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The Board of Directors at Walaa Cooperative Insurance Company invites its

shareholders to attend the Ordinary General Assembly Meeting (First Meeting)

Through Modern Technology
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EXPLANATION ma g
The Board of Directors of Walaa Cooperative Insurance Company is pleased | (& <y gaill 5 48 jliall fpealoall 3l se s o 5 slaill cpalill oY 5 48 555513 Gulaa sy
C to invite the Company’s shareholders to attend the Ordinary General Meeting | dcludl alai 8 Nad 4 Lndiay Waaliadl ) jiall 5 (J5Y) g laia¥)) doalad) dalall nanll ¢ Laia)
g (First Meeting) on Monday 7:30 p.m., in 23/05/2022 corresponding to | &l Jluy iy o ¢ a¥ e YY/00/YY Gl AYVEEY/V /Y ) g sl ViYS
é 22/10/1443H via modern technology means provided by Tadawulaty platform. LY 515 A shaia aladiuly Al g:
At Company’s Headquarter in Khobar, 14" floor of Adel Kashoggji Building, | ccuii il gaesall asld 8yl o) £ Gillall 2881A dile (e ¢ podd) Rpnay oot I AS 0 ey 5
Custodian of the Two Holy Mosques Road, Al Khubar Al Janubiyah through Adaal) Agall Sl 31 b e Apsiall jall s E
2 & | Modern Technology. ‘E
g 8 %
https://www.tadawulaty.com.sa https://www.tadawulaty.com.sa
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23/05/2022 corresponding to 22/10/1443H AY S YY/0o/YY Gl sall AVEEY/) o/YY
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1930 Y4y,
Any shareholder registered in the Company’s share registry at the Ads Aleh g Il 58 e ool AS AN cealie daws (B Cpaial) Gpealisall e alie JSI 3oy
) g Depository Center as of the end of trading on the General Assembly’s W Al Gy s Apnanll g lain) ) s Aalall Lpnandl g laial G S gl
§ 2 Meeting day, has the right to attend the General Assembly meeting as per o
E f; the rules and regulations. E
% &
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Quorum as percentage of

shareholding for Convening the

General Assembly’s Meeting

The Ordinary General Assembly meeting (the first meeting) is valid if
attended by shareholders representing at least a quarter of the capital. If the
qguorum required for holding this meeting is not available, the second
meeting will be held one hour after the end of the period specified for the first
meeting, and the second meeting will be valid regardless of the number of

shares represented in it.
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Meeting Agenda

1.

Voting on the External auditors report for the financial year ended on
31/12/2021.

Voting on the Company’s annual financial statements for the financial
year ended on 31/12/2021.

Voting on the Board of Directors report for the financial year ended on
31/12/2021.

Voting on releasing liability of the board members for the year ended on
31/12/2021.

Voting on appointment of the External Auditors among the nominated as
recommended by the Audit Committee to audit and review the company’s
financial statements for the first, second, third quarter, and annual
statements for the year 2022 and first quarter of 2023, and determination
of their fees.

Voting on the business and contracts between the Company and
Chairman Mr. Sulaiman Abdullah Al Kadi as he has a direct interest.
The business is related to vehicle insurance policies for one year. Note
that last year FY 2021 total insurance premiums was SAR 20,483 based

on commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and
KAMCO Group, which the Board member Mr. Khalifa Abdullatif Al
Mulhem has an indirect interest as he is a Chairman of the Company
and owner. The business is related to several insurance policies for one
year. Note that last year FY 2021 total insurance premiums was SAR
214,862 based on commercial bases without any preferential treatment
(attached).

Voting on the business and contracts between the Company and Al
Jazeera Support Services Company, which the Board member Mr.

Khalifa Abdullatif Al Mulhem has an indirect interest as he is a
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10.

11.

12.

Chairman of the Company. The business is related to several insurance
policies for one year. Note that last year FY 2021 total insurance
premiums was SAR 1,248,355 based on commercial bases without any

preferential treatment (attached).

