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Summary of the fund events 

Summary Of the Fundamental and Non-Fundamental Changes 

• 23 January 2022: The Fund announces its dividends of SAR 0.3 per unit for the second half of 2021.  

• 13 March 2022: The Fund announces an agreement to acquire Verdun Tower in Riyadh 

• 09 June 2022: The Fund announces the signing of a binding lease contract for Al Baraka warehouses for a period of 5 years’ worth SAR 32,400,000 for the entire period.  

• 17 July 2022: : The Fund announces its dividends of SAR 0.3 per unit for the first half of 2022. 

• 1 August 2022: The Fund announces the renewal of the Fund's banking facilities with a reduction in the fixed part of the financing cost by 24%, and the reduction in coverage margin 

and fees for financing studies. 

• 08 August 2022: The Fund announces a non-fundamental change represented by the appointment of United Accountants Professional Consultants (RSM) as the Fund's chartered 

accountant. The change will reduce fees from 115,000 riyals to 75,000 riyals.  

• 18 August 2022: The Fund announces the imminent expiry of the contracts of the main tenants and the start of self-operation of the properties through operators specialized in the 

field of operation and management of real estate immediately after the end of the contracts with the tenants. 

• 13 November 2022: The Fund announces the signing of a forward banking facilities agreement with Bank AL Jazira with a maximum value of SAR 1,000,000,000 for a period of 7 

years. 

• 13 November 2022: The Fund announces the approval of the Fund Manager to reduce the management fees by 50% on new properties that will be acquired through available 

banking facilities. 

• 23 January 2023: The Fund announces its dividends of SAR 0.2 per unit for the second half of 2022. 
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First Ajzala Residential Complex 
 

The Compound is located in the City of Al-Khobar, on King Saudi Road (Qishla), linking King 

Fahad Road to Dhahran City Center. It is comprised of 101 villas with all the amenities required 

by the residents of the Compound, including a health center and gym, recreational center, 

playgrounds, multi-purpose hall, nursery, swimming pool and a shopping center to cater to the 

needs of the residents. It is strategically located on one of the most important roads in Al-Khobar, 

in proximity to Al-Khobar’s major shopping malls, such as Al Rashed Mall and Dhahran Mall. 

 

Location:                                      Al-Khobar 

 

Land Area:                                29,486.73 sq. m. 

 

Sector:                                                      Residential 

 

Property Age:                                     19 years 

 

*Annual Income:                               SAR 10,836,808 

 

Occupancy Rate:                                           80% 

 

Number of Lease Agreements:         Multiple leases 

 

Average Lease Term:    5 Years Unbreakable, secured by Promissory Notes 

 

Property Manager: Banet Operation and Maintenance Company 

 

Average Valuation:                 SAR 151,699,646    

 

**Annual income is based on two periods (the first period is the previous main lease 

contract ending on 21/08/2022, and the second period is the self-operating period from 

22/08/2022 onwards. 
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Location: Al-Khobar Pearl Residential Complex 

Land Area: 22,500 sq. m.  

Sector: Residential The Compound is located in the strategic Al-Rakah District in Al-Khobar, a 

few meters away from King Fahd Road, which connects the City of 

Dammam to Al-Khobar. It is comprised of 233 housing units of different 

designs and areas. The Compound is one of the newest and most efficient 

residential compounds, equipped with best state of the art protection 

systems. It provides many services, amenities, and integrated facilities, 

including a health spa with two separate sections for men and women, an 

outdoor swimming pool, and a multi- purpose hall. 

Property Age: 10 years 

*Annual Net Income: SAR 24,874,535 

Occupancy Rate: 80% 

Number of Lease 

Agreements: 

 

Multiple leases 

 

Average Lease Term: 5 Years Unbreakable, secured by Promissory Notes  

Property Manager: 
Ryadah Al-Bunyan Company for Real Estate 

Development and Investment 

 

Average Valuation: SAR 346,331,729 

 

 

 

*Annual income is based on two periods (the first period is the 

previous main lease contract ending on 21/08/2022, and the second 

period is the self-operating period from 22/08/2022 onwards. 
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Location: 

 

Al-Khobar 
Sea Shore Residential Complex 

Land Area: 38,121.50 sq. m. 
 

