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5- PROPERTY AND EQUIPMENT 

  (Saudi Riyal) 

 

 

Vehicles  

Office 

equipment and 

Computers  

Furniture and 

fixtures  

Tools and 

equipment’s  

Leasehold 

improvements 

  

 

Projects under 

construction 

(*)  Total 

Cost:               

As at January 1, 2022  2,009,469  2,053,760  1,450,805  84,610  457,188  -  6,055,832 

Additions  -  355,548  307,194  -  -  2,175,839  2,838,581 

Disposals  (88,000)  -  -  -  -  -  (88,000) 

As at December 31, 2022  1,921,469  2,409,308  1,757,999  84,610  457,188  2,175,839  8,806,413 

Additions  -  372,719  284,899  -  -  -  657,618 

Disposals  (132,000)  -  -  -  -  -  (132,000) 

As at December 31, 2023  1,789,469  2,782,027  2,042,898  84,610  457,188  2,175,839  9,332,031 

               

Accumulated 

depreciation: 

 

             

As at January 1, 2022  2,009,469  1,538,575  1,284,376  84,609  457,188  -  5,374,217 

Charged during the year 

(Note 21) 

 

-  82,640  29,100  -  -  

 

-  111,740 

Disposals  (88,000)  -  -  -  -  -  (88,000) 

As at December 31, 2022  1,921,469  1,621,215  1,313,476  84,609  457,188  -  5,397,957 

Charged during the year 

(Note 21) 

 

-  111,604  76,607  -  -  -  188,211 

Disposals  (132,000)  -  -  -  -  -  (132,000) 

As at December 31, 2023  1,789,469  1,732,819  1,390,083  84,609  457,188  -  5,454,168 

               

Net book value:               

As at December 31, 2023  -  1,049,208  652,815  1  -  2,175,839  3,877,863 

As at December 31, 2022  -  788,093  444,523  1  -  2,175,839  3,408,456 

 

(*) Projects under construction amounting to SR 2,175,839 represent the costs incurred in preparing the infrastructure and installing special units for establishing the cloud services unit to a 

subsidiary “Era Data Company for Information Technology” as the estimated expected costs amounted to SR 3,675,839 and are expected to be completed by end of 2024 (Note 24).
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6- INTANGIBLE ASSETS 

Intangible assets represent the cost of developing and creating SMACC program in addition to a number of 

accounting applications and programs related to the Group, the following is a summary of the movement of 

intangible assets as of December 31: 

  (Saudi Riyal) 

  Programs and applications 

  2023  2022 

Cost:     

Balance as at the beginning of the year  250,873,466  245,648,341 

Additions during the year (*)  11,328,780  5,225,125 

Balance as at the end of the year  262,202,246  250,873,466 

     

(Deduct): accumulated amortization:     

Balance as at the beginning of the year  124,264,255  111,786,900 

Amortization charged during the year (Note 19) (**)  12,565,596  12,477,355 

Balance as at the end of the year  136,829,851  124,264,255 

     

Net book value:     

Balance as at the end of the year  125,372,395  126,609,211 
 

The group conducted a study to assess the impairment in the value of intangible assets as at December 31, 2023 

and has assigned Abdul Majeed Abdul Qader Muhammad Munqal office for business valuation (approved 

valuator with license number 3912000002 in the Saudi Authority of Accredited Valuers). The valuation was based 

on assumptions related to future sales volume and prices, annual growth rates, final growth rates, discount rates 

and other related factors. The results of these assumptions depended largely on the success of future operations 

according to management’s estimates and the realization of its future plans based on the result of the impairment 

assessment. This assessment resulted in an estimation of intangible assets as of the date of the consolidated 

financial statements in the range of SR 125 million as at the valuation date based on the present value method of 

future cash flows. According to that, there was no impairment in the value of intangible assets as of December 31, 

2023. 

 

(*) These are consist of intangible assets additions which was from a subsidiary “Arab Sea Financial Company” 

amounting to SR 5,337,400 which related to programs for the subsidiary (December 31, 2022: SR 74,335). 

