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LETTER TO THE MANAGEMENT

April 11, 2021

Attention of The Audit Committee
Tourism Enterprise Co.- Shams— Saudi Joint Stock Co.
Dammam, Saudi Arabia

Dear Sirs,

We are pleased to present our proposal to serve as external auditors of Tourism Enterprise Co. - Shams (the Company) and its subsidiaries (the
Group). We appreciate your interest in our professional services and look forward to the opportunity of working with you and your esteemed
Group. Our proposal describes our understanding of your needs and proposes how we can assist you.

PKF International Limited (PKFI) is one of the world’s leading professional services organizations. The member firms of PKFI deliver world-
class assurance and advisory, tax, and consulting services, with more than 20,000 staff in over 440 locations in around 150 countries. The
member firms serve some of the world’s largest companies, as well as large national enterprises, public institutions, and successful fast growing
companies.

We fedl that our firm is best equipped to respond to all of your service needs. Our strong presence in the Kingdom combined with the
international strength of our affiliate, PKFI, will result in prompt effective responses to al of your Kingdom and in fact world-wide service
needs.

Our mission is to help our clients and people excel. This mission requires an uncompromising commitment to high professional and technical
quality and service excellence. Through the varied disciplines and expertise our firm possesses, both at the local and internationa level, we
believe that the quality of serviceswe offer will exceed your expectations.

In this proposal we will describe the scope of the work that we propose, our team of professionals and our fees for these services. We believe
that we are well-qrdified to serve as the independent auditor and advisor to the Company. All the members of our team, in addition to solid
professional glalifi ;:atl ons and experience, share the same commitment to providing outstanding service to you.

ism Enterprises Compa
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INTERNATIONAL

440 locations
150 countries
with 20,000 employees
including 2,600 partners .....




ABOUT PKF INTERNATIONAL

EUROPE

NORTH AMERICA kS o 3 : PKF International has member MIDDLE EAST

. firms in every EU country, the key i
PKF International has 41 & : emerging markets in Eastern and , PKF has a
member firms in US and " i > Central Europe, and in some of comprehensive
Canada S the Central Asian republics. representation across the
X Middle East — from the

Mediterranean states to
the GCC states in the
Gulf.

ASIA PACIFIC

PKF members cover the

‘ region from the Indian

; sub-continent and South

b W East Asia mainland to

AMERICAS Oceania, Hong Kong and

. . China.
PKF is represented in

Mexico, all the Latin AFRICA

American countries and

throughout the Caribbean Our members extend from North
Africa down through East Africa,
across English and French
speaking West Africa and
throughout Southern Africa.
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PKF

“WEAIM TO BE THE BEST AND NOT THE LARGEST” _
OUR REGIONAL PROFILE

PKF AL BASSAM and Co. is one of the leading professional organizations in the Kingdom of
Saudi Arabia and a member firm of PKF International .

Established late 2002, in Saudi Arabia and late 2005, in Bahrain. We have since then established
ourselves as one of the leading firms in Saudi Arabia as evidenced by our wide portfolio of About Us
clients that includes many well established companies across a spectrum of different industries.

We audit are currently engaged in the audit of 32 listed companies in Saudi Arabia, we are
ranked Number 3 in terms of audits of listed Companies in KSA and Number 1 by far in terms
of audits of Listed Insurance Companies,

Majority of our Partners, Directors, Managers and Senior Staff are former Big 4 and carry formal qualifications from recognized
accounting bodiesi.e.

- American institute of Certified Public Accountants (CPA),

- Saudi Organization for Certified Public Accountants (SOCPA)

- Institute of Chartered Accountants in England and Wales (| CAEW),

- Institute of Chartered Accountants of Pakistan and India (| CAP and | CAl),

- Association of Certified Chartered Accountants (ACCA) and

- Egyptian Society of Accountants and Auditors (ESAA).

Our team comprises of 90 staff in KSA including 7 Partners and Senior directors, 14 managers and 69 experienced professionals.

: & b f@?’ﬁ ICAEW
| - Y. 7 Gyl deaiplg i oo ey CA CHARTERED '
J ?: (.)L‘ P ? 1 Egyptian Saciety of Accountants & Auditars The Institute of PAKISTAN ACCOUNTANT

Chartered Accountants
of Pakistan
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FIRM PROFILE W

OUR SHARE OF LISTED CLIENTSIN THE MARKET ASCOMPARED PKF
TOTHEBIG 4
Listed Clients Percentage /Yumber of
listed
clients:
- KPMG 37
o E&Y 36
(e PKF 32
= BDO PWC 22
BDO 22
Deloitte 7
prtny Others 34
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Tourism Enterprises Company /321“ —% 8
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FIRM PROFILE

We believe that, whilst there are many reasonswhy PKF is uniquely placed to be appointed as auditors for your Company, the most importang KF

these are;
UNIQUE QUALIFICATION
There are many reasons why we believe PKF is uniquely qualified to meet the needs of your oo
Company — reasons which differentiate our frim from other competitors are: Delivery Partner

= Our team quality who has deep expertise working in a number of countries, especialy in the Across Lead

. Jurisdicti Services
Gulf region; ’

» Yearsof experiencein providing servicesto clients from your industry

= Qur unique, ‘no surprises’ audit methodology which is elaborated in detail Stz PKF AL BASSAM and High

= Our professiona approach to the provision of servicesto our clients. Support Co. Pr%?:shs%n

for Clients Benefits al Team

AUTHORITY
*We will be proactive in keeping you informed, responding to your requests, addressing issues .
that need to be resolved and making sure that deadlines are met. o ;aa"é’er
*Your Company will be part of PKF Family, a program through which we serve our largest and Experience A~
most valued clients. Among other benefits, this means that PKF’s global network of resources can EBX'SZEUZZ

be accessed by the Company at any time.

