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Regulations of Audit Committee of
GAS Arabian Services Com pany
(Listed Joint-Stock Company)

It has been prepared

according to the

requirements of Corporate  Governance
Regulations in Saudi Arabia issued by Capital
Market Authority under a resolution no. 8-5-2023
dated on 25/06/1444 AH corresponding to
18/01/2023 AD in line with the Companies Law
issued by the Royal Decree no. M/132 dated on

01/12/1443 AH and the Articles of Association of

the Company.
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First: Objectives of the Committee

1- Verify the fulfilment and sufficiency of internal
audit through reviewing the effectiveness of
arrangements of the internal audit department and
their fulfilment and sufficiency.

2- Verify full response from the Company's
administration to issues determined and monitored
during the activities and works of the committee,
mainly the internal and external audit and verify their
independency.
3-  Verify the company's acceptance and
understanding of the rule and value of internal audit
through various mechanisms available.

4- Measure and evaluate the effectiveness of control
and internal audit system in the company.

5- Verify compliance with laws, rules, standards and

policies related to the company's scope of works,

duties and responsibilities.

Second: Controls and Procedures for the
Committee's Work

1- The Audit Committee shall convene regularly,
provided thatitshall convene at least twice during the

financial year of the company.
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2- The Audit Committee shall convene regularly with
the company's accounts auditor and the company
internal auditor.

3- The internal auditor and accounts auditor may
ask for meeting with the Audit Committee, if
required.

4- The Audit Committee may hold extraordinary
meetings as required. The chairman of the committee
or the majority of the committee members may ask
for holding an extraordinary meeting, if required. The
quorum of the committee is completed by the
attendance of the majority of its members.

5- In the event that the Chairman of the Committee is
unable to attend, he/she may delegate one of the
Committee members to chair the meeting.

6- In the event that the member is unable to attend
the meeting in person, sufficient effort shall be made
to enable the member to attend through the use of
modern means of communication (Conference Call),
and in which case the member is considered to be
attend in person.

7- Delegating: In the event that the member is unable
to attend in person, the member may delegate
another member of the Committee to attend a

Committee meeting on his/her behalf. The member
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of the Committee (who attend in person) may not
represent more than one member in attending the

same meeting.

8- Voting: Each member of the Committee shall have
one vote, and the Resolutions of the Committee shall
be issued by the majority of the votes of the members
present and represented at the meeting, and in case of
atied votes, the Chairman of the meeting or whoever
he delegates to attend shall have a casting vote.
9-The Secretary of the Committee shall document the
Committee's meetings, prepare minutes for such
meetings, including the discussions and deliberations
that took place, record the Committee's
recommendations and voting results and retain them
in a special and organized record, stating the names
of attending Committee members and their
reservations. Such minutes shall be signed by all the
attending Committee members and the Secretary,
and kept in the Company's documents.

10-The Board of Directors shall monitor the work and
performance of the Committee through periodic

reports submitted to the Board of Directors.

11- The Committee Member shall not engage in any

business that would compete with the Company or
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trade in any of the branches of the activity in which it
operates.

12- The Committee Member shall comply with the
obligation of the Director to preserve the confidential
information of the Company. The Committee
Member may not disclose to the Shareholders or third
parties the information made available to him/her
due to their work with the Committee. Otherwise,
they must be dismissed and held accountable for
compensation for the damage that may result.

13- The Committee Member shall maintain the
competence necessary to carry out the work assigned
to him/her and keep up with the recent developments

related to the work of the Company.

Third: Duties of the Committee izl alga L6
The Audit Committee shall be responsible for (e 3asills dS il Jloel 48l ey das | Ll L) (aiss
monitoring the Company's business and verifying the %(8,]1 dolasly W @Slgally el dalisg dadlu
integrity and completeness of the reports, financial e L Lols dayny Ll ﬁ\.@.& Jedidg Lpd 4l
statements and internal control systems therein. The

duties of the Committee shall include, in particular, the

following:
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a) Financial Reports:

1- To examine the initial and annual financial
statements of the Company prior to submitting then to
the Board of Directors, and express its opinion and
recommendation in this regard to ensure its integrity,
fairness and transparency.