Sector: Residential The Compound is located in Al-Aziziyah District in Al- Khobar, in 

close proximity to Al-Khobar’s main tourist sites, such as: Al-Khobar 

Corniche and King Fahd Causeway connecting Saudi Arabia to 

Bahrain. It is comprised of 112 fully furnished and fully equipped 

housing units. It includes several recreational facilities and amenities 

for residents, such as swimming pools, health spas and gyms for 

men and health spas and gyms for women, and a luxurious 

restaurant. 

Property Age: 5 years 

*Annual Income: SAR 10,450,063 

Occupancy Rate: 60% 

Number of Lease 

Agreements: 
Multiple leases 

 

Average Lease Term: One year  

Property Manager: Banet Operation and Maintenance Company 
 

Average Valuation: SAR 138,832,057 
 

*Annual income is based on two periods (the first period is the 

previous main lease contract ending on 31/08/2022, and the second 

period is the self-operating period from 1/09/2022 onwards. 
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Location: Al-Khobar Radisson Blu Hotel Apartments 
Land Area: 3,798.08 sq. m.  

Sector: Hospitality 
Radisson BLU Hotel Apartments are located in the Olaya District of Al-Khobar. The 

complex is comprised of four interconnected and closed buildings, with 92 hotel 

apartments of three different design styles and areas. They are fully equipped with all 

guest services, including room service, business center, reception hall and health spa and 

gym. The Apartments have a primary location adjacent to key major areas, such as Al-

Dhahran Mall, which is a main attraction to the area, in addition to Al-Rashed Mall and 

King Fahad University of Petroleum and Minerals 

 

. 

Property Age: 6 years 

*Annual Income: SAR 8,099,369 

Occupancy Rate: 80% 

Property's Operator: Rezidor company (Radisson Blu) 

Average Valuation: SAR 90,097,537 

 

 

  
 

   

*Annual income is based on two periods (the first period is the 

previous main lease contract ending on 31/08/2022, and the second 

period is the self-operating period from 1/09/2022 onwards. 
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Location: Riyadh Al Barakah Warehouses  
Land Area: 29,955.20 sq. m.  

Sector: Industrial The warehouses are located in the Sulay District of Riyadh. They are comprised of 

warehouses built to the highest standards for use as central storage warehouses. The 

warehouses are easily accessible from Riyadh City Center and connected to several main 

highways linking them to the various districts of the City of Riyadh. The warehouse has 

been completely renovated with the highest standards and the latest technology. 

 

 

Property Age: 7 years 

Annual Income: 

Occupancy: 

6,000,000 

100% 

Tenant: Damco Saudi Arabia company 

Annual Income: 

 

Lease Term: 

  SAR 6,000,000 

 

               5 Years 

Average Valuation: SAR 88,375,000 
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Location: Riyadh Al Orouba Square Complex 
Land Area: 19,212.22 sq. m.  

Leasable Area: 11,082 sq. m. The Complex is located in Riyadh at the intersection of Al- Orouba Road with Prince 

Turkey bin Abdulaziz Al-Awal Road in Um Al Hamam Al-Gharbi District. It is 

comprised of 19 outlets, including restaurants, coffee shops and supermarket. 
Sector: Commercial 

Property Age: 5 years 

Annual Net Income: SAR 12,249,864  

Occupancy Rate: 96%  

 

Main Tenants / Lease 

Agreements Expiry Dates: 

 

▪ Hyper Panda – 11.05.2036 
▪ Al-Baik Restaurants – 26.03.2036 

 

Property Manager: 
Unified Asset and Property 

Management Co. 

 

Average Valuation: SAR: 45,870,583 
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Location: Al-Kharj Kharj Plaza Complex 
Land Area: 16,095.97 sq. m.  