PROFESSIONALS WHO ‘FIT’

*We have a team in place for your audit, who have the ability to work effectively with you and with each other, and who remain totally
committed to serving the Company into the future.

*Furthermore, we understand the need to adapt with the culture of the Company and to fit well within it. The members of our team will
have a goal to develop highly productive relationships with management at al levels built on common values and mutual respect, while
rigorously preserving their professional objectivity and independence at any times.

*We have put in place a team which has the experience and expertise.

lbrahim Al-Bassam, will act as Client Service Partner. He acts as a sounding board on strategic matters to many businesses in the Saudi
Arabia. He has worked closely with board members and key senior level executives of other businesses in the region and will do the same
for Y our Company.

*We have identified a dynamic team comprising of professionas who have extensive experience of relevant industries and will support the
engagement partner, engagement director and engagement senior manager in delivering a quality audit to the Company.

10




FIRM PROFILE

REGISTRATION WITH CAPITAL MARKET AUTHORITY (CMA)

In accordance with CMA resolution dated 12/04/1440H corresponding to 19/12/2019, al joint stock company’s auditors are required to
be registered with CMA.

Detailed guiddlines in respect with the registration have been recently released by CMA with a deadline to complete the registration by
June 2019.
As PKF Al Bassam is concerned, we completed the required registration application and other required documents needed by CMA and

will befilling it with CMA shortly following the upcoming seminar conducted by CMA on February 3, 2019 on the registration process.
Once filed, CMA will review the application and may require some clarification prior to approval. We will keep you posted with the

status as we proceed with CMA

daaliall Slegyiiall aSpub 3
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SCOPE OF SERVICES OFFERED BY US

PKF Al Bassam & Co. is specialized in providing the following professional services:
U Assurance services- External audit & review engagements;

0 Zakat and Tax services including Value added tax (VAT);

U Advisory services- Financial due diligence, business plan and feasibility studies;

U International Financial Reporting Standards (IFRSs) implementation.

N~ N

IFRS

B FRS

International Financial
Reporting Standards

-

Zakat, Tax And VAT Advisory services

Assurance

— Direct Taxation

— Indirect Taxation

— Corporate Taxation

— International Taxation

— DueDiligence
— Feasibility Study — GAP Analysis
— Impact assessment
— IFRSfinancial

/ \ statements

— External audit and
assurance services

— Agreed upon
procedures

/

13




KYC METHODOLOGY

Mpd,

L ;B
-

PKF

AT PKF, WE APPLY THE KYC METHODOLOGY

At PKF, we apply the Know Your Customer (KY C) Methodology in order to enable us to deliver the best of our services to our
prestigious clients. We ensure that the process of service delivery is smooth and satisfies the utmost requirements of the clients in

the most efficient way.

UNDERSTAND THE CLIENT
BUSINESS

Obtaining a thorough understanding of the client business and the
regquirements of the engagement are one of the top most priority
while a proposal is submitted to the client. We ensure that we
have a clear understanding of the requirements, and the
deliverables are prominently identified and outlined.

|

E.Know Your Customer

|

Sy /
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IMPORTANT CLIENT REQUIREMENTS:
1. INDEPENDENCE

2. DEFINING THE SCOPE OF ENGAGEMENT

3. KNOW THE CLIENT BUSINESS

4. INDUSTRY SPECIFIC KNOWLEDGE

5. COMPLIANCE WITH SOCPA REQUIREMENTS
6. COMPLIANCE WITH CMA REQUIREMENTS
7. STAKEHOLDER REQUIREMENTS

8. LEGAL REQUIREMENTS

9. DEADLINES

10. CLEARLY IDENTIFIED DELIVERABLES




PLANNED APPROACH
FOR

ANNUAL AUDIT




SCOPE OF ENGAGEMENT

ENGAGEMENT WITH TOURISM ENTERPRISE CO. SHAMS

Statutory audit

7 T
Dec. 31, 2021 aat & Tax

Our proposal isto carry out the following services for Tourism Enterprise Co. - Shams:

» Statutory audit of the financial statements for the year ending December 31, 2021 in accordance with
International Financial Reporting Standards (IFRS) as endorsed in Kingdom of Saudi Arabia.

« Statutory interim reviews of the quarterly financial statements for the periods ending June 30, 2021;
September 30, 2021 and March 31, 2022 prepared in accordance with International Financial Reporting
Standards (IFRS) as endorsed in Kingdom of Saudi Arabia.

» Submission of annual Zakat return

16



PLANNED AUDIT APPROACH

ENGAGEMENT WITH THE COMPANY

INDEPENDENCE: We assure you that we do not have any conflict of interest in the engagement we are full

independent from the Company and the Board of Directors and management of the Company and we will
also ensure that all of our team is always independent.

PROFESSIONAL TEAM :Assignment of team of best professionals under the leadership of Mr. Ibrahim

Al Bassam and Mr. Khaled Shaaban.

V)
=z
e
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DELIVERABLES: We assure that the deliverables will be delivered as per the agreed time line of the

engagement.

draliwll Olegyaioll ESpab 5
=i
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COMMUNICATION: We will periodically communicate with the management and those charged with

governance of the Company regarding the key audit matters identified and the matters requiring
management attention in a timely manner.

N iy
"

e =
JE=
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OUR APPROACH AND REPORTING

OUR APPROACH TO EXECUTE THE AUDIT ENGAGEMENT

Our activities Your involvement /
our deliverables
ﬁ p|anning * Understand business, risks and areas of sensitivity and * Audit planning meeting
’ subjectivity +  Audit information requests
* Understand accounting and reporting activities +  Early warning of any issues and areas of focus

*  Plan audit procedures

* Agree on audit timetable

X Controls testing * Identify and document key systems and processes * Report on control observations
* Evaluate design and implementation of selected controls

* Test operating effectiveness of selected controls

O‘ Substantive testing *  Perform substantive audit procedures with a balance sheet * Discuss audit findings
approach

* Audit of the statutory accounts process

Completion *  Report to management *  Audit completion meeting
* Insightful reporting on audit findings

*  Audit report and audit opinion

A uniform approach by

Submitting audit and review instructions to all PKF offices involved.