2- To express a technical opinion, upon the request of
the Board of Directors, on whether the board report and
the financial statements of the company are fair,
balanced and understandable and include information
that allows shareholders and investors to evaluate the
financial position, performance, business model and
strategy of the Company.

3- To examine any important or unfamiliar issues
included in the financial reports.

4. To thoroughly review any issues raised by the
Company's  Chief  Financial  Officer,  his/her
representative, the Company's Compliance Officer, or
the Auditor.

5- To verify the accounting estimates in the material
issues mentioned in the financial reports.

6- To examine the accounting policies of the Company

and express opinion and recommendation to the Board

of Directors in this regard.
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b) Internal Audit:

1- To examine and review the internal and financial
control systems and the risk management of the
Company.

2-To examine the internal audit reports and monitor the
implementation of the corrective actions stated therein.
3- To control and supervise the performance and
activities of the internal auditor and manage the internal
audit in the Company to verify the availability of the
necessary resources, their effectiveness in the
performance of the work and tasks assigned thereto.

4- The Audit Committee reviews the results of the
annual report on the implementation of the company's
risk management policies and procedures through the
internal auditor, and makes any recommendations in

this regard.

c) Auditor:

1-To recommend to the Board of Directors to nominate
and dismiss the auditors, determine their fees, evaluate
their performance after verifying their independence
and review the scope of their work and their contract
terms.

2- To verify the auditor's independence, objectivity and

fairness and the effectiveness of audit work, taking into

account the relevant rules and standards.
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auditor, verify that he/she does not provide technical,
administrative or consulting works outside the scope of
his/her work and express their opinions in this regard.
4- To answer the inquiries of the Company's auditor.

5- To examine the auditor's report and notes on the
financial statements and follow up on the actions taken

thereon.

d) Ensuring Compliance:

1- To review the results of the regulators reports and
verify that the Company has taken the necessary actions
thereon.

2-To verify the Company's compliance with the relevant
laws, regulations, policies and instructions.

3- To review the Contracts and transactions proposed to
be conducted by the Company with the relevant parties
and express opinion thereon to the Board of Directors.
4- To submit the issues that it deems necessary to take
actions thereon to the Board of Directors and make

recommendations on the actions to be taken.

Fourth: Rules for Choosing the Committee Members

The Audit Committee of Gas Arabian Services shall be

formed in accordance with the following regulations:

9 Als) of auad Vel doguas pae o Gaxally
slaaly bl Jleel Bllas e zyss ayladal
23 Il Ll

Al ablus b Slhludtel oo Y14
@5lgall e dillasdoy Sbilusd! alie yya5 dulys- 5
Loy dsol Le daliag AW

p A Gles (o

oo @amlly Ll clendl ulas @l Aaslpe- 1
Ll Ul clel 231 48,401 3l

Blellly Aa¥l a2l AR e gaxdll- 2
At 13 aledaddly Slwlewdly

A, i) Ly o ekl cDlalaally sgaall dazlye-3
1y Jl> olde @uaasy a8Mall o3 a1l =
BIY udma )

iy el S 89,0 65 ilaus o0 81,5 Lo 28, -4
onaty 1 sl ¥l Lslamss slsly By1s¥1 udzma ]

Ladlss!

Ll slacl jLas ) dclgd layl,
Lady clodseld Zoyall jle 38,40 Zan |l 2 JSaS
ASW baylgnll

Han Ll At e 2sY Rev.02 51o¥1 ulma Lalall Aunondl g lainl IO orealad| dinen pord ol e G Bce] .