Voting on the business and contracts between the Company and Board
Member Mr. Khalifa Abdullatif Al Mulhiem as he has a direct interest.
The business is related to vehicle insurance policies for one year. Note
that last year FY 2021 total insurance premiums was SAR 8,433 based

on commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and
National Shipping Company of Saudi Arabia, which the Board member
Mr. Khalifa Abdullatif Al Mulhiem has an indirect interest as he is a
Board Member in the company. The business is related to several
general insurance policies for one year. Note that last year FY 2021 total
insurance premiums was SAR 573,620 based on commercial bases

without any preferential treatment (attached).

Voting on the business and contracts between the Company and Precast
Building System Company, which the Board member Mr. Khalifa
Abdullatif Al Mulhem has an indirect interest as he is a Chairman of the
Company and owner. The business is related to several insurance
policies for one year. Note that last year FY 2021 total insurance
premiums was SAR 147,734 based on commercial bases without any

preferential treatment (attached).

Voting on the business and contracts between the Company and

Advanced Petrochemical Company, one of the companies, whose Board
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members include two members of Walaa’ s Board (Mr. Khalifa
Abdullatif Al Mulhem and Mr. Waleed Mohammed Al Jafaari).
Accordingly, both of two Board members have indirect interest in such
transactions. The business is related to motor insurance policies for one
year. Note that last year FY 2021 total insurance premiums was SAR
73,282 based on commercial bases without any preferential treatment
(attached).

Voting on the business and contracts between the Company and Al
Dawaa Medical Services Company, which the Board member Mr.
Waleed Mohammed Al Jafaari has an indirect interest as he is the
Managing Director. The business is related to several insurance policies
for one year. Note that last year FY 2021 total insurance premiums was
SAR 2,522,796 based on commercial bases without any preferential

treatment (attached).

Voting on the business and contracts between the Company and
Takween Advanced Industries Company, which the Board member Mr.
Jameel Abdullah Al Molhem has indirect interest as he is the Managing
Director. The business is related to medical insurance policies to
Takween’s employees for one year. Note that last year FY 2021 total
insurance premiums was SAR 2,896,805 based on commercial bases

without any preferential treatment (attached).

Voting on the business and contracts between the Company and Saudi
Telecom Company, which the Board member Mr. Jameel Abdullah Al
Molhem has indirect interest as he is a Board Member. The business is

related to several general insurance policies for one year. Note that last
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year FY 2021 total insurance premiums was SAR 19,363,396 based on

commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and Board
Member Mr. Jameel Abdullah Al Molhem as he has a direct interest.
The business is related to vehicle insurance policies for one year. Note
that last year FY 2021 total insurance premiums was SAR 8,156 based

on commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and Amiantit
Group, which the Board member Dr. Solaiman Abdulaziz Al Twaijri has
an indirect interest as he is a Board member. The business is related to
several general insurance policies for one year. Note that last year FY
2021 total insurance premiums was SAR 19,970 based on commercial

bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and Board
member Dr. Solaiman Abdulaziz Al Twaijri as he has a direct interest.
The business is related to vehicle insurance policies for one year. Note
that last year FY 2021 total insurance premiums was SAR 10,023 based

on commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and Board
member Mr. Khalid Abdulrahman Al Omran as he has a direct interest.
The business is related to vehicle insurance policies for one year. Note
that last year FY 2021 total insurance premiums was SAR 19,525 based

on commercial bases without any preferential treatment (attached).
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Voting on the business and contracts between the Company and Board
member Mr. Abdulrahman Abdulmohsen Balghunaim as he has a
direct interest. The business is related to vehicle insurance policies for
one year. Note that last year FY 2021 total insurance premiums was SAR
3,044 based on commercial bases without any preferential treatment
(attached).

Voting on the business and contracts between the Company and
Acceleration Company, which the Board member Mr. Hatem Fahad
Balghoneim has indirect interest as he is a senior executive in the
company. The business is related to medical insurance policies to the
company’s employees for one year. Note that last year FY 2021 total
insurance premiums was SAR 193,106 based on commercial bases

without any preferential treatment (attached).

Voting on the business and contracts between the Company and Board
member Mr. Hatem Fahad Balghoneim as he has a direct interest. The
business is related to vehicle insurance policies for one year. Note that
last year FY 2021 total insurance premiums was SAR 6,414 based on

commercial bases without any preferential treatment (attached).