Leasable Area: 9,404 sq. m. The Complex is located in Al-Kharj, Granada District, King Abdul Aziz Road, near Prince 

Sattam bin Abdulaziz University. The Complex is regarded as one of the most vital and active 

locations in Al-Khobar given it’s in close proximity to neighboring residential districts and 

Prince Sattam bin Abdulaziz University, as well as its location on a main road in the City of 

Al-Kharj. It is comprised of18 outlets, including restaurants, retail outlets and a supermarket. 

 

Sector: Commercial 

Property Age: 8 years 

Annual Net Income: SAR 5,283,441 

Occupancy Rate based on 

Leasable Area: 
95% 

Main Tenants / Lease 

Agreements Expiry Dates: 

▪ Danube – 14,01,2034 
▪ McDonald’s – 08.05.2033 
▪ Red Tag – 29.12.2023 

 

Property Manager: Unified Asset Property Management Co. 

Average Valuation: SAR 60,771,698   
 



Page | 11 

 

 

 

Location: Al-Jubail Al Jubail Plaza Commercial Complex 

Land Area: 39,750 sq. m.  

 

Leasable Area: 

 

15,537 sq. m. 
The Complex is located in the City of Al-Jubail in the West Al-Mazarea 

Area, at the intersection of King Fahd Road and King Faisal Road West. 

The Complex is located in the heart of the City of Al-Jubail, and in close 

proximity to commercial and residential districts, including Al-Waha 

District and other neighboring residential districts. It is comprised of 

27 outlets, including restaurants, shopping outlets, commercial bank, 

and a supermarket. 

Sector: Commercial 

Property Age: 7 years 

Annual Net Income: SAR 12,249,864 

Occupancy Rate based on the 

Leasable Area: 

 

99% 

 

 

Main Tenants / Lease 

Agreements Expiry Dates: 

▪ Hyper Panda – 25.12.2033 
▪ McDonald’s – 08.12.2033 
▪ Aljazeera Bank – 09.08.2025 
▪ Home Center – 14.07.2024 

 

Property Manager: 
Unified Asset Property Management  Co. 

 

Average Valuation: 
SAR 60,913,938 
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Location: Dammam Al Faisaliah Plaza Commercial Complex 
Land Area: 10,769.50 sq. m.  

 

Leasable Area: 
5,596 sq. m. The Complex is located in the City of Dammam, on King Fahad Road, Al-

Omara District west of Al-Faisaliah District. The location of the Complex is 

considered to be the gate to the City of Dammam. It is also very strategically 

located in close proximity to all high-density residential districts. It is 

comprised of 29 outlets, including restaurants, shopping outlets and a 

supermarket. 

Sector: Commercial 

Property Age: 10 years 

Annual Net Income: SAR 6,266,832 

Occupancy Rate based on the 

Leasable Area: 
98% 

 

Main Tenants / Lease 

Agreements Expiry Dates: 

▪ Danube – 01.03.2034 

▪ McDonalds – 09.05.2033 

 

Property Manager: 
Unified Asset Property Management Co. 

Average Valuation: SAR 19,328,061 
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Location: Riyadh Al Bazai Automotive Showrooms 
Land Area: 10,000 sq. m.  

 

Sector: 

 

Commercial 
Al-Bazai Automotive Showrooms are located on one of the main artery roads in 

the east end of the City of Riyadh at West Al-Nasseem District, directly on Khurais 

Road. They are purpose-built showrooms based on best specifications and 

standards for new automotive showrooms. They are fully leased for a term of up to 

15 years to Saleh Abdullah Al-Bazai & Sons Company, authorized dealer of Toyota 

and Lexus in the Central Region and the exclusive agent of Skoda Auto in 
the Kingdom of Saudi Arabia. 