 

(**) The amortization expense charged for the year ended December 31, 2023 also includes an amount of SR 

310,640 (For the year ended December 31, 2022: SR 264,428). 

 

The group conducted a study to assess the impairment in the value of intangible assets as on December 31, 2022 

and has assigned Yazid Abdel-Wahhab Abdullah Al-Abdul-Wahhab office for business valuation (approved 

valuator with license number 4012000042 in the Saudi Authority of Accredited Valuers). The valuation was based 

on assumptions related to future sales volume and prices, annual growth rates, final growth rates, discount rates 

and other related factors. The results of these assumptions depended largely on the success of future operations 

according to management’s estimates and the realization of its future plans based on the result of the impairment 

assessment. This assessment resulted in an estimation of intangible assets as of the date of the consolidated 

financial statements in the range of SR 122,7 million to SR 131,6 million (mid-point SR 127,1 million) as at the 

valuation date based on the present value method of future cash flows. According to that, there was no impairment 

in the value of intangible assets as of December 31, 2022. 
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6- INTANGIBLE ASSETS (CONTINUED) 
 

Sensitivity to changes in assumptions: 

In case of the revision of the value-in-use of the intangible assets, any reversal of the underlying assumptions 

would result in an impairment loss. The final growth rates and discount rates used are the underlying assumptions 

in cases where potential changes could result in an impairment in value. 

 

The following are the underlying assumptions used to calculate the present value: 

  % 

  2023  2022 

Discount rate  14%  16% to 17% 

Estimated gross margin  83%  80% 

Zakat rate  2.5%  2.5% 

Average annual growth rate of sales  9%  5% 

Terminal growth rate  2.5%  2.5% 
 
 

7- INVENTORY 

 (Saudi Riyal) 

 2023  2022 

Computer accessories and hardware  1,572,926  1,606,968 

(Deduct): Slow moving inventory provision (300,000)  - 

Net 1,272,926  1,606,968 

 

The movement in slow moving inventory provision for the year was as follows: 

 (Saudi Riyal) 

 2023  2022 

Charged during the year (Note 19) 300,000  - 

Balance as at the end of the year 300,000  - 

 

8- TRADE RECEIVABLES 

 (Saudi Riyal) 

 2023  2022 

Trade receivables 35,017,752  26,735,474 

(Deduct): Expected credit losses provision (22,196,072)  (18,296,072) 

 Net 12,821,680  8,439,402 

 

The movement in expected credit losses provision for the year was as follows: 

 (Saudi Riyal) 

 2023  2022 

Balance as at the beginning of the year 18,296,072  14,591,112 

Charged during the year  3,900,000  3,704,960 

Balance as at the end of the year 22,196,072  18,296,072 

 

Refer to Note number (25) (“financial instruments risk management” related to credit risk). 

 
9- PREPAID EXPENSES AND OTHER CURRENT ASSETS 

 (Saudi Riyal) 

 2023  2022 

Letter of guarantees margin 1,079,664  34,349 

Prepaid expenses 411,167  214,292 

Staff receivables and custodies 381,955  311,379 

Advances to suppliers 105,391  286,721 

Other 120,806  60,000 

Total 2,098,983  906,741 
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10- CASH AND CASH EQUIVALENTS 
  (Saudi Riyal) 
  2023  2022 

Balances at banks  3,597,126  9,261,559 

Cash on hand  73,630  105,242 

Total  3,670,756  9,366,801 
 

The Group deposits its cash in reputable rated banks. The Group's management does not believe that the expected 

credit losses on its bank balances are material. 
 

11- RELATED PARTIES BALANCES AND TRANSACTIONS 

Related parties represent the main shareholders, members of the board of directors and the senior executive 

management of the Group and the companies in which they are major owners. Prices and terms related to these 

transactions are approved by the group's management.  
 

