Competing Standards for Saudi Steel Pipe Company
(Draft for General Assembly Approval)
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1. Purpose and Scope

These Competing Standards are established in compliance with Article
44 (3) of the Capital Market Authority (CMA) Corporate Governance
Regulations and the Companies Law of Saudi Arabia, and will be used
to assess whether members of the Board of Directors (the “Board”)
and members of the Board’ committees, of Saudi Steel Pipe Company
(the "Company") are engaged in businesses that compete with the
Company or any of its branches of activity.
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2. Competing Standards

The Board shall evaluate competition by considering the Company’s
operations, and the Company’s branches activities, that it conducts in
the manufacturing and supply of electric resistant welded (ERW) pipes,
Longitudinal Submerged Arc Welding (LSAW) pipes and bends
products in the geographic areas of the Kingdom of Saudi Arabia and
the MENA region and the supply of coating services in the Kingdom of
Saudi Arabia, for the energy, water, industrial and construction
sectors.
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3. Competing Activities

A Board member or committee member is considered to be
participating in a competing business if he or she:

e Establishes a company or a sole proprietorship or owns a
controlling stake in a company or entity engaged in business
activities similar to those of the Company or its group.

e Accepts membership in the board of directors or assumes a
managerial position in a company or entity that competes with
the Company or its group, except for the Company’s affiliates.

e Acts as an overt or covert commercial agent for a company or
entity that competes with the Company or its group.
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4. Disclosure and Authorization Procedures

e No member of the Board or any of its committees may,
without explicit authorization from the General Assembly,
engage in any business or activity that competes with the
Company or any of its branches of activity.

e Any Board member or committee member who wishes to
participate in a competing business must notify the Board in
writing.

e The Board Secretary shall record the disclosure in the minutes
of the Board meeting.

e The interested member must abstain from voting on any
related resolutions at the Board, committee, or General
Assembly level.

e The Board shall review the disclosure, assess the competing
businesses that the member of the Board or a member of one
of its committees is engaged in, in accordance with the
competing standards issued by the General Assembly, and
inform the General Assembly, once convened, provided that
such businesses are assessed on annual basis.

e The General Assembly shall decide whether to grant
authorization for the competing activity. If the General
Assembly has delegated this authority to the Board, the Board
may grant the authorization within the limits set by the
General Assembly’s resolution.
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5. Amendments and Effective Date

These standards are subject to periodic review and may be amended
by the Board, subject to approval by the General Assembly.

These Competing Standards shall become effective upon approval by
the General Assembly and shall remain in force until amended or
repealed by the same authority.
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