13,486,740 {thirteen milion, four hundred elghty-six thousand, seven hundred forty rivals) between the main contractor’s and subcontractor’s project values.

8. Executive mambers and the former chairman of the board invested the company’s funds in activities not stipulated in the company®s bylaws.
7. Irvesting the company’s funds with related parties, such as the "Kasab Real Estate Fund,” for a peried of 13 years, while concealing all information and remeving the imvestment from the company’s records, resubting in losses exceeding SAR 2,000,000 {two milfion myals).

‘10. Fadlitating access for companies with no commercial activities to the company’s funds without justification, with the assistance of executive members who had decision-making authority. The estimated amount exceeds SAR 50,000,000 {fifty milfion riyals] of the company’s funds and
shareholders" equity. Examplas indude *Moor Al-Balkan Company™ and *Abar Al-Jusoor Company.™

11. Failing tor sacure adequate guarantess to protect Al-Jouf Cement Company and its shareholders® rights for investments in new and other companies that had not yet prepared financial statements to assess their finandal positions.,

12. Executive members (related parties) failed to ebtain the necessary approvals and reports from Al-Jouf Cement Company’s Board of Directors or General Assembly regarding dealings in contracts with entities sudh as "Kasab Real Estate " "Noor Al-Bafkan,” and " Abar Al Jusoor”

13. Awarding projects related to Al-Jouf Cement Company to companies owned by related parties without adhering to technical evaluations. When these projects faced challanges, no penalties or violations were imposad on those companies. An example is " Arab Mining Company_

The auditor is still inspecting, reviewing, and auditing all company records with continuous coordination and follow-up by the company’s management. Once the report on each suspecied case i finglized, the company will announce it to all shareholders.

It iz worth noting that there is no impact on the current financial statements of the company. This reaffinms the company’s commitment to transparency and dischesure, assuring shareholders that it will ke all necessary measures to preserve the company’s interests and the rights of its
sharehofders. Updates and any regulatory actions. taken will be announced in due course.