The following are the balances with due to related parties stated in the consolidated statement of financial position: 
 

     (Saudi Riyal) 
     2023  2022 

Parties related to the board of directors     3,982,969  360,000 

Total     3,982,969  360,000 
 

The significant transactions with related parties included in the consolidated statement of comprehensive income 

and consolidated statement of financial position were as follows: 
 

    (Saudi Riyal) 
  Type of 

transaction 

 

2023 

 

2022 

Parties related to the board 

of directors  

Expenses paid on 

behalf 

 

(3,982,969)  (360,000) 

 

Transactions of executive management compensation personnel: 

Compensation of the group's executive management personnel includes salaries, non-cash benefits and 

contributions to long-term employment benefits.  
 

Compensation and benefits for senior executive management employees includes the following: 
 

  (Saudi Riyal) 

Short-term employee benefits:  2023  2022 

Salaries and benefits of executive Board of Directors 

members 

 

819,733  600,696 

Allowance for attending Board of Directors sessions  120,000  181,000 

Executives rewards  172,500  100,000 

Total  1,112,233  881,696 

 

12- CAPITAL 

On September 13, 2023 the extraordinary general assembly for shareholders has approved to split held the nominal 

value of the share was from SR 10 per share to SR 1 per share. As a result, the number of shares increased from 

10 million shares to 100 million shares.  The regulatory procedures to reflect the above were completed during 

the current year. Accordingly, the Company’s share capital as of December 31, 2023 is SR 100 million, consist 

of 100 million shares, into SR 1 per share (December 31, 2022: SR 100 million, consist of 10 million shares, into 

SR 10 per share). 
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13- STATUTORY RESERVE 

The new Companies Law issued by Royal Decree (M/132) dated 1/12/1443 H (corresponding to June 30, 2022) 

(hereinafter referred to as “the Law”) came into effect on 26/ 6/1444 H (corresponding to January 19, 2023). 
 

Under the Company’s Bylaws, before it was amended and as explained in the following paragraph, the Company 

was required to transfer 10% of the annual net profit to the statutory reserve, which the ordinary general assembly 

has the right to decide to stop the transfer if the statutory reserve reaches 30% from share capital. The statutory 

reserve was not distributable to the company's shareholders. 

 

At the ordinary general assembly meeting, the Board of Directors voted to transfer the statutory reserve balance 

to retained earnings on December 5, 2023. On December 28, 2023, the results of the ordinary general assembly 

meeting were announced by approving the transfer of the statutory reserve balance of SR 16,501,562 to the 

retained earnings account, which the ordinary general assembly has approved some amendments to its Bylaws to 

comply with the new Companies Law implemented, including canceling the requirement to transfer to the 

statutory reserve. 

 

For some provisions of the Companies Law, full compliance in implementation is expected no later than two years 

from 26/6/1444 H (corresponding to January 19, 2023).  

 

14- EMPLOYEES’ DEFINED BENEFITS OBLIGATIONS 

The Group’s policy states that employees defined benefits obligations is payable to all employees who complete 

the qualifying service period under the labor law in The Kingdom of Saudi Arabia.  

The annual provision is based on the actuarial valuation. The latest actuarial valuation was carried out by an 

independent expert assigned by the group’s management, using the Actuarial Projected Unit Credit Method as at 

December 31, 2023. 

The movement in employees’ defined benefits obligations during the year was as follows:  

  (Saudi Riyal) 

  2023  2022 

Balance as at the beginning of the year   5,197,408  4,591,534 

Current service cost   888,209  726,003 

Interest cost (Note 22)  206,387  118,009 

Actuarial remeasurement of employees’ defined benefits 

obligations 

 

(531,943) 

 

494,022 

Paid during the year  (141,022)  (732,160) 

Balance as at the end of the year  5,619,039  5,197,408 
 

Main and significant actuarial assumptions used: 

 2023  2022 

Discount rate  5.25%  4% 

Expected rate of salary increase 2%  1.5% 
 

 2023  2022 

Retirement age 60 years  60 years 
 

Sensitivity analysis: 

The sensitivity analysis of employees’ defined benefits obligations in key actuarial assumptions is as follows: 
 

 (Saudi Riyal) 

 2023  2022 

Discount rate +1% 5,140,348  5,017,744 

Discount rate -1% 6,177,498  5,289,751 

Salary increase rate +1% 6,186,158  5,291,853 

Salary increase rate -1% 5,125,985  5,013,305 
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14- EMPLOYEES’ DEFINED BENEFITS OBLIGATIONS (CONTINUED) 
 

Risks Associated with Employees’ Defined Benefits Obligations: 

Salary Increase Risks: 

The most common type of retirement benefit is the one in which benefits are connected to final salaries. The risk 

arises when the actual increases are higher than expected and therefore affect the obligation. 