Define and communicate an agreed timeline for year-end audit and quarterly reviews.

Applying the PKF audit methodology as stipulated in the PKF Audit Manual.

Using uniform audit tools, e.g. audit software.

Compiling uniform audit documentation, e.g. summary of adjusted/unadjusted audit/review differences, inter-office audit/review memo

... working closely with you from the outset

Q"'

iy
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OUTLINING
THE

RESPONSIBILITIES




AUDITORS RESPONSIBILITIES

y
AUDIT SCOPE OF WORK AND REPORTING REQUIREMENTS PKF

The scope of work is always mutually defined in order that we take into account your specific needs and requirements. Based on our
understanding, we conclude that the following serviceswould be required:

a) Statutory audit of the financia statements for the year ending December 31, 2021 in accordance with International Financial Reporting
Standards (IFRS) as endorsed in Kingdom of Saudi Arabia.

b) Statutory interim reviews of the quarterly financial statements for the periods ending June 30, 2021; September 30, 2021; March 31, 2022
prepared in accordance with International Financial Reporting Standards (IFRS) as endorsed in Kingdom of Saudi Arabia.

¢) Submission of annual zakat return

Report to the shareholders of the Company, whether in our opinion:

» The financial statements present fairly, in all materia respects, the financia position of the Company as of the balance sheet date and the
results of its operations and their cash flows for the year then ended, in accordance with accounting/reporting standards recognized and
prevailing in the Kingdom of Saudi Arabia; and

= Comply with the requirements of the Regulations for Companies, Company’s Articles of Association with respect to the preparation and
presentation of the financial statements.

AUDIT RESPONSIBILITIES, LIMITATIONSAND REPORTING FRAMEWORK

We will conduct our audit in accordance with International Standards on Auditing (ISA). Those standards require that we plan and perform the
audit to obtain reasonabl e assurance about whether the financial statements are free of material misstatements.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit aso

includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financia
statements presentation.

Generally Accepted Auditing Standards require that we obtain reasonable, rather than absolute, assurance about whether the financial
statements are free of material misstatements, whether caused by an error or irregularity. While an effective interna control structure reduces
the likelihood that errors or irregularities (including misappropriation of assets) may occur and remain undetected, it does not eiminate that
possibility. For that reason and because we use selective testing in our audit, a material misstatement may remain undetected and we cannot
guarantee that material errorsor irregularities, if present, will be detected.

20
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AUDIT RESPONSIBILITIES, LIMITATIONSAND REPORTING FRAMEWORK -Continued

Our audit should, therefore, not be relied upon to discover defal cations or other irregularities that may have occurred, but their discovery, if they
exist, may result from the audit teststhat we undertake and we will report such cases.

RESPONSIBILITESAND REPRESENTATI

Pursuant to professional standards, in the unusua event that we are unable to complete the audit or are unable to form or have not formed an
opinion, we may decline to express an opinion or declineto issue areport.

As part of our audit, we will obtain an understanding of the Company’s internal control structure soldly to plan the audit and determine the
nature, timing and extent of our audit procedures. This understanding will not be sufficient to enable us to render a separate opinion on the
effectiveness of theinternal control structure over financial reporting.

The working papers, prepared in conjunction with our work, are the property of our firm, congtitute confidential and proprietary information
and will be retained by us in accordance with our firm’s policies and procedures.

MANAGEMENT’S RESPONSIBILITIESAND REPRESENTATIONSAND
REGULATORY REQUIRMENTS

We remind you that, in accordance with Regulation No. 126 of the Saudi Companies’ Regulations, it is the responsibility of the Company’s
management to prepare the financial statements including adequate disclosures. This includes the maintenance of adequate accounting records
and internal controls, the selection and application of accounting policies, and the safeguarding of the Company's assets.

21




RESPONSIBILITESAND REPRESENTATIONS

Management L etter

Considering you as one of our important clients, our objective will be to provide you with an added value service via the development and
submission of a Management letter depicting areas for improvements weather form internal control prospective or accounting and financia
matters.

The Report will include the following:

1. Management Letter: Auditing Standards require that auditors should inform their customers either orally or by aformal letter. Our approach
requires us to separately report any significant deficiencies reating to the internal control structure noted during our audit and bring to your
attention any materia errors or irregularities or illegal acts of which we become aware during our audit in the form of a letter which will be
submitted, after discussion with Company’s management, to the Audit Committee or the Board of Directors/ shareholders.

2. Report on issues along with recommendations for remedial action.

daaliaull Slegyiitall &S
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DETAILED WORK APPROACH
FOR

ANNUAL AUDIT
AND
QUARTERLY REVIEWS




PURPOSE AND SCOPE OF WORK j%

AUDIT OBJECTIVES

\/ * Independent opinion and report that add creditability to financial information released by the }

Company

» Independent assurance that the financial statements are presented fairly and in accordance with
/ International Financial Reporting Standards (IFRS) as endorsed in kingdom of Saudi Arabia

Those Charaed 1B Communicating areas of high audit risk and explaining the impact on audit approach
With Govem%nce * Reporting significant internal control weaknesses identified during the course of audit

e/

* Observation and recommendation on financial and internal control reporting, zakat, tax and
business issues from senior professional who have in-depth understanding of your business and
industry.

« Share our experience on industry best practice issues.