Property Age: 6 years 

Annual Net Income: SAR 6,000,000 

Occupancy Rate: 100% 

Number of Lease 

Agreements: 
One Lease Agreement  

 

Lease Term as at the 

Acquisition Date: 

15 years, including 10 years unbreakable, secured by 

promissory notes 

Lease Agreement Starting Date: 01.01.2020 
 

Lease Agreement Expiry Date: 31.12.2029, renewable for five additional years 

 

Tenant: 
Saleh Abdullah Al-Bazai & Sons Company 

Property Manager: 
Saleh Abdullah Al-Bazai & Sons Company 

Average Valuation: SAR 75,788,739  
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Location: Dubai - UAE The Box Self Storage Warehouse 

Land Area: 5,378 sq. m.  

 

Sector: 

 

Industrial 
The Box Self Storage Warehouse is located in the Emirate of Dubai, United Arab Emirates 

in Jebel Ali I Zone. It is subject to the laws and regulations of the Dubai Multi 

Commodities Center (DMCC) – Free Zone. It oversees Sheikh Zayed Road, the most 

important main road in the UAE. It is one of the largest self-storage facilities in the 

Middle East. It is comprised of a basement, a ground floor and three identical floors and a 

roof annex. It is purpose built in accordance with self-storage specifications and 

standards. The property is fully leased for a term of up to 25 years to The Box Self 

Storage MDMS in Dubai, a company specialized in the self-storage sector, with over 20 

branches in Dubai, and multiple branches in the UAE, Qatar and Lebanon. 

Property Age: Two Year 

Annual Net Income: DHS 4,000,000 

Occupancy Rate: 100% 

Number of Lease 

Agreements: 
One Lease Agreement 

 

Lease Term: 
25 years unbreakable, secured by certified 

cheques 

Lease Agreement Starting Date: 01.10.2020 
 

Lease Agreement Expiry Date: 30.09.2045 
 

Tenant: The Box Self Storage MDMS 

Property Manager: The Box Self Storage MDMS 

Average Valuation: AED 52,650,000 
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Location: Riyadh Gardino Hotel 
Land Area: 3,495.35 sq. m.  

Sector: Hospitality Gardino Hotel is located in Olaya District, Takhasusi Road, Riyadh. It is comprised of 

94 rooms and suites and fully equipped with all services, including gym, event halls, 

restaurant, swimming pools and parking spaces. The Hotel has a prime location on 

one of the most important arteries of the City of Riyadh. It is leased to a leading 

Saudi Company specialized in leasing and operating hotels, under 
an unbreakable ten-year lease agreement. 

Property Age: One Year 

Annual Net Income: SAR 7,000,000 

Occupancy Rate: 100%  

Number of Lease 

Agreements: 

 

One Lease Agreement 

 

 

Lease Term: 
10 years unbreakable, secured by 

promissory notes 

 

 

Tenant: 

Masaken Alsalam for 

Development and Commercial 

Investments 

Average Valuation: SAR 91,663,284  
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Location: Riyadh Verdun Tower 
Land Area: 3,212 sq. m.  

Sector: Administrative-Commercial 
Verdun Tower is located in the Olaya district at the intersection of King Fahd Road with Prince 

Mohammed bin Abdulaziz Road (formerly kmown as Al Tahlia). The site is located on 4 streets, including 

King Fahd Road with a frontage with a length of 40.08 meters, and Prince Mohammed bin Abdulaziz 

Road with a frontage with a length of 43.81 meters and the tower is a commercial administrative 

building leased to several tenants and the tower consists of two floors, basement, ground floor, 

mezzanine and 8 repeated floors. 
 