 

Withdrawal risks: 

The actual withdrawal risk that varies with the valuation assumptions could pose a risk to the benefits obligations. 

The movement in commitment can proceed in both directions. 

 

15- CONTRACT LIABILITIES 
  (Saudi Riyal) 
  2023  2022 

Contract liabilities from technical support and 

maintenance  

 

1,795,267  1,662,022 

Total  1,795,267  1,662,022 

 

16- ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES 
  (Saudi Riyal) 
  2023  2022 

Staff and accruals payables  1,908,634  1,389,044 

Accrued value added tax  1,783,271  447,625 

Accrued vacations  1,320,707  686,601 

Accrued bonuses for board of directors  1,121,938  - 

Accrued commissions  562,217  541,812 

Accrued GOSI  190,779  111,584 

Other  691,017  973,375 

Total  7,578,563  4,150,041 

 

17- ZAKAT PROVISION 
 

A) The principal elements of the zakat base are as follows: 

  (Saudi Riyal) 
  2023  2022 

Net adjusted loss  (3,861,540)  (1,250,713) 

Equity   136,282,794  147,215,839 

Provisions and other items  23,699,302  20,456,224 

Deduct: non-current assets  (130,573,229)  (135,573,955) 

Zakat base   25,547,327  30,847,395 
 

B) The movement in the provision for zakat during the year was as follows: 

 (Saudi Riyal) 
 2023  2022 

Balance as at the beginning of the year 957,328  1,023,977 

Zakat assessments differences 73,577  - 

Charged for the year 726,312  1,054,685 

Paid during the year (785,616)  (1,121,334) 

Balance as at the end of the year 971,601  957,328 
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17- ZAKAT PROVISION (CONTINUED) 

 

Zakat and assessment status: 

The Company completed its zakat status until the year 2022. The Company has submitted its financial statements 

and zakat returns for the year 2022 and paid zakat due and obtained the certificate from the Zakat, Tax and 

Customs Authority (“ZATCA”). 

 

During 2023, the Company received zakat assessments for the years 2021 and 2022, which resulted in zakat 

differences amounting to SR 73,577. 
 
 

Zakat status for Arab Sea Financial Company: The subsidiary Company calculates its zakat provision 

separately, the subsidiary Company submitted its financial statements and its zakat returns for the year 2022 and 

obtained the certificate from the Zakat, Tax and Customs Authority (“ZATCA”). 

 

Era Data Company for Information Technology: The subsidiary Company calculates its zakat provision 

separately, the subsidiary Company submitted its financial statements and its zakat returns for the year 2022 and 

obtained the certificate from the Zakat, Tax and Customs Authority (“ZATCA”). 

 

18- REVENUES  

 (Saudi Riyal) 

 2023  2022 

Revenues from licenses in use of software and hardware 36,974,882  37,710,921 

Revenues from maintenance services and technical support 4,195,547  3,136,477 

Total 41,170,429  40,847,398 

 

Below is a breakdown of the group’s revenues from contracts by type of goods or services (revenues for licenses 

in use of software and hardware) or services (revenues for maintenance services and technical support), the timing 

of revenue recognition and the type of customers: 

 (Saudi Riyal) 

 2023  2022 

Revenue recognition timing:    

At point of time    

Revenues from licenses in use of software and hardware 36,974,882  37,710,921 

    

Overtime    

Revenues from maintenance services and technical support 4,195,547  3,136,477 

Total 41,170,429  40,847,398 
 

Most of the group's revenues are from private sector. 
 