— =
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SCOPE OF QUARTERLY REVIEWS

y
QUARTERLY REVIEW OF FINANCIAL STATEMENTSAND ITSREGULATORY PKF
REQUIREMENTS

We will review the financial statements for each quarter in accordance with International Standard on Review Engagements 2410 “Review of
Interim Financia Information Performed by the Independent Auditor of the Entity” and provide you with areport as required by IFRS - IAS 34
“Interim Financia Reporting” as endorsed in Kingdom of Saudi Arabia.

This Standard requires the auditors to perform financial analysis and make specific inquiries of management and others about the items in the
financia statements and the effectiveness of the accounting processes. We will request from management written confirmation in a Letter of
Representation (LOR).

In the LOR, the management represents that in case any errors are not rectified, this will not materially affect the financial position of the
Company and will not have any material impact on the presentation and disclosuresin the financia statements.

After completion of our review, we will discuss the results with the management.

During our review, if we identify any issues [including any material impact over the completeness and qudlity of the presentation and disclosure
in the reviewed financial statements] we will discuss these issues with the management before issue of the quarterly report.

This limited review is significantly lesser than the regular year end audit which is required by the Generaly Accepted Auditing Standards.
Hence, we will not express our opinion on the quarterly financial statements.

Our examination does not include any assurance that we will be aware of any errors, irregularities, fraud or illegal activities or any other issues
that will have any impact on our judgment over the quality of the financial statementsthat could be identified during regular audit process.

It is the responsibility of the management to adhere to the Ministerial Regulations and to enable us to complete the limited quarterly reviews
within the stipulated time and submit the Reportsto the Ministry within the prescribed time limit.

25




PURPOSE AND SCOPE OF WORK

Our Audit Emphasis

Based on our initial understanding of your accounting issues and challenges obtained from our discussion with the management, our experienced
audit team will exercise special focus on the following areas during the early stages of the audit, in order to identify and resolve the potential
accounting and technical mattersin atimely manner.

Accounting issues Description Our approach
and challenges

Accounting policies and
judgments and estimates
are appropriate.

Revenue cycle

Operating Expenses

Non-Routine Transactions

a1yl Slegysitodl &Sy —

Tourism Enterprises Company

There are frequent changes in accounting standards and the
Company should be well equipped to handle the adoption
of any standard that may have a material impact on the
financial statements.

In response to Applicable Standards on Auditing there isan
inherent risk factor related to revenue recognition. Due to
Revenue standard requirements for the fulfilment of certain
criteria prior to recognising revenue, there is arisk that the
recorded revenues may not be correctly recognized.

Ensure that costing sheets are prepared and reflected in the
company’s books as per the guidelines stipulated by
standards.

Significant or unusua transactions may occur. The
accounting and disclosure of transactions outside the
normal course of business should be specifically evaluated.

We will ensure that the Company is aware of new accounting
standards and implications of adoption, if appropriate, as
soon as practical. We will discuss the appropriateness of
accounting policies, and review significant transactions and
contractual arrangements against the requirements of IFRS.

Test the operating effectiveness of controls that ensure
revenue is recognised on a timely basis based on actual
services provided at agreed contractual rates.

Test of transactions occurring at or around the year end to
ensure that revenue isrecorded in the correct period.

» Understanding and testing of controls surrounding the
expenditure cycle;

* Perform analytical review of maor operating expenses
streams to assess for reasonability ;

« Compare actual operating expenses incurred against budget;
* Ensure that operating expenses are incurred as per the
management directives

Obtain understanding of the nature, business rationale, and
terms of significant non-routine transactions. Consider
dternatives and assess the accounting treatment and
disclosures based on the nature and terms of the transactions.

26



PURPOSE AND SCOPE OF WORK

Our Audit Emphasis - continued

Accounting issues Description Our approach
and challenges

Receivables There are always risk for the collectability of the accounts ~ We will review the company’s collection policy to insure that
receivables due the ingtability of the market due to it is correctly applied, will request confirmations from
economic changes is Saudi market which may raise arisk ~ customers and will review the subsequent collections. Based
of impairment. on aging, customers defaulting will be assessed on case by

case basis.

daaleamll Slegyiitall aSpibh 3
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PURPOSE AND SCOPE OF WORK

Fraud consider ations

In accordance with Applicable Standards on Auditing, the Auditor has a responsibility to consider the risk of fraud in the audit of financia
statements. Hence we will undertake specific procedures and report findings to management and the Board of Directors in respect of financial
reporting fraud. The following highlights the phases of our work on fraud:

Tailor audit response

® Increased risk due to difficult

e Discussions with: ® Preliminary fraud risk assessment market  conditions  potentially
increases the level of procedures

- Those charged with governance - Pressure to meet financial _ _
. targets ® Review and test the fraud risk
- Interndl Aucit Empl assessment process, systems and
- EMployee pressures controls to prevent, deter and
- Management override detect fraudulent activity
- Internal control framework e FEvauate the design of financial

reporting controls during process
testing to assess their effectiveness
- Structure of the entity in detecting fraud

- Attitudes/ culture e |dentify and select specific journal
entries for detailed substantiation
for appropriate evidence and basis

- Nature of industry

® Review dignificant accounting
estimates for possible management
bias

daalianll Slegyiitedl ESpib 3
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PROFESSIONAL FEES




PROFESSIONAL FEES

Delivering value for money

We make a long-term investment in our clients, and are committed to fair and transparent fees. This fee proposal reflects our dedication and
our desire to work with you. Our proposed fees are set at a redistic level and make absolutely no compromise to the quality of our service.
The scope of work discussed in this document has been used as the basis of the fee proposal.

Our fees are charged on the basis of time occupied and expenses incurred having regard to the degree of responsibility involved and the
experience and skillsrequired for the audit of thefinancial statements.

