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Date: 26/08/1443H
Corresponding: 29/03/2022

To: Shareholders of AXA Cooperative Insurance Company

Subject: Audit Committee Report for the fiscal year ended on December 31, 2021

We inform the shareholders of the company that the audit committee is an independent committee formed
by a decision of the company's ordinary general assembly. The Audit Committee is responsible for
monitoring the company's business, verifying the fairness and integrity of the reports, financial
statements, and internal control systems therein, accounting policies, and supervising the work of internal
auditing and external auditors The committee held 7 (Seven) meetings during the fiscal year 2021 AD,
and the audit committee undertaken during the fiscal year 2021 AD, actions that fall within the scope of
its competence and responsibilities , the most prominent of which are as follows:

* Review and approve the internal audit plan for the year 2021.

» Overseeing the internal audit department and following up on the execution progress of the
approved audit plan for the year 2021.

» Studying the internal audit reports and following up on the implementation of the important
recommendations included in the internal audit reports.

» Reviewing the adequacy and effectiveness of the company's internal control systems, accounting,
financial reporting, and the functions of the internal auditor on the implementation of the important
recommendations contained in the internal audit reports.

»  Studying the effectiveness of the process of identifying, assessing and reporting on significant risks
to the company's activity, and the company's management methodology for those risks, and
submitting appropriate recommendations in this regard to the Board of Directors.

»  Supervising the external audit work.

+ Reviewing and monitoring the independence of external auditors.

» The audit committee reviewed, on a quarterly basis, separately with each of the management and
the external auditors, any significant outstanding issues (if any) between the management and the
external auditors regarding the preparation of the financial statements, and any difficulties
encountered during the course of the review (including any limitations on scope of work or access

to required information).
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Study the preliminary and annual financial statements for the fiscal year ended on December 31,
2021.

Review the management letter issued by the external auditor on the financial statements and follow
up on what has been done about them, and the results of the company's financial year review with
the appropriate external auditors and representatives of management, and raise the recommendation
for consideration and approval to the Board of Directors.

Reviewing the fee proposals submitted by the external auditors related to the external audit work
and submitting the necessary recommendation to the company’s shareholders ’assembly to appoint
the external auditors for the fiscal year ending on December 31, 2021

Review and approve compliance management plans for the year 2021.

Study compliance reports that reflect the extent of the company's compliance with the requirements
of the supervisory authorities, and ensure compliance with the procedures stated in that reports.
Review important accounting policies and practices, including the consistency of these policies,
annually.

Reviewing the company’s anti-money laundering work guide that includes policies and procedures
in accordance with the anti-money laundering and counterterrorism regime.

Review quarterly reports on legal and regulatory compliance matters, including anti-bribery, anti-
corruption and whistleblowing issues.

Follow up on the implementation of the Saudi Central Bank observations regarding the company's
inspection visits.

Presenting minutes of the company's meetings to the company's board of directors and notifying the
board of directors of any major remarks.

Meeting with the members of the company's technical management and discussing the supervisory
reports, whenever the need arises.

Discuss the IFRS 17 first dry run results.

Internal Control System

Control procedures and their effectiveness are of utmost importance and play a pivotal role in achieving

the company's goals. The company's management is responsible for preparing a comprehensive and

effective internal control system. The internal control system is based on the vision and assessment of the

company's management to put in place a control system commensurate with the relative importance of the

financial risks and other risks inherent in the company's activities. With reasonable cost and benefit,
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limited regulatory controls in place. The internal control system is designed for the purpose of managing
the risks of not achieving the objectives and not avoiding them. Therefore, the internal control system is
designed to give reasonable assurances to avoid material errors and losses related to it. In addition to the
aforementioned, the audit committee periodically reviews the reports prepared by the internal and external
auditors and the compliance manager, and these reports include an assessment of the adequacy and

effectiveness of internal control.

Based on the aforementioned, the company has a sound and effective internal control system to a
reasonable degree in terms of design and application, and there is no doubt about the company's ability to
continue its business, and during the year there were no fundamental observations related to the

effectiveness of the internal control system and procedures in the company.

Audit Committee Members
1- Mr. Khalid Al-Turaifi (KT), Chairman

2- Mr. Turki Alobilan (TA)
3- Mr. Omar Jeraisy (OJ)
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