 

19- COST OF REVENUES 

 (Saudi Riyal) 

 2023  2022 

Amortization of intangible assets (Note 6) 12,565,596  12,477,355 

Salaries, wages and other benefits 4,420,694  4,200,680 

Cloud server services cost 1,207,652  1,646,226 

Cost of hardware and accessories 800,408  1,869,119 

Slow moving inventory expense (Note 7) 300,000  - 

Miscellaneous 1,192,336  1,184,981 

Total 20,486,686  21,378,361 
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20- SELLING AND MARKETING EXPENSES 

 (Saudi Riyal) 

 2023  2022 

Salaries, wages and other benefits 4,941,204  4,543,121 

Commissions 3,092,172  3,746,219 

Advertisement’s expenses 2,675,400  2,763,976 

Exhibitions and conferences expenses 359,098  179,804 

Miscellaneous 752,836  871,694 

Total 11,820,710  12,104,814 

 

21- GENERAL AND ADMINISTRATIVE EXPENSES 

 (Saudi Riyal) 

 2023  2022 

Salaries, wages and other benefits 8,567,868  6,772,496 

Board of directors’ rewards 1,703,705  1,704,136 

Professional fees 984,835  2,668,773 

Insurance of medical expenses and cars 570,306  327,882 

Governmental fees  295,831  186,735 

Depreciation of property and equipment (Note 5) 188,211  111,740 

Iqama and visa 163,137  193,100 

Car and general maintenance  46,758  311,218 

Miscellaneous 1,241,354  828,970 

Total 13,762,005  13,105,050 
 

22- FINANCE COST 

 (Saudi Riyal) 

 2023  2022 

Finance costs related to employees’ defined benefits 

obligations (Note 14) 206,387  118,009 

Total 206,387  118,009 

 

23- LOSS PER SHARE – BASIC AND DILUTED 

Basic and diluted loss per share is calculated by dividing the loss attributable to the shareholders of the Company 

by the weighted average number of ordinary shares issued during the year and prior year (SR 100 million). Since 

the Group does not have any diluted potential shares, the diluted loss per share is the same as the basic loss per 

share. 

 

The number of shares for the year ended December 31, 2023 has been adjusted to reflect the stock split as stated 

in Note (12). As this split represents an increase in the number of basic shares, without a corresponding change in 

resources, the weighted average number of basic shares available during all periods presented has been adjusted 

retrospectively. 
 

24- CAPITAL COMMITMENTS AND CONTINGINT LIABILITIES 

The Group has contingent liabilities of bank guarantees issued in the ordinary course of business amounting to 

SR 1,079,664 as at December 31, 2023 (December 31, 2022: SR 34,349). 

 

The Group also has contractual capital commitments that have not been incurred until December 31, 2023 in the 

amount of SR 1.5 million (Note 5). 

 

Lease payments not recognized as a liability: 

The Group has elected not to recognize lease liabilities for short-term leases (leases expected to last 12 months or 

less) or leases for low-value assets. Payment under these lease contracts is made on a straight-line method. In 

addition, certain variable lease payments may not be recognized as lease liabilities and are expensed as incurred. 

The expenses related to payments that are not related to measuring the lease liability are SR 608,867 (as at 

December 31, 2022: SR 500,000). 
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25- FINANCIAL INSTRUMENTS RISK MANAGEMENT 
 

The group is exposed to the following risks as a result of its use of financial instruments: 

 

• Credit risk 
 

• Liquidity risk 
 

• Market risk 
 

• Commission rate risk 
 

• Foreign currency risk 
 

• Price risk 
 

• Capital risk management 
 

 

This disclousre shows information about the Group's exposure to each of the above risks, the group’s objectives, 

policies and methods for measuring and managing risks. 

 

GENERAL FRAMEWORK FOR RISK MANAGEMENT 

The overall responsibility for the preparation and monitoring of risk management rests with the Group's 

management. The group's risk management policies are designed to identify and analyze the risks faced by the 

group and to set appropriate controls and limits on the extent of exposure to those risks and then monitor them to 

ensure that the limits set are not exceeded. Risk management policies and systems are reviewed periodically to 

reflect changes in market conditions and the Group's activities. 