Service

Audit of the financial statements of Tourism Enterprise Co. (Shams) including uploading financial statements to

Qawaem portal 75,000
Quarterly review of the financial statements of Tourism Enterprise Co. (Shams) (SR 20,000 per quarter) 60.000
Preparing and uploading annual zakat return of Tourism Enterprise Co. (Shams) 15.000

U For the Audit, it is our practice to request a 50% advance payment upon signing the Engagement Letter, 35% upon commencement of
the final audit and 15% upon issuance of the draft report on the financial statements.

d1aliall Slegyiitall &Sy
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PROFESSIONAL FEES

Assumptions
Our fee proposal is based on the following assumptions:

We will be provided with the final trial balance and management accounts for the year end;

We will receive comprehensive supporting documentation (the exact requirements will be communicated in the form of an information
request list);

Y ou will be responsible for the preparation of the financial statements;
Fees are exclusive of out-of-pocket expensesand VAT,;
Where there is no change in the scope of our work, our feeswill be fixed at the levels outlined above.

o000 OO

Basisfor charging for additional work

O Ad-hoc support during the year isincluded in our fee quote above, in order to encourage an open line of communication between us and
Tourism Enterprise Co. (Shams) .

O Where we anticipate that a specific matter islikely to require a substantial time commitment, we will discuss our proposed fees with you

in advance of carrying out the work, and will proceed only once instructed to do so. We believe transparency is key to al fee-related
matters.
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OUR
PROFESSIONAL

TEAM




ENGAGEMENT TEAM

PKF

Considering the nature and importance of this audit assignment, Ibrahim Al Bassam will be the Partner-in-charge and Khaled
Shaaban will be the Practice Leader responsible for the advisory services with the assistance and co-operation of Ahmed Moussa,
Audit Manager, who will be responsible for all the other audit team work.

Ibrahim Al Bassam
Senior Partner in charge

Ahmed Mohandis
e —— — e ee———— Technical Partner

Mohamed Gamal Khaled Shaaban
(EQCR) Audit Practice Leader

ZAKAT & Tax Ahmed Moussa

. Manager
Professional Team :

Highly skilled Manager in

Professional Team Charge

Professional Highly Skilled
Professional Team Actuary Professional Team

Sy /
4 3 '/
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DISTINGUISHED FEATURESOF OUR T e

Pos

Extensive knowledge in serving multinational clients.

Broad experience in managing group audits.

Highly experienced local teams with a clear understanding of their role and responsibility in contributing to
the success of the global audit.

Proficient in timely and effective communication of audit results, both to the client and between the central
and local audit teams

Pro-active and timely escalation of audit related matters outside the regular reporting process — no surprises

Understanding significance of timeliness and quality of inter-office communication, e.g. inter-office
audit/review memorandum, inter-office audit /review opinion, etc.

High awareness for importance of meeting clients’ deadlines, especially Audit Committee meeting and BOD
meeting.



IBRAHIM AL BASSAM

PARTNER-IN-CHARGE

Email: [brahim.Albassam@pkf.com

-
- Phone: +966 13 893 3378
v Mobile: +966 50 6825333
Mr. lbrahim Al Bassam is the Audit Partner in PKF Al Bassam & Co. lbrahim carries an experience of
more than 22 yearsin the profession of audit, tax and assurance services in the Kingdom of Saudi Arabia
and Bahrain in various sectors providing services of audit and advisory, zakat and tax, financia due
diligence, valuation and other special assignments in various industries ranging from manufacturing,
trading, oil and gas, banks, insurance, construction, hospitality, healthcare and numerous others

industries. In addition to this he has also served on various committees of SOCPA and participated as a
team leader in various SOCPA Peer Review visits.

Education and Professional Memberships:

- Certified Public Accountants (CPA)
- SOCPA Member of Saudi Organization of Certified Public Accountants
- Certified Information Systems Auditor (CISA)

Years of Experience:

+22 years in Kingdom and Bahrain

Notable experiencein:

- Audit and advisory services in wide range of industries
- Due diligence and valuation services

- Zakat and tax services

-SOCPA Peer Review Visits

y

Notable clientsin theregion:

Saudi Post Corporation

Al Othman Group of Companies
Adraj Group of Companies

King Faisal Specialist Hospital and
Research Center

National Gas and Industrialization
(GASCO)

Al Arkan Group

Al Judee Group

Gecat limited company

Al Shifa Medical Company

Ash Shargiyah Development Company
(sJ.c)

United Cooperative Company (S.J.C.)
AlSagr Cooperative Insurance (SJ.C.)
Seep High

Salman Group of Companies

A.A. Al Qahtani & Sons Group
Allianz Saudi Fransi (SJ.C.).

Saudi Re(S.J.C)).

Saudi General Investment Fund
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AHMED MOHANIS (SOCPA)

TECHNICAL PARTNER Certain Clientsin region

= AL SORAYAI Trading and Industrial Group
Company and its subseries.

Email: ahmed.mohandis@pkf.com SNASCO Holding Company.

Phone: +966 13 893 3378 = Abdul Latif Banaj:a Hol.ding Company.
_ = Abdul Latif Banaja Sofian Pharma.
Mobile: +966 50 566 6424 = Abdul Latif Banaja Sofian Medical Servicies.

= Abdul Latif Banaja Sofian Logistic.
=  Saudi Center for Pharmaceuticals.

. . . . . . =  Banaja Trading Company .
= Bachelor degree from king Abdulaziz university, Jeddah, Saudi Arabia. = Aljazira Takaful Company (S.J.C.)

= Modern Accountant Certificate (MAC). = Acig Company (S..C.)
= The Saudi Organization for Certified Public Accountants (SOCPA) Riyadh, Saudi Arabia = United Cooperative Assurance (S.J.C.)