Document Name

Regulations of Audit Committee Rev.02 GAS Board of Directors Shareholders in the General Assembly Meeting vy 2023

Page 9 of 16

gayall LAl paty digs 4l A prads S| Jlo 3 -Aeoseyl) ALl B o pall 24l

Arabic is the official language. In case of different interpretation, the Arabic version prevails.



GAS

GAS ARABIAN SERVICES

1- The Audit Committee shall be formed by a resolution
of the Board of Directors of the Company.

2- The Members of the Committee may be from
shareholders of the Company or other.

3- The Members of the Audit Committee shall be non-
executive members of the Board of Directors.

4- The majority of Members of the Audit Committee
shall be independent.

5- The number of Committee members shall consist of
at least three members and not more than five members.
6- A person who has worked or has been working during

the past two years in the executive or financial

the Company, may not be a member in the Audit
Committee.

7- A member of the audit committee shall not be a
member of the audit committees of more than five listed

joint stock companies at the same time.

Fifth: Method of Nomination of Members, Term of
Membership, Mechanism of Temporary
Appointment in Case of Membership Vacancy

1- The members of the Audit Committee are nominated

by the Nominations and Remuneration Committee
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through preparing a detailed report for the Board of
Directors to select the final list.

2- Members of Audit Committee are appointed by the
Board of Directors.

3- In case of vacancy of membership of the Committee,
during a term of the Commiittee, for any reason (such as
the resignation of someone, his lack of validity, death,
etc.), The Board of Directors shall appoint a member in
the vacant membership.

4- The Committee term is associated with the Board of
Directors' term. It starts and ends with term of the Board
of Directors.

5- The committee membership becomes vacant during
one term as follows:

* Resignation

 Death

« Availability of objection to membership in the Audit
Committee

* Lack of Validity or eligibility

Sixth: Powers of Audit Committee
1- The Audit Committee is entitled to form a teamwork
from its members for any purpose it deems appropriate

to realize its objectives. It is entitled also to grant the

teamwork some of its powers, it deems appropriate.

[ u
J ®
ol _sasd) auyell jL_=

oudza b e Aax bl At clacl guad @i - 2

Bogdl Ll il iclias (po dada sl soads Jl> &-3
Sledl o cu ¥ llyy Lelenl JuBy Bl
peded (! BLagllyl drods pue o uxl Wlazwk)
Syeladl gnall 9 gune oty B)lo¥ Ludze

Bylo¥! Ll B9y Aaiye Ll Lguine B 058G- 4
B3 el 8593 S ae (gt T

s Ll W) el sl ety Llll Lgune 43 45-5

Bax1gdl 89l B Oliyw

Al
Blagll

Umh Lgaall alse (o oisle Bass

EWRT

.a..gl.a;}"ji a.pM\ ‘a._x.c ®

dax b dizd Sl lusla

¥ Leks Biia Jos (3358 JSAT Zan L) il G- 1
e W Gy LS Ledlaad Ladmey Llin 85 ooyt
o Llaluy Wgbodls oy g Guadl Jeadl 3y0
Ll cll3 &y Lo

Han Ll At e 2sY Rev.02 51o¥1 ulma Lalall Aunondl g lainl IO orealad| dinen pord ol e G Bce] .

Document Name

Regulations of Audit Committee Rev.02 GAS Board of Directors Shareholders in the General Assembly Meeting vy 2023

Page 11 of 16

gayall LAl paty digs 4l A prads S| Jlo 3 -Aeoseyl) ALl B o pall 24l

Arabic is the official language. In case of different interpretation, the Arabic version prevails.



GAS

' GAS ARABIAN SERVICES

2- The Audit Committee is entitled to investigate any
activity, which is part of its powers or any issue required
by the Board of Directors, the Assembly of Shareholders
or the external audit.

3- The Audit Committee is entitled to seek legal and
technical assistance from any foreign or consultancy
entity, if necessary, to help the committee to perform its
duties.