Voting on the business and contracts between the Company and Arab
National Bank, which the Board member Mr. Hesham Abdullatif Al Jabr
has an indirect interest as he is a Board member. The business related
is to several insurance policies for one year. Note that last year FY 2021
total insurance premiums was SAR 45,678,843 based on commercial

bases without any preferential treatment (attached).
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26.

27.

24. Voting on the business and contracts between the Company and Board

member Dr. Solaiman Abdulaziz Al Twaijri to provide consultancy
services, which include supervising the IFRS 17 Insurance Contract
project implementation for one year, with a remuneration of SAR 157,500
for the year ended on 31/12/2021 based on commercial bases without

any preferential treatment (attached).

Voting on the business and contracts between the Company and Board
member Mr. Jameel Abdullah Al Molhem to provide consultancy
services for one year, which updating the company’s system, with a
remuneration of SAR 162,500 for the year ended on 31/12/2021 based

on commercial bases without any preferential treatment (attached).

Voting on the nomination to the Board of Directors of the Company for
the term starting from 26/05/2022 till 25/05/2025, for three years
(attached).

Voting on the formation of the Audit Committee of the Company for the
term starting from 26/05/2022 till 25/05/2025, for three years and its
tasks, rules of work, and remunerations for its members as follows
(attached):

o Mr. Jameel Abdullah Al Molhem.
o Dr. Sulaiman Abdullah Al Sakran.
o Mr. Adeeb Sulaiman Al Fuhaid.
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The shareholders who are registered in Tadawulaty can remotely vote on the | Adall dmeall 2 gh e 2y ey gaill SY gl Sladd 8 bl Gueabuall GlSeb oS |y gl

General Assembly Meeting’s agenda items through the following link: : www.tadawulaty.com.sa AUl Ll i alasiuly | 5 8N

(www.tadawulaty.com.sa).

Voting on the items of the General Assembly agenda online will be start from | 2V ££Y/) /YA Guedll o g Flaa e 3 ikl delull (e plaia¥l 3 5i oy paill fagu s
o 10:00 am, Thursday 18/10/1443 corresponding to 19/05/2022, until the end Apdlall dalall Apmand) alaadl i dled Ja g oY 0 YY/00/Y 4G sl
u% of the Ordinary General Assembly.

Eligibility for Registering the Attendance of the General Assembly’s Meeting | sl o) LS Ameal) glaial il 85 650 dymanl) plaia¥ ) siaall Jins &ial (b Lle N
_— § Ends upon the Convenience of the General Assembly’s Meeting. Eligibility for gVl 8 e Al Aad elgl de ¢85 (g palall Apmaal) 255 ey gual) E
é S § Voting on the Business of the Meeting Agenda Ends upon the Counting E E
%’ § g? Committee Concludes Counting the Votes. E; E

o | Any questions or quires should be communicated to Walaa's Investor | &5, - cpjalivall Slide saa s I G Copenlonall Bl il jludind 5 Al Jlins) pns

5 g Relations Unit - Compliance Department by calling at 0138299405 or by E- Gaob oo sl ITAYAAE 0 Caila e aal il JDIA (e dgallal) E{
§ § i mail to: investors@walaa.com investors@walaa.com s 5<IY) u i ‘E

The Company would like to assure its shareholders to register and vote on | oe dsmaall 25y o Cygeailly Janadll laiil o ol SU Lgaaabual aSUll o g5 35800 )

General Assembly items on Tadawulaty website, through Online voting which | cless a8se 8 Galaasl) Cpaaloall lalie S 5315 (2 e 55 SV Cy guaill) 335k

will be available for shareholders whom are registered in Tadawulaty. (Y sl

Company, therefore, hope that all our shareholder register on Tadawulaty to | e a3 gy seaill s 48 Ll Y i 3 Jinnills Lnaalise e (e 485 Jali adle

vote through the following link: www.tadawulaty.com.sa www.tadawulaty.com.sa il Jad ) &y e @l g dmaal) 355

Please note that the registration is free on any charge. matbiall maaal Ulae #lia Cy peaill 5 SV 515 il (& Jssill (b Wele
% Also, to participate and comment to any of General Assembly items, please | A8,¥) e dual sl ) Sl dalall dumanl) ¢ Lainl &Y glae 84S LA Cpaaluall (Say SIS
é contact us on: oSl I YAYAdE e Gl e Apmand) Ml A olial dsimsall i IV ol &
g Phone number: 013 8299405 Fax: 013 8652255 investors@walaa.com :s Y1 u ) 5 <Y FATeYYoo g
= Email: investors@walaa.com 13
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Walaa Cooperative Insurance Co.