= Gulf General Cooperative Insurance Company
(s.J.C)
=  Saudi Enaya Cooperative Insurance (S.J.C.)

Education and Professional Background

Summary of Experience

= 25+ years of combined experience in Arthur Andersen & Abdul Majeed A.Mohandis office.
= Partner at PKF AlBassam & Co.

Significant Experiencein

= Audit and advisory services in wide range of industries.
= Due diligence and valuation services.

= Zakat and tax services.

Experiencealso include:

Ahmed managed, performed and reviewed various engagements in wide range of industries
including:

Financial institutions, Healthcare, Education, Hospitality, Entertainment, Contracting,
Investment, Manufacturing and Trading.
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KHALED SHAABAN (ESAA, EST)

AUDIT PRACTICE LEADER

Email: khal ed.shaaban@pkf.com
Phone: +966 13 893 3378

Mobile: +966 56 5522205

Education and Professional Background

= Bachelor degree from the Faculty Commerce, Cairo University, Egypt
= Member of the Egyptian Society of Accountants & Auditors
= Member of the Egyptian Society of Taxation, around 22 years of experience in Saudi Arabia and

Egypt

Summary of Experience
= 22 years of experience in Saudi Arabia and Egypt

Significant Experience in
= Audit and advisory services in wide range of industries

= Due diligence and valuation services
= Zakat and tax services

Experience also include:

During his professional career, he gained rich experience as he was involved in financial advisory
and audit for clientele engaged in transportation, real estate, healthcare, education, hospitality,
contracting, investment, advertising, service and manufacture / trading in consumer products.

y

Certain Clientsin region:

= Siemens Ltd. Company

= Pepsi Cola Egypt “Egyptian Bottling
Company”

= Schlumberger Logelco (Petroleum Co)
= Afri Medical Company (Medical
Industry).

= United Company For Paints and
Chemicals - S.A.E.

= Nortel Networks Inc.

SCIB Chemicals.

= Alico-Egypt- S.A.E.

= EMAAR Misr

= Grandview BVI (Private Equity
Company owned 18 subsidiary)

= Beltone Financial Holding.

= Beltone Capital.

= Beltone Brokerage.

= Beltone Assets Management.

= Beltone Investments Banking.

= P&G Egypt.

= (Citadel group.

= Egyptian International Beverage Co.
= Societe Arab International De Banque
(SAIB)
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MOHAMED GAMAL (BS, CIA)

QUALITY CONTROL REVIEWER

Major clientsin region
Email: mohamed.gamal @pkf.com

Phone: +966 13 893 3378 - Al Othman Group of Companies
- Adra Group of Companies
M obile: +966 54 4653333 - Ash Shargiyah Development Company
(SJ.C)
Mr. Gamal is the Senior Director at PKF. He obtained a Bachelors from the Faculty of - United Cooperative Company (SJ.C.)
Foreign Trade, Hellwan University, in 1998. He is certified internal auditor from the - AlSagr CooperativeInsurance (SJ.C.)
United States of America and he has more than 14 years of sound experience in the audit - SeepHigh
and finance field. His career experience is with the following firms Ernst & Young, BDO - Al Arkan Group
& PKF Al Bassam & Co. (10 years). - AlFalak Group
During his professional career, he gained rich experience as he was involved in financia - AL ‘]U[_)EE GROUP
advisory and audit for clientele engaged in banking, Insurance, transportation, real estate, - Gecat limited company
healthcare, education, hospitality, contracting, investment, advertising, service and - Al ShifaMedical Company
manufacture/ trading in consumer products. - PackersPlus '
- Pioneer medical laboratories company
Education and Professional Background - Salman Group Group of Companies
=Bachel or degree from the Faculty of Foreign Trade, Hellwan University, Egypt - AA Al Qahtani & Sons Group
=Certified Internal Auditor - Gulf Union Insurance and Reinsurance
(SJ.C)
Summary of Experience - AlAlamiya Insurance and Reinsurance
=18 years of experiencein Saudi Arabiaand Egypt (SJ.C)

- Trade Union Cooperative Insurance (SJ.C.)
. ! T . . - AceArabia Insurance Company (SJ.C.)
—Audlt_and advisory servicesin Wl_de range of industries - AXAInsurance and Reinsurance (S.J.C.)
-Duedi Ilgenc_e ar_wd valuation services - Walaa Insurance Company (S.J.C.)

-Internal Audit, risk management - Mohammad Al Mojil Group (SJ.C.)

Significant Experiencein
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Ahmed Moussa

MANAGER

Email: ahmed.moussa@pkf.com

Phone: +966 12 652 5333
Mobile: +966 56 026 9608

Education and Professional Background

= Bachelor degree from the Faculty Commerce, Ain Shams University, Egypt

=  Member of the Egyptian Society of Accountants & Auditors

= Member of the Egyptian Society of Taxation, around 14 years of experiencein Egypt

Summary of Experience
= 14 yearsof experiencein Egypt

Significant Experiencein
= Audit and advisory servicesin wide range of industries
= Internal Audit, risk management

Experience also include:

During his professional career, he gained rich experience as he was involved in financial
advisory and audit for clientele engaged in real estate, healthcare, education, hospitality,
investment, advertising, service and manufacture/ trading in consumer products

Major clientsin region

Takween Advanced Industries Group (S.J.C.)
Nama Chemicals Company (S.J.C)

Saudi Papers Company (S.J.C)

Al-Jubail Chemical Industries Company
Arabian Alkali Company (“SODA”)

NAMA Industrial Investment Company

Saudi Plastic Packaging Systems (“SPPF”)
Advanced Fabrics Factory Company

Al-Sharq Company for Plastic Industries Limited
Ultra Pak Manufacturing Company Larsen Toubro
Arabia

Larsen & Toubro ATCO Saudi

Larsen & Toubro Hydrocarbon

L&tT Electricals & automation

Seadrill GCC Operations Co. Ltd

Arabian Pipeline And Services Co. Ltd.
Anabeeb Industrial Services Co. Ltd.