4- The Audit Committee shall be responsible for
monitoring the Company's work and take the following
measure to perform its duties:

a) Review the company records and documents.

b) Ask for any explanation or statement from the
Board of Directors or the executive administration.

c) Request the Board of Directors to invite the General
Assembly of the company to convene if the Board of
Directors impedes its work or the company is exposed to
severe damages or losses.

d) Meet the external auditors and the Company's
employees, including the internal auditor of the
Company, to inquire from them about the audit works

and make any observations within the scope of its

works.
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Seventh: Bonus of Audit Committee Policy:

1- The bonus or allowances received by members of
Audit Committee shall be determined based on the
approved Renumeration Policy for Board Members,
Committees Members and Senior Executives, approved
by the Shareholders in the General Assembly Meeting.
2- The bonus received by the committee members shall
be disclosed in the report of Board of Directors.

3-This annual bonus and allowance of attendance shall
be disbursed based on the approved Renumeration
Policy for Board Members, Committees Members and
Senior Executives, approved by the Shareholders in the
General Assembly Meeting.

4- The company shall pay allowances of residence,
travel formember or members of the committee, in case

the committee holds its meetings outside the member's

Permanent residence.

Eighth: Study Issues

I- The Audit Committee shall study issues under its
jurisdiction or referred thereto from the Board of
Directors to take the necessary decision or it may take
decision, if the board authorizes it to do so.

2- The Audit Committee may seek assistance from

experts and specialists from the company or outside the

company within the limits of its powers, provided that
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this shall be written down in the committee meeting
together with the name of expert and its relation with
the company or the executive administration.

Ninth: Conflict between the Audit Committee and
the Board of Directors:

In case of conflict between the recommendations of the
Audit Committee and decisions of the Board of Directors
or if the Board rejects to take the recommendations
made by the Committee regarding the appointment and
dismissal of the Company's accounts auditor and
determination of its fees or the appointment of internal
auditor, the report of Board of Directors shall include the
recommendation of the committee and reasons for not
taking such recommendation.

Tenth: Arrangements for Submitting Notes

The Audit Committee shall develop a mechanism that
allows the company's employees to submit their notes
regarding any breach in the financial reports or others
confidentially.  The committee shall verify the
application  of such mechanism by conducting an
independent investigation that is appropriate with the

volume of mistake or breach and adopting suitable

follow- up measures.
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Eleventh: Report of Audit Committee

The Audit Committee shall issue an annual report,
including a summary of its activities, the mostimportant
accomplishments and how to exercise its powers and
perform its duties in the light of requirements of the laws
and regulations necessary for this report and in
conformity with the acceptable professionalism and
good practice. The committee shall also prepare a report
about its opinion about the sufficiency of internal audit
system in the company. The report shall be read during

the convocation of the general assembly.

Twelfth: Secretary

1- The committee shall choose a secretary from its
members or the company's employees, provided that he
has no right to vote on its decisions (In case he is not a
member in the committee).

2- The Secretary shall be responsible for preparing the
meetings and activities of the committee and preparing
and documenting their minutes and following up the
implementation of the Committee's recommendations,
resolutions and contacting its members.

2- The Secretary shall be responsible for preparing the

meetings and activities of the committee and preparing

and documenting their minutes and following up the
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implementation of the Committee's recommendations,
resolutions and contacting its members.

3- The remuneration of the secretary and method of
payment shall be determined by the committee in line
with the applicable policies in this regard.

Thirteenth:  Final Provisions  (Publications,
enforcement and amendment)

The present regulations shall come into force and the
company shall comply therewith as of the date of
approval by the General Assembly of Shareholders. The
provisions of this regulations shall be amended as
needed.

Any proposed amendment shall be presented to the

General Assembly of Shareholders at the nearest

meeting to approve the proposed amendment.

Abdulrahman K. Al Dabal

Chairman of the Board
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