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Audit Committee’s Recommendation of External Auditor
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for Dar Al Arkan Real Estate Company

The Audit Committee received proposals from external
auditors to audit the annual financial statements for the year
2021 and review the financial statements for the second,
third quarters for the year 2021 and the first quarter for the
year 2022.

The evaluation of the proposals was based on many factors
like the professional experience of each audit office,
experience in Assurance Services with respect to the local

and international standards, license approval by Capital
Market Authority (CMA) and the cost of the service.

The list of received proposals are as below:

Fees

S The Audit Firm (SAR)

M/s AlKharashi & Co. Certified
I 540,000

Accountants and Auditors (Mazars)

M/s AlAzem, AlSudairy, AlShaikh &
2, i 310,000
Partners CPAs & Consultants (Crowe)

Based on the above, the Audit Committee has recommended
M/s AlKharashi & Co. Certified Accountants and Auditors
(Mazars) as the External Auditor of Dar Al Arkan Company
to audit the annual financial statements for the year 2021
and review the financial statements for the second, third
quarters for the year 2021 and the first quarter for the year
2022.
Tariq Bin Mohammed Al Jarallah

Audit Committee Chairman
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Independent Limited Assurance Report on personal interest's Board of
Directors regarding business and contracts related to the Company in
accordance with provisions of Article (71) of Companies Law
To the Shareholders
Dar Al Arkan Real Estate Development Company
A Saudi Joint Stock Company
Riyadh — KSA

Scope of work:

We have performed a limited review of attached notification submitted by His Excellency
Chairman of Board of Directors of Dar Al Arkan Real Estate Development Company (the
“Company”) to the Ordinary General Assembly on business and contracts in which one of Board
of Directors’ member has a direct or indirect personal interest in it. The management of Company
is responsible for preparing this attached notification. We have performed our limited review in
accordance with International Standard on Auditing No. 3000 (assurance engagements other than
examination or review of historical financial information) approved by Saudi Organization for
Certified Public Accountants (SOCPA).

We are independent of the Company in accordance with International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Our review included procedures i Soiain reasonable assurance that enable us to give a conclusion
from the limited review we performed.

The limited review is significantly lower in scope than the audit to express an opinion on attached
notification submitted by His Excellency Chairman of Board of Directors of the Company to the
Ordinary General Assembly on business and contracts in which one of Board of Directors’
member has a direct or indirect interest in it. Accordingly, we do not issue such an opinion.

Conclusion:

Based on procedures, we have performed and evidence obtained, and with exception of what is
indicated and disclosed in attached notification submitted by His Excellency Chairman of Board
of Directors, nothing has come to our attention that makes us believe that any of Board of
Directors’ members of Dar Al Arkan Real Estate Development Company has a personal interest
in business and contracts that was made for the Company’s account during the year ended
December 31, 2020.

For Al-Kharashi Co.

<

LKHARASHI & CO. C

AEMBER OF MAZARS

Suliemgh A. Al-Kharashi
Licenge No. (91)
Riyadh:

Shawwal 19,1442H
May 31, 2021G

ERTIFIED ACCOUNTANTS AND AUDITORS - PARTNERSHIP COMPANY -LICENSE NO

Al Kharashi & Co.

fied Accountants and Auditors
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Date: 30/5/2021

To/ Honorable members of the general assembly of Dar Al-
Arkan Real Estate Development Company

Peace be upon you and God’s mercy an blessings

In compliance with the article (71) of the Regulations for
Companies issued by the Ministry of Commerce and the article
(27 of the Corporate Governance Regulations issued by
Capital Market Authority (CMA), which requires the members
of the board to inform the board of anv direct or indirect
personal interest in the company businesses and contracts, the
Board of Dircctors would like to seck your distnguished

general assembly of the following:

I-

5

Voung on the busmess and contracts concluded or
that will be concluded between the Company and the
Saudi Housing Finance (SHL), in which the board
member Mr. Youssef bin Abdullah Al-Shalash, has an
indirecr interest m it. These businesses and contracts
are financing some customers of Dar Al-Arkan
Company to purchase houses. During the year 2020,
sales of [5.5 mullion saudi rivals were made. It was
paid from SHI. Company during the vear and there is
no ()uts[nnding or due balance in 2020. These
transactions are continuous, to be renewed annually,
and carried out in the context of regular business and
in accordance with the prevailing commercial terms

and without any prcfercntial conditions.

- Voung on the business and contracts concluded or
that will be concluded between the Company and Al-
Khatr Capital, in which cach of the members of the
Board of Directors: Youssef bin Abdullah Al-Shalash
and Majid bin Abdul Rahman Al-Qasim, have an
indircct interest 1n 1t. These businesses and contracts
arc to provide financial consultations to Dar Al-
Arkan. During the vear 2020, the entire amount due
was 1.5 nullion saud: ri)‘als, was paid to Al Khair
Capital Dubar Limited, which included fees and
charges during the vear amounted 1.5 mullion saudi
rivals. During 2020, there were no transactions with

Al-Khair Capital Saudi Arabia, and there s no
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outstanding or due balance. These services are
continuous, to be renewed annually, and carried out in
the context of regular business and in accordance with
the prevailing commercial terms and without any
preferential conditions.

The Board of Directors recommends to your honorable
general assembly to approve these businesses and contracts
and authorize them for the next year. External Auditor of
the company have been appointed to provide their special
report regarding these businesses and contracts according

to statutory requirements in accordance to SOCPA

standards.

Chairman
Youssef bin Abdullah Al-Shalash (
105633 ‘1.0 1010160195 . 72543 :d ginnll o)
agoull aypell ablaoll 11656 (alyll C.C.No: 72543
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