Frank’s Rawabi

Saudi Trading and Research Company Limited
Corrpower International Company Limited
Mimosa Trading Establishment

Sun Ace Gulf Company Limited

Cluttons Saudi Arabia Company
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MAJOR CLIENT INDUSTRIES

Manufacturing Education

Food and

Construction Hospitality

FINANCIAL
SERVICES

(Insurance L easing,
Funds, etc.)

§@,\\. w,/
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FAMILY GROUP

< Al Othman Group of Companies

< Al Gosaibi Group of Companies
Al Ghamdi Group of Companies

< Al Osais Group

< Al Qahtani Group
Pan Gulf Holding Group of Companies
Pan Gulf Industrial Investments Group of
Companies
Salman Group of Companies
Mizat Group of Companies

< Al Falak Group

< ATCO Group of Companies

CONSTRUCTION

< Snamprogetti Engineering & Contracting Co.

% Larson & Toubro Group of Companies
< Hanwah Contracting Company - Korea
< Nanjing huarun middle east

Gecat limited company

FOOD AND HOSPITALITY

< Al Gosaibi hotel

< Sanbook Restaurant

< Saudi Pan Gulf - Food division
< VitaFood Products Company

< Al Ahsa Date Processing Company.

CLIENTELE PORTFOLIO

Following is the sector wise list of some of our esteemed clients to whom we are providing our leading edge services: PKF

MANUFACTURING COMPANIES
% Titanium & Steel Manufacturing Company

< Al Othman Agricultural Products Company
(NADA)

% Gulf Steed Works Company
Saudi Belt Company

Arabian Pipe Coating Company
< Age Sted Group

% Mizat Heavy Industries

3
%

3
%

< Fence and Barbed Wire technologies.

JOINT STOCK COMPANIES

< Saudi Steel Pipes Manufacturing Company
(sJ.c)

Takween Advanced Industries Group
(sJ.c)

United Electronics Company — Extra
(sJ.c)

Al Ahsa Development Company (S.J.C.)
Nama Chemicals Company (S.J.C)
Saudi Papers Company (S.J.C)

3
%

3
%

3 K3
o o

3
%

FINANCIAL SECTOR

K3
<

K3
<

K3
<

Arabia Insurance and Reinsurance Company
(SJ.C)

Chub Insurance Company (S.J.C.)

Arabian Shield Insurance and Reinsurance
Company (S.J.C.)

Walaa Insurance Company (S.J.C.)

Trade Union Insurance Company (S.J.C.)
Burruj Insurance Company (S.J.C.)

Salamah Insurance Company (S.J.C.)

Al Jabr Financing Company

Allied cooperative Insurance Company (S.J.C.)

AlAlamiya Insurance and Reinsurance Company
(SJ.C)

Amanah Insurance and Reinsurance Company
(sJ.c)

AlAhliya Insurance Company (S.J.C.)
Sanad Insurance Company (S.J.C.)

AlSagr Insurance and Reinsurance Company
(SJ.C)

Soildarity Takaful (S.J.C.)
Tawuniya(S.J.C.)

Allianz Saudi Fransi (S.J.C.).

Saudi General Investment Fund

Saudi Re (S.J.C.)

United Cooperative Company (S.J.C.)
AlJazira TakafuL (S.J.C)




WHY

PKFAL BASSAM & CO.?




TOO GOOD TO BE IGNORED

Competitive pricing

We will always be transparent in the way we work and how we price

World class service levels

As a top client for PKF you will be an extremely important client for us

A significant investment of
time in the relationship

We will invest all the time necessary to understand your business and its processes

A fully coordinated,
dedicated and highly
qualified team

Your individually selected and highly qualified team will be coordinated by an
experienced Partner and Director at group level

A robust and efficient audit
process

We understand the importance of the audit process; delivering a robust audit,
helping you to achieve ‘good governance’ and working to tight deadlines

Continuous communication
leading to a “no surprises
audit”

We will speak with you in a straight forward and candid way, take a transparent
approach to our working relationship, and give you clarity on technical issues

Client satisfaction and
improvement

You will be asked for feedback throughout the audit, ensuring we constantly refine
our approach, and will also receive an annual face to face client service review




WHY PKFAL BASSAM & CO?

Our Mission

Enhancing our credibility by enabling our clients to meet their objectives through clarity in engagement, excellence in
delivery, and committed fulfilment, nurturing talent, competence and continuous learning. In order reach the goals of
our mission we work on the following areas:

Continuous improvement

Continuous improvement is an integral part of our audit methodology. Our standard audit work papers al require
improvement points to be documented throughout the audit and these form the basis of our audit debrief, a process that
will involve obtaining detailed feedback from all levels for the Group.

Training program

As part of our quality control policies and procedures, al our staff are obligatory required to complete at least 75 hours
of technical, managerial, soft skills, and professiona training on an annual basis.

Quality Review

As a member firm of PKF International, our firm is subject to periodical peer review from PKF. Also, we have been
reviewed by SOCPA several times and last review were conducted in January 2015.

Regular debriefs

The audit team will debrief with you after the completion of each audit so that learning points can be incorporated into
our plans for the following year.

Client servicereviews
We will commission an independent review of our relationship at regular intervals to be jointly agreed. From this we will build an action plan to

address the issues arising.

Perfor mance measur ement

Our performance will be measured in several ways.
= Wewill actively seek informal feedback from you throughout the year to gauge how we are doing,
= Annual client service reviewsincorporate a points scoring system covering various aspects of our performance,
= Wewill adgpt /a variety of measures to ensure the quality of our work.




