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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF AL GASSIM INVESTMENT HOLDING COMPANY
(LISTED JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (1/5)

OPINION
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Al Gassim Investment Holding Company (the “Company”) as at 31 December 2025, and its financial 
performance and its cash flows for the year then ended in accordance with International Financial Reporting 
Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by 
Saudi Organization for Chartered and Professional Accountants (SOCPA).

We have audited the financial statements of the Company, which comprise of the following:

The statement of financial position as at 31 December 2025;
The statement of profit or loss and other comprehensive income for the year then ended;
The statement of changes in equity for the year then ended;
The statement of cash flows for the year then ended, and;
The notes to the financial statements, comprising material accounting policy information and other 
explanatory information.

BASIS FOR OPINION
We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom 
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent from the Company in
accordance with the International Code of Ethics for Professional Accountants that are endorsed in the Kingdom 
of Saudi Arabia that are relevant to our audit of the financial statements and we have fulfilled our other ethical 
responsibilities in accordance with these ethical requirements. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion .

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters.
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KEY AUDIT MATTERS (CONTINUED)

Key Audit Matters How our audit addressed the key audit matter
Impairment of Investment Properties

As stated in the financial statements, as at 31
December 2025 investment properties amounted to SR 
144,469,680 (2024: SR 146,361,992) which are 
presented in the statement of financial position at cost, 
net of accumulated depreciation and impairment if 
any.

Investment properties are held to earn rentals for 
capital appreciation or both.

For the purposes of impairment assessment testing and 
the disclosure of the fair value in the Company’s 
financial statements, investment properties are valued 
by an accredited independent external valuer 
properties expert (“the Valuer”) who performs the 
valuation using generally accepted valuation 
approaches and methodology, based on assumptions 
and estimates related to several factors affecting the 
fair value of the investment properties.

We considered this as a key audit matter due to the 
impairment assessment testing of the investment 
properties requires significant estimates by the 
management, additionally to the materiality of the 
related amounts.

Refer to note 3 for the accounting policy of investment 
properties and note 6 for further details of investment 
properties. 

We have performed the following procedures :

Obtaining the valuation report provided by the real 
estate Valuer for those investment properties.

Engaging an independent real estate Valuer expert 
accredited by the Saudi Authority of Accredited 
Valuers to review the work of the Valuer engaged 
by the Company's management, the methods and 
valuation methodologies used in the valuation, and 
the reasonableness of the assumptions utilized to 
determine the fair values of investment properties.

Comparing the fair value of the investment 
properties with their book values to ensure there 
are no indicators of impairment (if material) in the 
financial statements.

Assessing the appropriateness of the disclosures 
presented in the financial statements. 
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OTHER INFORMATION
Other information consists of the information included in the Company’s annual report for the year 2025, other 
than the financial statements and our auditor’s report thereon. Management is responsible for the other information 
in its annual report, which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE 
FINANCIAL STATEMENTS 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards 
and pronouncements issued by the SOCPA and Regulations for Companies and the Company’s Bylaws and for 
such internal control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the management either intends to liquidate the Company or to cease operations, or has no
other realistic alternative but to do so. 

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Company’s financial 
reporting process
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
'Reasonable assurance' is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a 
material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.

As part of an audit in accordance with the International Standards on Auditing that are endorsed in the Kingdom 
of Saudi Arabia, we exercise professional judgement and maintain professional skepticism throughout the audit. 
We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures presented by the management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company’s to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.
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NAMES OF AUDIT co PANIES NOM INATE TO EXAM INE,

REVIEW AND AUD IT THE THE COMPANY' S FINANCIAL

STATEMENTS

Here undermentioned Audit Companies recommended by the

Board of Directors to the Ordinary Genera! Assembly Meeting of

shareholders of Al Gassim lnvestment Holding Co.as
recommended by Audit Committee to choose one of them as an

auditor of the company's financial statements for the second, third
quarters and annual for the fiscal2026 and first quarter of fiscal

The above companies were nominated for their experience in
auditing field, their professional competence, the suitability of their
fees in addition to being registered with Capita! Market Authority,
meeting their independence requirements at acceptable level and
they have previous dealing with the company
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Qassim - Buraidah - King Fahad Road

P.o. Box 2210 Postal Code 51451

Tel.: 0163823800 - 0163823500

Fax : 0163821400

# Name of Audit Company Fees(excluding VAT,
other expenses and
additional fees)

1.t
Candidate

Ibrahim Ahmed
Albassam &Co. Certified
Public Accountant PKF

sR. 330,000

2nd

Candidate
Baker Tilly, Certified
Accountant

sR. 360,000

ALCASSIM INVESTMENT TIOLDINO CO.
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