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Risk Assessment report

The fund managers analyzes the risks stated in the fund terms & conditions on quarterly basis, and observes the probable
occurrence of risks throughout preparing a track record for risks assessment, by following many standards such as:

* Risk allocation.

* Risk impact.

* Risk impact levels.

* Occurrence probability.

* Methodology / strategy to reduce and minimize risks.

* Risk assessment methodology.
As per the impact level and occurrence probability as shown in the blow table:

Impact (Severity)

Extremely

Extremely Low Moderate
y High

Almost certain > 70%

Likely 40%-70%

Possible 20%-40%

Unlikely 5%-20%

Probability (Likelihood)

Rare <5%
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Risk Assessment report

Probable risks “ as stated in the Fund terms & conditions”

1. No previous operational history 17. No revenue

2. Public & Real Estate Investments 18. Inability of investors to valuate the property

3. Delay in selecting the proper properties & acquisition 19. Property geographic concentration & allocation
4. Rarity of high quality properties offered 20. Staff loss

5. Economic & legal changes impact 21. Failure of tenants to meet their obligations

6. Vacancies for long periods 22. No guarantees in property selling process

7. Property maintenance & main changes 23. Lack of liquidity of real estate investments

8. Selling the property with a capital loss 24, Inflation of operational cost

0. Property insurance coverage 25. The restrictive contractual conditions

10. Delay in construction & development 26. The purchasing competition

11. Offered properties competition 27. rC:gs:Tai;‘Ocr:)smpliance with government laws and
12. Financing risks 28. High interest rates on financing

13. Acquisition of public shares in a real estate property 29. Investment in other funds

14. Idle lands taxes 30. Sharia committee standards

15 Conflict of interest 31. Investments in Murabaha

16. Reliance on credit rating 32. Dividend distribution from non-operational activities
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m Stay in touch

You can contact Mulkia any time and of course our employees will be happy and ready

to answer your inquiries for a better service..

Kingdom of Saudi Arabia
Prince Mohammed Ibn Abdulaziz Road
(Tahlia street) - Aknaz Commercial Center —

Building No. 184 - Office No. 3, 1st floor.
Management
P. O. Box: 52775 Postal Code: 11573
Customer Services 610 crm@Mulkia.com.sa

Tel: +966 92000 3028 X: 313 | Fax: +966
(11) 293 2799 Complaints & comments 511 complaints@mulkia.com.sa

Email
info@mulkia.com.sa
Website

www.mulkia.com.sa
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Thank you
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