 

The group's management aims, through training, standards and procedures set by the management, to develop a 

constructive and organized control environment so that each employee understands his role and the duties assigned 

to him. 

 

CREDIT RISK 

Credit risk represents the inability of one party to meet its obligations, which leads to the other party incurring a 

financial loss. The group's policy states that all customers who wish to deal on a deferred basis are subject to a 

credit check. Financial instruments that are subject to concentration of credit risk mainly consist of customer 

receivables. The Group deposits cash with a number of financial institutions with good credit rating, and it has a 

policy based on setting limits on its deposited balances with each financial institution. 
 

The group does not believe that there are significant risks from the inefficiency of these institutions and the Group 

does not consider itself exposed to concentrations of credit risks with respect to debtors due to the diversity of its 

customer base working in various activities and located in multiple regions. 
 

The maximum credit risk to which the Group is exposed is represented by the value of the financial assets stated 

in the consolidated statement of financial position as follows: 
 

 (Saudi Riyal) 

 2023  2022 

Balances at banks  3,597,126  9,261,559 

Trade receivables 12,821,680  8,439,402 

Other current assets 1,582,425  405,728 

Total 18,001,231  18,106,689 
 

The Group has made a credit policy to analyze each new client separately to verify its credit ability before 

presenting the payment’s terms and conditions of the Group. The Group’s review includes the external 

classifications in case it is available and in some cases the bank references. Sales limitations are being set for each 

customer and are being reviewed quarterly. 

The impairment for expected credit losses on trade receivables has been estimated as at December 31, 2023 with 

an amount of SR 22,196,072 (2022: SR 18,296,072) (Note 8) in accordance with the Group’s applied policy and 

IFRS 9 – “Financial Instruments”.  
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25- FINANCIAL INSTRUMENTS RISK MANAGEMENT (Continued) 

 

CREDIT RISK (Continued): 
 

As of the date of the consolidated statement of financial position, the aging of trade receivables was as follows: 

As at December 31, 2023  (Saudi Riyal) 

Debt status 

 

 

Weighted 

Average of credit 

loss rate Gross carrying amount 

Expected credit 

losses 

Current  3.4%  8,829,507   303,083  

Overdue for more than 30 days  3.4%  898,555   30,844  

Overdue for more than 60 days  9.8%  921,201   90,581  

Overdue for more than 120 days  13.2%  753,336   99,103  

Overdue for more than 180 days  43.9%  187,126   82,083  

Overdue for more than 240 days  46.9%  901,641   422,553  

Overdue for more than 300 days  56.1%  25,203   14,138  

Overdue for more than a year  60-100%  22,501,183   21,153,687  

Total   35,017,752 22,196,072 
 

As at December 31, 2022  (Saudi Riyal) 

Debt status 

 

 

Weighted Average 

of credit loss rate Gross carrying amount 

Expected credit 

losses 

Current  1.4% 2,609,358 35,806 

Overdue for more than 30 days  1.5% 457,090 6,632 

Overdue for more than 60 days  3% 961,877 29,006 

Overdue for more than 120 days  6.8% 228,903 15,493 

Overdue for more than 180 days  10.9% 276,275 30,221 

Overdue for more than 240 days  21% 28,730 6,047 

Overdue for more than 300 days  84.8% 22,484 19,075 

Overdue for more than a year  50 - 100% 22,150,757 18,153,792 

Total   26,735,474 18,296,072 
 

LIQUIDITY RISK 

Liquidity risk represents the difficulty that the Group faces in raising funds to meet commitments related to 

financial instruments. Liquidity risk can result from the inability to sell a financial asset quickly at an amount 

close to its fair value. The Group's conditions of sale stipulate that the amounts are to be paid in cash upon supply 

of the goods or on a deferred basis.  