Proxy Form IS $ g gad
To Shareholders of Walaa Cooperative el pdill V5 S8 ealus aen
Insurance Company O yiaall

The proxy form is not available, as the day (Y]l Cua (U e JS N 73 g0l

General Assembly will only be 13 sl ) B s e oobal) Adladl s

conducted through modern technology,

3 Leds opaalaal 4ol L
to ensure the safety of our senl 5 o e Lasa

shareholders, in the context of Gleall JB e 4)laaYly 400 Glel Yl
supporting the  preventive and LapsS sl gall 2ide i Auaiadl
precautionary efforts conducted by
relevant authorities to address Corona (COVID-19)

Virus (COVID - 19).

Any questions or quires should can be e ol 8D Crpelusall ) jlusiinn 5 ATnd JLiins)
communicated at: 0138299515 ) ok ce I TAYARE o el Gk
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Walaa Cooperative Insurance Co.

(Saudi Joint Stock Co.)
Fully Paid Capital SR 64é6m
Licensed & Supervised by SAMA
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Date: 28/07/1443H

01/03/2022

Subject: Audit Committee Report to the General Assembly on the Adequacy of the
Internal Controls for Fiscal Year 2021

Dear Walaa Insurance Company Shareholders,

Introduction:

As per the rules and regulations in KSA, the Board of Directors has formed an Audit Committee. The
Committee comprises three members, all are independent. The Chairman is an independent non-
executive director of the company. The Audit Committee held nine meetings in the year 2021, including
its annual meeting with the Board dated on 26™ December 2021. The Committee’s prime responsibility
of which includes discharging the board’s responsibilities in respect of supervision of the company’s
financial reporting and evaluating the adequacy and effectiveness of the company’s audit (both internal
and external).

Main Audit Committee Activities during the year ended 31% December, 2021:

e Review and recommend the interim and annual financial results of the company for approval
e Assessing the efficiency, effectiveness and objectivity of work performed by the external and

Internal Auditors, the Compliance Control Department

e Review the Appointed Actuary reports and make recommendations thereon for the Board

e Review and present a study of the fundamental risks faced by the company, which include
financial, operational and legal risks, and review the policies applied by the management such as
whistleblowing and Write-off and policies related to the processes of identifying and evaluating
the risks

e Review and approve the annual plan for both Internal Audit and Compliance Departments

e Recommend appointment of company’s external auditors to review committee’s competencies,
independency, and potential risks of conflict of interest in addition to their annual fees

e Review the reports of the external auditors, the Internal Audit Department, and Compliance
Departments and submit any recommendations to the Board of Directors

e Review SAMA’s and other regulatory bodies’ observations and submit any recommendations to
the Board of Directors
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e Review the most important accounting policies and procedures including the implementation of
IFRS 17

e Review related parties’ contracts & transactions and submit any views to the Board of Directors

e Monitor important lawsuits filed between the Company or against it, and submit periodic
reports on this matter to the Board of Directors

e Ensure the ideal use of information technology, and the availability of controls to obtain
accurate and reliable data

Conclusion:

The Audit Committee reviewed the internal control system and audit procedures within the limit of their
tasks, plan and work that were approved and tested by the internal audit and compliance departments,
after discussions with the external auditors and executive management on the results of the quarterly
and annual business activities.

It’s worth highlighting that it is not possible to fully ensure the comprehensiveness of the audit reviews
since it’s conducted on sample basis. Therefore, efforts are made to enhance and develop process of the
internal audit continuously to ensure the effectiveness and efficiency in reviewing the internal control
processes and procedures.

The audit committee did not realize the existence of what should be referred to, or it is believed that
there is any weakness or fundamental defect in the internal control system and polices. The Committee
has confirmed there is no conflict between the Committee and Board’s decisions.

Mr. Abdulrahman A. Balghunaim
Audit Committee Chairman
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oy, Y™ é:%
Dr. Sulaiman A. Al Sakran Mr. Adeeb S. uhai

Member Member
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