Property Age: 4 years 

Annual Net Income: SAR 22,072,986 

Occupancy Rate: 98%  

Number of Lease 

Agreements: 

 

Multiple Lease Agreements 

 

 

Average Lease Term: 
1 Year 

Tenant: Multiple Tenants 

Average Valuation: SAR 254,993,263  
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Ratio of Leased and Non-Leased Properties to Total Owned Properties: 
 

Property Name Lease Status Property Percentage Leased 

Ratio to Total 

Owned 

Properties 
 

First Ajzala Residential Complex Leased 80% 10.27 %  

Sea Shore Residential Complex Leased 60% %9.4  

Radisson BLU Hotel Apartments Leased 80% 6.10 %  

Pearl Residential Complex Leased 82% 23.44 %  

Al Barakah Warehouses at Sulay Leased 100 % 5.98 %  

Al-Bazai Automotive Showrooms Leased 100 % 5.13 %  

The Box Self Storage Warehouse Leased 100 % 3.56 %  

Kharj Plaza Leased 95% 4.11 %  

Al Orouba Plaza Complex Leased 96% 3.10 %  

Al Faisaliah Plaza Commercial Complex Leased 98% 1.31 %  

Al Jubail Plaza Commercial Complex Leased 99% 4.12 %  

Gardino Hotel Leased 100 % 6.20 %  

Verdun Tower Leased 98% 17.26 %  
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Types of the Fund’s Underlying Real Estate Assets: 
 

The Fund Manager will invest in diverse sectors, including without limitation, the industrial, residential, hospitality, commercial and agricultural sectors. The 

Fund may engage in two types of acquisitions, namely: 

 

▪ Acquiring structurally developed properties capable of generating rental and periodic income. 

▪ Acquiring long term leaseholds. 

 

While the Fund basically invests in structurally developed real estate properties capable of generating rental and periodic income, the Fund will not invest in white 

lands. The Fund may invest up to a maximum of 25% of the Fund’s total asset value according to the last  audited financial statements in real estate development, or 

to renovate or redevelop Fund owned properties. The property selection criteria shall be as follows: (a) not less than 50% of the leasable area is leased; (b) 

structurally developed and generates annual rental yield; (c) located in areas within major cities, excluding Mecca and Medina; (d) the property does not require 

improvements with a cost exceeding 15% of the total acquisition cost. 
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Percentage Rents of each of the Fund’s Assets for 2022G: 

 

Property Name Percentage rent of each property 

First Ajzala Residential Complex 9.11% 

Sea Shore Residential Complex 8.88% 

Radisson BLU Hotel Apartments 7.22% 

Pearl Residential Complex 20.95% 

Al Barakah Warehouses at Sulay 2.41% 

Al-Bazai Automotive Showrooms 5.50% 

The Box Self Storage Warehouse 4.08% 

Gardino Hotel 6.99% 

Al Kharj Plaza 3.85% 

Al Orouba Plaza Complex 6.93% 

Al Jubail Plaza Commercial Complex 7.12% 

Al Faisaliah Plaza Commercial Complex 4.49% 

Verdun Tower 12.47% 

 

Ratio of Uncollected Revenues and Ratio of Non-Cash Expenses: 
Description Percentage 

Ratio of Uncollected Revenues to Total Revenues 31.43% 
Ratio of Non-Cash Expenses to Fund’s Net Profits 386.96% 
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Comparison Table Covering the Fund’s Performance Record and Total Return: 

 

Year Fund’s NAV (SAR) 
Fund’s NAV per 

Unit (SAR) 

Highest NAV per Unit 

(SAR) 

Lowest NAV per 

Unit (SAR) 

Number of Issued 

Units 

Dividends 

per Unit 

(SAR) 

Ratio of Costs 

Borne by the Fund 

to Total Assets* 

 

2018G (17 months) 848,631,161 9.64 10.13 9.64 

88 million Units 

0.98 2.17% 
 

 
2019G 907,224,375 10.31 10.31 10.11 0.7 2.35%  

2020G 881,700,719 10.02 10.22 10.02 0.65 2.40%  

2021G 858,769,600 9.76 9.89 9.76 0.6 2.45%  

2022G 816,870,039 9.28 9.61 9.28 0.5 3.36%  

 

 

* Actual Costs of the Fund: 

Fund Costs = Management Fees + Operating Expenses + Financing Costs 

 

** Method of Calculation of Total Return: 

Total Return = Total Revenues – Management Fees – Operating Expenses – Financing Costs 

Fund's Total Return 

 

 

 