OUR PROFILE

Why PKF AL BASSAM and Co. - (continued)

*Increased interaction with those charges with governance
*The role of those charged with governance is significant and Ibrahim Al-Bassam our Managing Partner together with Khaled Shaaban as practice
audit leader will be continuoudly available to attend all the Board of Directors’ meetings if specific issues arise that require their presence. In

addition to the Engagement Director presenting the key audit issues, PKF team will be available to provide their perspectives on local risks, issues
and accounting developments each year.

*Wewill also keep the Board of Directorsfully informed of developmentsin corporate governance best practices.
*TOOLSFOR PROFESSIONALISM

*Use of specialist knowledge

*We use dedicated professionals in specidist areas as an integra part of PKF’s audit process. This helps to ensure that you are provided with
feedback based on an in-depth understanding of the risks and issuesinvolved.

*Independence

*PKF has been, and continuesto be, independent of the Group.

*Qur initial risk management procedures require us to seek formal approval from our risk management team and your Board of Directors, prior to
proposing for any non-audit related services.

*No conflicts of interest

*The team that will serve the Entity is speciaized in your particular industry. They are highly experienced in auditing and advising clients in these
industries, yet they have no conflicts of interest.

*Smooth transition

*We are confident that our current knowledge of you and the markets the Entity operate in will trandate directly into a smooth transition, a short
learning curve and the rapid deployment of a value-added audit.




OUR APPROACH AND REPORTING

(£ NO SURPRISES?”?

OUR EMPHASIS IS ON PLANNING TO ENSURE THAT THERE ARE NO AUDIT SURPRISES.

Focus on Planning, Quality and Clear Communications

Through comprehensive audit planning and the tracking of scheduled audit activities, we
are able to consistently achieve timely results whilst minimizing risks of surprises. Our
audit team preliminarily identifies the areas where the risk of material misstatements in
your financia statements is the highest. We will do this through structured interviews of
upper management, Finance team and others, analytical procedures, observation, and
inspection to review activities, share observations, and expectations. Specificaly, we
may consider your financial reporting framework, business and industry, accounting
policiesand practices, financial performance and internal control.

We will identify also areas where estimates and management judgment could have a
material impact on the financia statements. We analyse the significance of risks we have —
identified and determine our procedures accordingly. Our Planning Matrix links risk to ' '

significant accounts and related assertionsin your financial statements, and accompanies

the assertions about these accounts into the audit objectives. These assertions are; '
completeness of a given population, existence, accuracy, value, ownership, and

presentation. For each objective, the team assigns a risk level and preliminarily A
determines an effective combination of tests of interna control, analytical procedures, 7
and tests of individual transactions and balances.

We build up our audit planning procedures properly in order to ensure that it is closely and appropriately aligned with the Group’s activities,
processes and cycles, and we will endeavor to build sound working relationships, fully respective of our imperatives related to objectivity and
independence.
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OUR APPROACH AND REPORTING

y

N0 SURPRISES?? OUR EMPHASIS IS ON PLANNING TO ENSURE THAT
THERE ARE NO AUDIT SURPRISES.

TheAudit

Our comprehensive audit approach is risk-based and designed to anticipate issues and add value at al levels of our
engagement. We understand the dynamics and complexity of your accounting and business issues. We will proactively
provide strong support to your finance team in dealing with those issues. As part of our team, we have professionals who
possess relevant in-depth industry knowledge to advise you on accounting standards, if needed.

Emphasis On Understanding Your Environmental Controls

Attaining and continualy helping management to enhance confidence in the Group’s controls will be a primary
objective of our engagement. Our audit effectiveness is much greater when we are ableto rely on controls and financial
management procedures at a level that permits greater attention to those items where risks and/or exceptions are
identified. We will clearly report our findings to management and the board, and make recommendations as
appropriate, at the earliest possible date.

For audit objectives where we plan to rely on controls to modify the nature, timing, and extent of our substantive
procedures, our control evaluation may include:
= Evaluating the design and implementation of entity-wide controls;

= Understanding the relevant accounting and reporting activities for each audit objective. For transactions processing,
we look for significant risk points/ places where errors could occur;

= Evaluating and testing any antifraud controls you have implemented;
= Evaluating selected controls over the significant risk points where material misstatements may occur;

= Performing a “walkthrough test,” tracing a transaction through the accounting activities and selected controls to
confirm that we understand how your accounting activities and controls work; and

= Testing the operating effectiveness of selected controls.

Deadlines

are

Sacred




PKF VISION AND VALUES

Our vision

A dynamic, high quality accounting network

. Universally recognised and respected
Presented in all the world’s geographic locations

& Too good to be ignored

Our values

el Teamwork Clarity
e h"’!"e an We are advisers without  We initiate clear
appetite for borders. Member firms and direct

progress, strive to

exceed our clients’

expectations and

provide

opportunities to our
people to grow
personally and
professionally

are independently
owned and managed,

but strong personal

relationships allow us to
work seamlessly. We
treat our fellow

members’ clients as if

they were our own.

action, are open
and transparent
at all times, and
are consistent
with our
approach

Integrity
We have shared standards and
a mutual respect for
entrepreneurs and influential
leads, which extends our voice
and reach. There is a strong
sense of support and
encouragement to make things
happen, together

Quality
We apply the highest
standards of quality
to our work, and are
all party to the PKF
Commitment
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Contact us

Ibrahim Al Bassam Khaled Shaaban Ahmed Moussa
Senior Partner Senior Director Manager

T: +966 12 652 5333 T: +966 12 652 5333 T: +966 12 652 5333
M: +966 50 6825333 M: +966 56 5522205 M: +966 56 026 9608

E: ibrahim.albassam@pkf.com E: khaled.shaaban@pkf.com E: ahmed.moussa@pkf.com

www.pkf.com
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