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SACO Invites Its Shareholders to The General Assembly Meeting
(The First Meeting) by Means of Modern Technology
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(SACO) Board of Directors i 2&15\ N 2326-04-29 } g Sw‘ij:‘; j; f_ﬁﬂ‘

pleased to invite its shareholders to e 1100

participate the meeting of the

Ordinary General Assembly (Y510 3008 28 ga aladinly Apaall 460 Jilu g (5o yba e

Meeting (the first meeting) which o ‘ﬂ‘i@i‘f“mﬁ i'd;: ‘Wticfa‘ﬂ’@’fﬂm?\)

will be held virtually through the ‘ (CO\/|D-19)3;~A‘.u:i)£iij)gﬂf§@ r@mi‘\sj

contemporary technology means b fe Sl gl S Lol 1 Alia) giall 3 gl 131500

on Thursday Corresponding to C""J o 3O A0 gl ) 3L o A gl iy yal) ALl

29/04/2021 at 11:00 pm. L)

Please note that the voting on the

agenda items of the Ordinary

General Assembly will be solely

electronically through the

Tadawulaty. This is for safety of

the shareholders and to supports

the efforts and precautionary

measures to prevent the spread of

Coronavirus (COVID-19) issued

by health ministry and in

continuation of support

government authorities efforts to

enforce measures which prevent

the spread of the pandemic in

KSA.

Riyadh City — SACO head office A il s 33k o0 - O AS 5l e — (gl ] A OSe 5 ahae
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As per the rules and regulations, A, catlise dans (8 (paiall realisal) e aabie JS 3y saall s
each shareholder who is registered Lonanl) plaial Gand Al J gl Ada dolels g 1Y) 38 je sl
in the Company's shareholders sl s Aalail) oy dmaall plaial ) gamn dalall,
book with Edaa at the end of the
trading session prior to the
Assembly meeting shall be entitled
to attend the Assembly.
The General assembly meeting is O sanlasa o i 1) Lagaa dpalal) Alall Lmanll plin) 05805 | 5300 it
valid if it is attended by el 23 el i o135 I e Ju) el e OBl | gy iy
’ saal o lgi) (pe Aol ey S g laia ) die i opLaia Y 138
shareholders representing at least a Ul 10 £ Lia) (s 31 g LaiaY) Sansy a3ad)
quarter of the capital. If there is no ) A aliad) agu) 220 OIS
quorum for this meeting, the
second meeting will be held one
hour after the expiry of the
duration of the first meeting, and
the second meeting shall be valid
regardless of the number of shares
represented in it
1-To vote on the Board Report for Jeel Jsan
Aaaall

the fiscal year ending 31st
December 2020.

2-To vote on the Auditors Report
for the fiscal year ending 31st
December 2020.

3-To vote on the Financial
Statements for the fiscal year
ending 31st December 2020.

4-To vote on release Board of
Directors members from liability
for the fiscal year ending 31st
December 2020.
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5- To vote on the appointment of
the External Auditor of the
Company based on the
recommendation of the Audit
Committee to audit the Financial
Statements of the quarter 2 &
quarter 3 and quarter 4 of the fiscal
year 2021and quarter 1 of 2022
and to determine their fees.

6 — To vote on to authorize the
Board of Directors to distribute
Interim dividends to shareholders
(semi / quarterly ) during 2021.

7 -To vote on business and
contracts which will be between the
company and the heirs of Abdullah
Taha Bakhsh owners of Abrar
International Holdings Company (a
major shareholder) ), represented
by the board members Mr. Talal
Bakhsh ( Non-Executive ) , and Mr.
Hany Alshuwaier.( Non-Executive
), Since they have an indirect
interest in a lease contract for a
store in Jeddah (Al-Andalus
Street), from the date 28-02-2009 G
until 26-02-2025 G, with knowing
that the amount of the transaction
during the year 2021 will be
(2,000,000) Saudi riyals, and there
are no preferential terms in this deal
(attached).

8. To vote on business and
contracts which will be between
the company and the heirs of
Abdullah Taha Bakhsh owners of
Abrar International Holdings
Company (a major shareholder) ,
represented by the board members
Mr. Talal Bakhsh ( Non-Executive
), and Mr. Hany Alshuwaier.(
Non-Executive ), Since they have
an indirect interest in a lease
contract for a store in Jeddah , ( Al
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Amir Moahmmed Bin Abdul Aziz
Street)
Safwat Al Tahlia Center

, from the date 06-04-2017 to 31-
03- 2030 , with knowing that the
amount of the transaction during
the year 2021 will be (1,985,000)
Saudi riyals, and there are no
preferential terms in this deal
(attached).