 

The contractual maturities of non-derivative financial liabilities are as follows: 
 

  (Saudi Riyal) 

December 31, 2023 

 

 Book value 

Contracted 

cash flow 

Less than 

one year 

More than 

a year 

Contract liabilities  1,795,267 1,795,267 1,795,267 - 

Trade payables   2,122,771 2,122,771 2,122,771 - 

Due to related parties  3,982,969 3,982,969 3,982,969 - 

Accrued expenses and other current liabilities  7,578,563 7,578,563 7,578,563 - 

Total  15,479,570 15,479,570 15,479,570 - 
 

  (Saudi Riyal) 

December 31, 2022 

 

Book value 

Contracted 

cash flow 

Less than 

one year 

More than a 

year 

Contract liabilities  1,662,022 1,662,022 1,662,022 - 

Trade payables   1,727,986 1,727,986 1,727,986 - 

Due to related parties  360,000 360,000 360,000 - 

Accrued expenses and other current liabilities  4,150,041 4,150,041 4,150,041 - 

Total  7,900,049 7,900,049 7,900,049 - 
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25- FINANCIAL INSTRUMENTS RISK MANAGEMENT (Continued) 

 

MARKET RISK 
Market risk is the risk that the value of a financial instrument will fluctuate because of changes in market prices. 

Market risk comprise three types of risk: commission rate risk, foreign currency risk and price risk and other 

risks such as equity price risk and commodity price risk. 
 

 

COMMISSION RATE RISK 

Commission rate risk represents the risk that the value of financial instruments will fluctuate due to changes in 

the commission rates prevailing in the market. 

The Group is subject to commission rate risk on in-house borrowing. 

 

FOREIGN CURRENCY RISK 

Currency risk represents the risks resulting from the fluctuation of the value of a financial instrument due to 

changes in foreign exchange rates. Management monitors fluctuations in foreign exchange rates (US Dollars, 

Egyptian Pound and Emirates Dirham) and the group believes that they are not exposed to significant currency 

risks. 

 

PRICE RISK 

The risk that the value of a financial instrument will fluctuate as a result of changes in market prices, whether 

those changes are caused by factors specific to the individual instrument or its issuer or factors affecting all 

instruments traded in the market. The Group is not exposed to a significant price risk. 
 

CAPITAL RISK MANAGEMENT 

The Group’s objectives when managing capital are to: 

• Safeguard their ability to continue as a going concern, so that they can continue to provide returns for 

shareholders and benefits for other stakeholders. 

• Maintain an optimal capital structure to reduce the cost of capital. 

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 

shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 

 

26- SEGMENT INFORMATION   
 

Operating segment 

The Group's products originate in The Kingdom of Saudi Arabia, and it has only two sectors, namely the sector 

of selling licenses to use software and applications, and the hardware sector. Neither of the two segments achieved 

the limits mentioned in IFRS 8 “Operating Segments” to disclose their information. 

The types of revenues and other information and details were disclosed in Note (18). 

 

Geographical sector 

The Group operates entirely within inside and outside The Kingdom of Saudi Arabia. 
 

The activities of the Company and its subsidiaries are concentrated mainly in The Kingdom of Saudi Arabia, 

branch of Egypt and branch of United Arab Emirates. The following is a summary of some financial data for each 

geographical area separately: 
 

 (Saudi Riyal) 

 2023  2022 

Geographical information    

Revenues:    

Kingdom of Saudi Arabia 40,016,623  40,436,866 

Branch of United Arab Emirates 1,005,580  311,384 

Branch of Egypt 148,226  99,148 

Total 41,170,429  40,847,398 
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27- FAIR VALUE OF FINANCIAL INSTRUMENTS 

For the purpose of fair value disclosures of financial instruments, all financial assets and liabilities of the Group 

are not measured at fair value, as they are measured at amortized cost. 
 

 

28- SUBSEQUENT EVENTS 

As per management opinion, there are no significant subsequent events except what was described in below after 

the year ended December 31, 2023 that could have a material impact on the consolidated financial position of the 

Group or the results of its operations. 

 

On January 16, 2024, the Group announced signing of a (non-binding) memorandum of understanding to study 

the acquisition of the Technical Business Company for Communications and Information Technology (Sharek) at 

percentage of 100%. 

 

29- APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS  

These consolidated financial statements approved by the board of directors of the Group on 18 Ramadan 1445 H 

(corresponding to March 28, 2024). 