 

 

 

2022G 2021G 2020G 

 

2019G 

 

2018G  

               (18 Months) 

 

 

Fund's Total Return 

45,176,212 53,585,495 61,133,301 64,529,997 101,119,458 
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Ratio of Borrowed Assets to Total Asset Value: 

 

 

 

 
 

Service Charges, Commissions and Fees Incurred by the Fund to Third Parties in 2022G: 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Ratio of Total Expenses to Total Assets in 2022G: 4.32% 

 
The Fund Manager declares that the Fund manager did not receive any special commissions in 2022G. The Fund Manager further declares that there are no 

circumstances where the Fund Manager has decided to waive or reduce any fees which it did not disclose. 

Description 2018 2019 2020 2021 2022 
Fund Total Asset Value 1,057,665,310 1,273,887,151 1,354,139,832 1,441,771,036 1,657,160,017 
Fund Total Loans 165,150,000 191,165,228 311,389,561 413,676,688  668,556,977 

Ratio of Loans to Fund Total Asset 
Value 15.61% 15.01% 23.00% 28.69% 40.34% 

Exposure Period 6.49 5.68 5.28 4.86 4.79 
Maturity Date 26.06.2025 03.09.2025 12.04.2026 08.11.2026 14.10.2027 

Service Service Provider Value (SAR) 

Custodian Alinma Investment Company 100,000  

Auditor Allied Accountants Professional Services (RSM) 75,000  

Listing and Trading Saudi Stock Exchange (Tadawul) 285,592 

Administering the Unitholders Register Securities Depository Center Co. (Edaa)  400,000 

Property Manager 
 Unified Asset and Property Management Company 899,168 

        Reyadah  276,676 

Property Valuers 

Olat Valuation Company (OPM) Abaad Advanced Company & Associate for 

 434,826 
Real Estate Valuation (Abaad) 

Valuation Expert Company (ValuStrat) JLL Valuation Saudi Arabia Limited 

Sima and Partner valuation  

Shari’a Advisor Shariyah Review Bureau W.L.L. 33,000  
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Board of Directors of Musharaka REIT Fund 
 
The Fund Board oversees the Fund. It is comprised of a minimum of 3 members and a maximum of 11 members, serving for a term of not more than five years. Their membership term may be extended for a 

similar period. One third of the directors shall be independent, and in all events, the number of independent directors shall not be less than two directors. The term of the Fund Board starts as of the date of 

CMA’s approval of the establishment of the Fund. The Fund Manager shall be entitled to replace directors during the term of the Fund, subject to receiving the prior approval of the CMA, and subsequently 

notifying the Unitholders of such change. The Fund Board shall meet at least twice a year to oversee the Fund’s compliance with all regulations, approve Fund plans, review progress reports, and approve 

material contracts. The Fund Board shall have the responsibility of overseeing the Fund to ensure the best interest of the Unitholders. 

Fund Board Members 
Mr. Ibrahim bin Fahad Alassaf (Chairman of the Board) 

 

Mr. Alassaf has over 25 years of experience, during which he held leadership positions in finance and investment planning. He also has extensive experience in the real estate investment sector and has managed 

many successful investments locally and regionally. Mr. Alassaf holds an MBA (Banking and Finance) and a bachelor’s in accounting from King Fahad University of Petroleum and Minerals (KFUPM). He is 

currently the CEO of Musharaka Capital. 

 

Dr. Jassim bin Shaheen Al Romaihi (Independent Director) 

 

Dr. Jassim Al Romaihi’s practical and academic experience extends 30 years, in the financial, accounting and management fields, in addition to his expertise in financial and strategic planning, corporate 

governance and project management. Dr. Jassim Al Romaihi holds a PhD in Accounting from University of Dundee, United Kingdom, a Master Degree in Accounting from the University of Missouri, USA and a 

Bachelor of Science in Accounting from King Saud University. He is the Founder and former CEO of Razen Knowledge Holding. He held the position of Deputy CEO of Mezat Al-Khaleej Holding Company and 

is currently a freelance financial and management advisor. 