9. To vote on business and
contracts which will be between the
company and the heirs of Abdullah
Taha Bakhsh owners of Abrar
International Holdings Company (a
major shareholder) ), represented
by the board members Mr. Talal
Bakhsh ( Non-Executive ) , and Mr.
Hany Alshuwaier.( Non-Executive
), Since they have an indirect
interest in land investment contract
from 01- 04 -2020 to 31-03-2042
with knowing that the amount of
the deal during 2021 will be
(2,250,000 ) Saudi Riyals , and
there are no preferential terms in
this deal (attached).

10. To vote on Distributing
amount of SAR (1,800,000) Saudi
Riyals as remuneration to the
board members for the fiscal year
ending 12-31-2020
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agenda online starting from 10:00
AM on Sunday 13-09-1442 H
corresponding to 25-04-2021 G
and ends at the closure of the
General Assembly Meeting.
Registration and voting shall be
available free of charge in
Tadawulaty services for all
shareholders by using the
following link:
www.tadawulaty.com.sa
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Eligibility for the attendance
registration of the EGM ends upon
convening the EGM. Eligibility for
voting on the EGM agenda items
for the shareholders who attended
ends upon the Counting
Committee concluding the voting
count
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If any inquiries to please contact
the Investor Relations Department
through one of the following
means Tel: 0114993500 Email:
investors@saco-ksa.com
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Audit Committee’s Report to the General Assembly

For the fiscal year ended 31/12/2020

To the Shareholders of the Saudi Company for Hardware (SACO)

The Audit Committee of the Saudi Company for Hardware (SACO) is pleased to provide the
Company's shareholders with its annual report for the fiscal year ended 31/12/2020, which
includes details of its performance of its duties and responsibilities, recommendations and
opinion on the adequacy of the company's internal control, financial and risk management
systems, which is in compliance with the provisions of Article 104 of the Companies Law and
paragraph (a) of Article 91 of the Corporate Governance Regulations issued by the Capital Market
Authority.

The current Audit Committee began work on 20/7/2020 based on the General Assembly's decision
dated 20/5/2020 to form the committee from expertise in financial, administration and internal
controls from the following gentlemen:

Mr. Loutfi Echhade Chairman, Independent Member from outside the Board
Mr. Sameer Baeisa Independent Member from the Board

Mr. Fahad Malaikah Independent Member from the Board

During 2020, the Audit Committee held six meetings (three meetings held by the current
committee in addition to three meetings held by the previous committee) during which, it
performed the followings:

1. Reviewed the company's interim and annual financial statements and discussed them with
the external auditor before presenting them to the Board and provided its opinion and
recommendations thereon.

2. Reviewed the accounting policies and the financial reporting standards adopted by the
company and ensured that they are updated in accordance with the International Financial
Reporting Standards as endorsed in the Kingdom.

3. Met with the external auditor periodically before issuing their reports to discuss the financial
standards, internal control procedures and general transactions and balances.

4, Reviewed the external auditor's comments on the interim and annual financial statements
and followed up the procedures taken in connection therewith.

5. Provided recommendations to the Board to nominate external auditors and determine their
remunerations in accordance with specific criteria that includes financial and technical
valuation and verified their independence and that there are no restrictions on their work.



10.

11.

12.

13.

Supervised the Internal Audit Department.

Recommended to the Board of Directors to appoint a Head of Internal Audit to establish in-
house internal audit department as the company used to engage external consulting firms to
provide internal audit services. In this regard, the Audit Committee has followed up the
recruitment process to ensure the independence of the internal auditors.

Reviewed and approved the Internal Audit Plan considering the audit priorities according to
the results of the comprehensive risks assessment project, which was conducted by the
Internal Audit Department.

Reviewed and approved the Internal Audit Charter.
Reviewed and approved the Internal Audit Manual.

Ensured the effectiveness of the Internal Audit Department in performing the work and duties
that are assigned by the Board.

Evaluated the internal control systems by reviewing the internal audit reports, the
management report of the external auditors and their report of observations on the
company's IT systems, and reviewing the results of their work to verify the integrity of the
control systems, and followed up with management to ensure their commitment to
implement the corrective measures.

Reviewed and followed-up outstanding significant legal issues and provided related
recommendations.

14. Reviewed the Company’s plan to develop the IT systems and provided related advices.

The Audit Committee's opinion on the adequacy of the Company's internal control, financial
and risk management systems

In light of the above-mentioned works, the Audit Committee believes that the Company's internal
control systems are working effectively and sufficiently to prevent and detect significant errors as
there has been no material deficiencies or breaches of internal control systems during 2020 that
require disclosure.

11/3/2021

Chairman of the Audit Committee
Mr. Loutfi Echhade
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