 

Mr. Ahmed Ismail (Independent Director) 

 

Mr. Ahmed Ismail has over 23 years of experience in the Saudi banking sector and financial companies. He held leadership positions and specialized in the credit and business development fields. He holds an 

MBA from the University of Hull, United Kingdom and a bachelor’s in industrial management from King Fahad University of Petroleum and Minerals (KFUPM). He is currently the CEO of Remas Consulting. 

He previously held the position of CEO of Saudi Global Investment House for the period from 2008 to    2010 and was appointed in 2007 as Head of Corporate Financing at Saudi Hollandi Bank. He also was 

appointed in 1992 as Senior Credit Manager at Samba Financial Group. 
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Board of Directors Meetings 
 
First Meeting: Board Meeting Held on 20 January 2022G:    

Agenda of the Meeting: 

• Overview of latest developments and events of Musharaka REIT Fund. 

• Discuss the property managers proposals to operate the residentials compounds. 

• Discuss the possibility of carrying out comprehensive reinvention for Al Barka Warehouse . 

• Discuss the distributions of cash dividends to unitholders. 

Following discussion, the Board resolved as follows: 

• To approve on distributing dividends to the unitholders of Musharaka REIT fund for the period 1/07/2021 to 31/12/2021, at the rate of 0.30 riyals per unit and a total amount of SAR 26,400,000 

after deducting the zakat provisions for the year of 2021. 

 

Second Meeting: Board Meeting Held on 29 March 2022G: 

Agenda of the Meeting: 

• Discuss the approval of the audited annual financial statements of Musharaka REIT Fund for the period ending on 31/12/2021. 

Following discussion, the Board resolved as follows: 

• Approval of the annual financial statements of Musharaka REIT Fund for the period from 01/01/2021 to 31/12/2021. 

 

Third Meeting: Board Meeting Held on 08 November 2022G: 

Agenda of the Meeting: 

• Discuss the credit facility agreement provided by Bank AL Jazira for the benefit of Musharaka REIT Fund. 

• Discuss the fund manager's initiative to reduce management fees on properties acquired through banking facilities. 

Following discussion, the Board resolved as follows: 

• The members of the Board approved all documents and terms of the new facility agreement with Bank AL Jazira 
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Fourth Meeting: Board Meeting Held on 27 December 2022G: 

Agenda of the Meeting: 

• Discuss of latest developments and events of Musharaka REIT Fund (Monitoring the fund's properties operation and management and discussed signing the banking facilities agreement). 

• Discuss the current situation of Al Baraka warehouses. 

• Discuss the fund manager's compliance with the applicable regulations. 

• Discuss external violations from the Capital Market Authority. 

• Present the annual evaluation report of service providers. 

• Present the annual filed complaints report. 

Following discussion, the Board resolved as follows: 

• The members of the Council approved the increases in the actual costs related to the renovation of the Al Baraka warehouses. 
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Board decisions during the year of 2022 

 

Decision to authorize the Fund Manager to sign the agreement to acquire the Verdun Tower signed on March 3, 2022  

• Approval of the acquisition of Verdin Tower worth SAR 235 million excluding real estate transaction tax and pursuit commission. 

Decision to approve the signing of operational contracts for the Fund signed on 02 March 2022 

• Approval of the offer of Riyada Al-Benyan Real Estate Development and Investment Company and appointing it as the main operator of the Pearl Residential Complex property. 

Decision to approve Bank AlJazira financing offer signed on 13 April 2022  

• Approval of the offer of banking facilities submitted by Bank AlJazira for the benefit of the Fund. 

Decision to approve the lease contract of Albaraka warehouses and approve the appointment of a security and safety consultant for warehouses signed 

on June 6, 2022  

• Approval of the lease contract of Al Baraka warehouse on Maersk according to the agreed rental values. 

• Approving the renewal of security, safety and firefighting systems for Al Baraka warehouses in accordance with the requirements of the Civil Defense and the relevant concerned 

authorities 

• Approving the business offer submitted by the World of Prevention for Safety Company to carry out security, safety and firefighting works, approving the associated costs 

according to what was stated in the technical report, and authorizing the fund manager to sign and carry out all necessary work.  

Decision to approve the Signing of Operational Contracts for the Fund signed on 27 June 2022  

• Approval of the offers of Painite Company and appointing them as the main operator of the properties of Ajzala Residential Complex and Sea Shore Residential Complex. 
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Decision to approve cash dividends to the unitholders of the Fund signed on 14 July 2022 

• Approval of distributing cash dividends to unitholders at the rate of 30 halalas per unit for the period from 01/01/2022 to 30/06/2022 and the total amounts distributed are 

26,400,000 riyals 

Decision to approve the fees of the external auditor of Musharaka REIT Fund for the year 2022 signed on July 17, 2022  

• Approval of the appointment of the external auditor (RSM) for the year 2022 with a value of 75 thousand riyals. 

Decision to approve Passing to Approve the Board of Directors' Approval of the Interim Financial Statements (Semi-Annual) of Musharaka REIT Fund 

signed on 21 August 2022 

• The Board of Directors approved the interim financial statements (semi-annual) of Musharaka REIT Fund for the period from 01 January 2022 to 30 June 2022 
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Musharaka REIT Fund Risk Assessment Report 
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Fund’s 2022 Annual Risk Assessment Report Musharaka REIT 

Fund 

 

 Effect On Risk Assessment 

  

Risks 
Probability of 

Occurrence 

Scope of 

Work 

 

Time 

 

Cost 
Quality 

of Work 

Average 

Effect 

Effect 

Percent 

 

Risk Level 

1 Market Risks 40% 90% 50% 60% 80% 70% 28% Medium 

2 Liquidity Risks 50% 70% 30% 30% 70% 50% 25% Medium 

3 Distributions Fluctuation Risks 60% 40% 30% 30% 80% 45% 27% Medium 

4 Financing Default Risks 50% 60% 50% 60% 60% 58% 29% Medium 

5 Employee Risks 20% 20% 60% 50% 25% 39% 8% Low 
6 Regulatory Risks 10% 90% 30% 20% 40% 45% 5% Low 
7 Lack of Investment Opportunity Risks 40% 75% 95% 50% 50% 68% 27% Medium 

8 Tenant Creditworthiness Risk 70% 100% 60% 70% 70% 75% 53% Medium 

9 Lease Agreements Renewal Risks 85% 100% 55% 80% 90% 81% 69% High 

10 Property Valuation Risks 10% 100% 30% 60% 100% 73% 7% Low 

11 Risks of Non-Compliance with Applicable Laws 20% 50% 30% 30% 100% 53% 11% Low 

12 Real Estate Sector Investment Risks 50% 1000% 50% 40% 50% 60% 30% Medium 
13 Real Estate Development Risks 10% 100% 50% 40% 30% 55% 6% Low 
14 Uninsured Loss Risks 10% 100% 50% 90% 100% 85% 9% Low 

15 Impairment of Fund Assets Risks 25% 100% 20% 80% 30% 58% 14% Low 

16 Geographic Concentration Risks 50% 100% 20% 20% 70% 53% 26% Medium 

17 Risks of Inability of Exit Fund Investment on 

Good Terms 

30% 100% 50% 50% 100% 75% 23% Medium 

18 Political and Economic Instability Risks 25% 100% 100% 100% 100% 100% 25% Medium 

19 Risks of Investing outside Saudi Arabia 25% 100% 50% 60% 60% 68% 17% Low 

20 Conflict of Interests Risks 10% 100% 30% 50% 100% 68% 7% Low 

 
Low risks are risk levels ranging between 0% to 20% Medium risks are risk levels 

ranging between 21% to 59% High risks are risk levels ranging between 59% to 

100% 
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For the Period from 

01 January 2022 to 31 December 2022 and the 
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